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IN THE MATTER OF THE APPLICATION OF | DOCKET NO. WS-20878A-13-0065
SOUTHWEST ENVIRONMENTAL UTILITIES,

LLC FOR APPROVAL OF A CERTIFICATE OF | STAFF’S NOTICE OF ERRATA
CONVENIENCE AND NECESSITY TO

PROVIDE WATER/WASTEWATER SERVICE.

On April 28, 2015, the Utilities Division (“Staff”) of the Arizona Corporation Commission
(“Commission”™) filed its Staff Report. Attachment C to the Staff Report was a Memorandum from
Mary J. Rimback with attendant schedules. Subsequent to its filing, Staff determined that an
incorrect version of Attachment C was included in the docketed Staff Report.

In addition, incorrect versions of Schedules MJR-W4 and MJR-WW4 which pertain to Rate
Design were also inadvertently docketed. Specifically, Staff’s actual recommendations include a
Reconnection (Delinquent) fee of $30 for both water and wastewater (Schedules MJR-W4 at page 2
of 2 and MJR-WW4, respectively) and, as pertains to water rate design only, a line for “Sales or Use
Tax™ was added on Schedule MJR-W4 at page 2 of 2.

Attached hereto is the Amended Staff Report which includes the corrected Attachment C and
Schedules MJR-W4 and MJR-WW4, The content of all other Attachment C schedules remains
unchanged. These documents should replace the entire Staff Report originally docketed on April 28,
2015.

RESPECTFULLY SUBMITTED this 4" day of May 2015.
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Arizona Corporation Commission Btian E. Smith

DOC KETE D Attorney, Legal D1V1S10n
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Original and thirteen (13) copies
of the foregoing filed this
4™ day of May 2015 with:

Docket Control

Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007

Copy of the foregoing emailed/mailed
this 4™ day of May 2015 to:

Jeffrey W. Crockett

Brownstein Hyatt Farber Schreck
One East Washington, Suite 2400
Phoenix, Arizona 85004
jcrockett@bhfs.com
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TO: Docket Control

FROM: '(OY Steve M. Olea

Director
Utlities Division

Date: May 4, 2015

RE: AMENDED STAFF REPORT FOR SOUTHWEST ENVIRONMENTAL
UTILITIES, LILC - APPLICATION FOR A CERTIFICATE OF

CONVENIENCE AND NECESSITY TO PROVIDE WATER AND
WASTEWATER SERVICE (DOCKET NO. WS-20878A-13-0065)

Attached is the Amended Staff Report for Southwest Environmental Utlities, LLC’s
application for a Certificate of Convenience and Necessity to provide water and wastewater service.
Staff is tecommending approval with conditions.

SMO:BNC:nr\BES

Originator: Blessing Chukwu
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EXECUTIVE SUMMARY
SOUTHWEST ENVIRONMENTAL UTILITIES, LLC
DOCKET NO. WS-20878A-13-0065

On March 21, 2013, Southwest Environmental Utilities, LLC (“Southwest” or “Company”
or “Applicant”) filed an application with the Arizona Corporation Commission (“ACC” or
“Commission”) for a Certificate of Convenience and Necessity (“CC&N”) to provide water and
wastewater service to several developments located in the Town of Florence, Pinal County, Arizona.
On January 14, 2015, Staff informed the Company that its application was sufficient for
administrative purposes.

Southwest is an Arizona Limited Liability Company, in. good standing with the
Commission’s Corporations Division and formed to provide wastewater and water utility services to
all of the residents and businesses in Florence Majestic Ranch, Johnson Ranch Estates, Redstone
Ranch, Sunaire Ranch, and Majestic Ranch developments, all located in the Town of Florence, in
Pinal County. Southwest is seeking CC8Ns for these areas. The requested CC&N area consists of
approximately 1,572 acres. Southwest expects to serve approximately 1,360 customets at the end of
the first five years of operation.

Based on the information provided in this docket and from Staff’s review of other available
materials regarding the Company and related affiliate, Staff concludes that the Company’s proposed
wastewater system and the proposed water system will have adequate infrastructure to serve the
requested CC&N areas. Staff also concludes that the costs of the proposed plant facilities are
reasonable and appropriate. No "used and useful” determination of the proposed plants was made,
and no conclusions should be inferred for future rate making or rate base purposes.

Staff believes that Southwest is fit and proper and has and/or will have the capabilities and
- qualifications to setve water and wastewater in the proposed CC&N areas for which Southwest has
applied. Further, Staff believes that the ultimate obligation of the Commission is to protect the
public interest; to that end, reasonable conditions to ensure the Company is conducting its business
operations in a manner which will not compromise the interests of its customers should be required.

Staff recommends that the Commission approve Southwest Environmental Utilities, LLC’s
application for a CC&N to provide water and wastewater service in Pinal County, subject to
compliance with the following conditions:

1. ‘That for the purpose of setting initial rates, the Commission find that the fair value rate base
of the Company’s property devoted to water service is $3,086,256.

2. That for the purpose of setting initial rates, the Commission find that the fair value rate base
of the Company’s property to wastewater service is $3,461,108.

3. That the Commission find that the Company’s costs of vaulting and hauling and/or flushing
of sewer lines be $10,000 per month.

4. That no hook-up fees be approved at this time for the Company.




10.

11.

12.

13.

14,

15.

16.

That the Commission approve the Company’s Curtailment Plan and Backflow Prevention
Tariffs as filed.

That the Commission approve the separate service line charges and meter charges
recommended by Staff and listed in Staff’s Engineering Report, Table C, under the heading
“Staff Recommended”.

That the Commission approve Staff’s rates as shown on Staff’s Financial Report rate design
Schedules MJR-W4 for water and MJR-WW4 for wastewater. In addition to collection of its
regular rates, the Company may collect from its customers a proportionate share of any
prvilege, sales or use tax.

That the Commission require the Company to file with Docket Control, as a compliance
item in this docket, a tariff consistent with the rates and chatges authorized by the
Commission within 30 days of the decision in this matter.

That the Commission require the Company to notify Docket Control, as a compliance item
in this docket, within 15 days of providing service to its first customer.

That the Commission require the Company to file a rate application no later than six-months
following the fifth anniversary of the date it begins providing setvice to its first customer.

That the Commission require the Company to maintain its books and records in accordance
with the National Association of Regulatory Utility Commissioners Uniform System of
Accounts.

That the Commission require the Company to use the depreciation rates recommended by
Staff for water and wastewater utilities.

That the Commission require the Company’s charge for minimum deposit be as set forth in
A.A.C. R14-2-403(B)(7).

That the Commission require the Company to file with Docket Control, as a compliance
item in this docket, a copy of the Aquifer Protection Permit for Phase I of this development
within 2 years after a decision is issued in this proceeding.

That the Commission require the Company to file with Docket Control, as 2 compliance
item in this docket, a copy of the Arizona Department of Environmental Quality Certificate
of Approval to Construct for the proposed water facilities, for the first parcel of each
development in the requested areas within 2 yeats of the effective date of the order granting
this application.

That the Commission require the Company to file with Docket Control, as 2 compliance
item in this docket, 2 copy of Arizona Department of Water Resources Certificate of
Assured Water Supply for the requested areas within 2 years of the effective date of the
order granting this application.




17.  That the Commission require the Company to file with Docket Control, as a compliance
item in this docket, within 90 days of the effective date of this Decision, at least five Best
Management Practice tariffs in the form of tariffs that substantially conform to the templates
created by Staff for the Commission’s review and consideration. The templates created by
Staff are available on the Commission’s website at
http:/ /www/azcc.gov/Divisions/Utilities/ forms.asp. The Company may request cost
recovery of actual costs associated with the Best Management Practice implemented in its
next general rate application.

Staff further recommends that the Commission’s Decision granting the requested CC&N
extension be considered null and void, after due process, should the Company fail to meet
Conditions Nos. 8, 9, 10, 11, 14, 15, 16, and 17 listed above within the time specified.



http://www/azcc.gov/Divisions/Utilities/forms.asp
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INTRODUCTION

On March 21, 2013, Southwest Environmental Utilities, LLC (“Southwest” or “Company”
or “Applicant”) filed an application with the Arizona Corporation Commission (“ACC” or
“Commission”) for a Certificate of Convenience and Necessity (“CC&N”) to provide water and
wastewater service to several developments known as Florence Majestic Ranch, Johnson Ranch
Estates, Florence Crossing, Sunaire Ranch, and Majestic Ranch, all located in the Town of Florence,
Pinal County, Arizona. On August 28, 2013, Southwest filed an amendment to its application,
requesting to include development areas known as Redstone Ranch and Florence 157. On
December 4, 2014, the Company filed a second amendment to its application deleting the Florence
157 development area.

On January 14, 2015, Staff informed the Company that its application was sufficient for
administrative purposes.

On February 11, 2015, the Company filed an amendment to its application deleting the
Florence Crossing subdivision.

BACKGROUND

Southwest is an Arizona Limited Liability Company, in good standing with the
Commission’s Corporation Division and formed to provide wastewater and water utility services to
all of the residents and businesses in a portion of the Town of Florence, Pinal County and is seeking
CC&Nis for these areas.

At the end of the first five years of operation, Southwest expects to serve approximately
1,350 residential customers, 3 commercial customers, 4 construction customers and 3 irrigation
customets.

Mzt. George H. Johnson and Mts. Jana S. Johnson own Southwest. Mt. & Mts. Johnson also
own Johnson Utilities, LL.C (“Johnson Utilities”), a public utility company that has for many years
provided wastewater and water utility services to the public, in portions of Pinal County, Arizona.
Johnson Utlities currently serves approximately 30,900 wastewater customers and approximately
23,400 water utility customers, which includes both residential and commercial customers. Johnson
Utilities serves an area between Queen Creek and Flotence in Pinal County.

REQUEST FOR SERVICE

“The Company filed with the application, the request for setvice the Company received from
GH Capital, L.L.C, Johnson Ranch Estates, LI.C, Flotence/Majestic Ranch, L.L.C, and Civic
Properties, L.L.C.

By this application, the Company is seeking Commission approval to provide water and
wastewater setvices to Florence Majestic Ranch, Johnson Ranch Estates, Redstone Ranch, Sunaire
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Ranch, and Majestic Ranch developments, located in the Town of Florence, in Pinal County. The
requested area is approximately 2.50 square-miles (1,572 acres).'

THE PROPOSED WASTEWATER SYSTEM

Southwest is proposing to construct a 300,000 gallon per day (“GPD”) wastewater treatment
plant (“WWTP”) including gravity sewer mains, a lift station, and a force main to serve
approximately 1,360 customers during the first five years of operation”’. Attachment A is Staffs
Engineering Report which describes the Company’s proposed wastewater system, the proposed
wastewater plan, the projected wastewater construction schedule, the costs to setve the requested
area and wastewater depreciation rates. The report includes the finding that the Company’s
proposed wastewater systems will have adequate infrastructure to serve the requested areas and that
Southwest is technically capable of constructing and operating the proposed WWTP.

The report indicates that Southwest does not have any plant facilities at this time; therefore,
an Arizona Department of Environmental Quality (“ADEQ”) compliance status is not applicable at
this time.

Further, the report indicates that the cost of the proposed plant facilities is reasonable and
appropriate. No "used and useful" determination of the proposed plants was made, and no
conclusions should be inferred for future rate making or rate base purposes.

Staff recommends that the Company file with Docket Control, as a compliance item in this
docket, a copy of the Aquifer Protection Permit (“APP”) for Phase I of this development within 2
years after a decision is issued in this proceeding. Staff also recommends that the Company use the
wastewater depreciation rates by individual National Association of Regulatory Utility Association
(“NARUC”) category as delineated in the attached Staff’s Engineering Report Table A.

THE PROPOSED WATER SYSTEM

Southwest is proposing to construct a water system consisting of 2 groundwater wells,
500,000 gallons of storage, booster systems, and a potable water distribution system to serve
approximately 1,360 customers during the first five years of operation. Attachment A is Staffs
Engineering Report which describes the Company’s proposed water system, the proposed water
plan, the projected water construction schedule, the costs to serve the requested area and water
depreciation rates. The repott includes the findings that the Company’s proposed water system will
have adequate infrastructure to serve the requested areas and that the Company is technically
capable of constructing and operating the proposed water system.

The report indicates that Southwest does not have any plant facilities at this time; therefore,
an ADEQ compliance status is not applicable at this time. The report also indicates that the
Company has not received its ADEQ Certificate of Approval to Construct (“ATC”) for

! Company amended its application on April 13, 2015 to revise legal description of the proposed CC&N area.
? Based on information contained in the Company’s Letter regarding this matter dated March 9, 2015.
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construction of the proposed water faciliies. The Company will be located in Pinal Active
Management Area (“AMA™) and will be subject to Pinal AMA reporting and conservation
requirements.

Further, the report indicates that the proposed plant facilities are appropriate and the costs
are reasonable. No "used and useful" determination of the proposed plants was made, and no
conclusions should be inferred for future rate making or rate base purposes.

Staff recommends that the Company file with Docket Control, as a compliance item in this
docket, a copy of the ATC for the first parcel of each development in the requested areas within 2
years of the effective date of the order granting this application. Staff also recommends that the
Company file with Docket Control, as a compliance item in this docket, a copy of Arizona
Department of Water Resources (“ADWR”) Cettificate of Assured Water Supply for the requested
areas within 2 years of the effective date of the order granting this application. Staff further
recommends that the Company use the water depreciation rates by individual NARUC category as
delineated in the attached Staff’s Engineering Report, Table B. In addition, Staff recommends that
the separate service line charges and meter charges recommended by Staff and listed in Staff’s
Engineering Report, Table C under the heading “Staff Recommended” be approved.

FINANCIAL CAPABILITY TO SERVE

Consistent with Commission rules, the Company submitted five years of projected income
statements, balance sheets, cash flow, and tate base. Included in the Company’s projections, were
five years of estimated costs of construction, estimated Advances in Aid of Construction (“AIAC”)
in the form of both developer advances and customer refundable connection fees, and estimated
Conttibutions in Aid of Construction (“CIAC”) in the form of hook-up fees. The Company
amended a number of items since the original filing and this affected the financial analysis of the
proposed CC&N. Staff requested through a data request an updated set of the Company
workpapers. Staff received updated workpapets via email on March 9, 2015. Staff’s analysis
depicted in Staff’s Financial Report is based on these updated workpapers provided by the
Company. Attachment C is Staff’s Financial Report which describes the pro-forma rate base,
tevenues and expenses, cash flow, balance sheet equity and liabilities and the rate design proposed
by the Company and that recommended by Staff.

The Company pro forma statements estimate rate base at the end of the first five years at
$1,456,494 and net operating income of $73,526 for a rate of return of 5.05 percent for the
proposed water utility. The typical residential bill for a customer with a %-inch meter and an
average monthly usage of 7,500 gallons is $52.36. For the proposed wastewater utility, the Company
pro forma statements estimate rate base at the end of the first five years at $2,448,586, and net
opetating income of $143,102 for a rate of return of 5.84 percent. The typical residential bill for a
customer with a %-inch meter is a flat charge of $67.88.

Receiving and evaluating such projections and assumptions are necessary in order to
establish a rate of return on rate base and initial rates due to the lack of historical information. Staff
has a number of concerns as to the projections used by the Company for this application. Staff’s
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chief concem is in regards to the Company assumptions used for the level of investor funds
included in projected plant in service and the projected cash flow to operate the Company.

For the water utility, Staff recommended rate base at the end of the first five years is
$3,086,256. Based on Staff recommended 10 petrcent rate of return, net operating income of
$308,785 is estimated. - Generating this return requires a typical residential bill of $63.75, for a
customer with a %-inch meter and an average monthly usage of 7,500 gallons, assuming there are
1,350 residential connections at the end of year five. A scenario of only 590 connections (from the
original application) would require a higher typical residential bill of $81.15 to generate the ten
percent rate of return.

For the wastewater utility, Staff recommended rate base at the end of the first five years is
$3,461,108. Based on Staff recommended 10 petcent rate of return, an operating income of
$347,392 is estimated. Generating this return requires a typical residential bill of $88.37, for a
customer with a %s-inch meter assuming there are 1,350 residential connections at the end of year
five. A scenario of only 590 connections (from the otiginal application) would require a highet
typical bill of $168.38 to generate the ten percent rate of return.

Staff’s recommended rate base, income statement, balance sheet, cash flow, and rate design
reflect adjustments made by Staff to reflect more realistic results. Staffs recommendations were
developed with a view to inctreasing the level of investor funds and generating a rate of return which
will provide adequate cash flow to operate the Company.

The report includes the finding that based on Staff's recommended rates; the Company
should be financially viable. Therefore, Staff recommends that:

1. The Commission approve Staff’s rates as shown on Staff’s Financial Report rate
design Schedules MJR-W4 for water and MJR-WW4 for wastewater. In addition to
collection of its regular rates, the Company may collect from its customers a
proportionate share of any privilege, sales or use tax.

2. The Commission deny a tariff for hook-up fees.

3. The Commission find that the fair value rate base of the Company’s property
devoted to water service is $3,086,256.

4. The Commission find that the fair value rate base of the Company’s propetty
devoted to wastewater service is $3,461,108.

5. The Company be required to use the depreciation rates recommended by Staff
Engineering for water and wastewater utilities.

6. The Company be required to file a rate application no later than six months
following the fifth anniversary of the date the Company begins providing service to
its first customer.
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7. ‘The Company be required to maintain its books and records in accordance with the
National Association of Regulatory Utility Commissioners Uniform System of
Accounts.

BEST MANAGEMENT PRACTICE (“BMP”) TARIFF

Staff recommends that the Company be required to file with Docket Control, as a
compliance item in this docket, within 90 days of the effective date of this Decision, at least five
Best Management Practice (“BMP”) tariffs in the form of tariffs that substantially conform to the
templates created by Staff for the Commission’s review and consideration. The templates created by
Staff are available on the Commission’s website at

http: / /www/azcc.gov/Divisions/Utllities/ forms.asp. The Company may request cost recovery of

actual costs associated with the BMPs implemented in its next general rate application.
CURTAILMENT PLAN AND BACKFLOW PREVENTION TARIFF

The Company filed Curtailment Plan and Backflow Prevention Tariffs on September 11,
2013 in this Docket. Staff reviewed the tariffs filed by the Company and recommends that
Company’s Curtailment Plan and Backflow Prevention Tariffs be approved as filed.

HOOK-UP FEE TARIFF

Southwest seeks approval to charge a wastewater hook-up fee (“HUF”) beginning at $1,000
for a 4 inch lateral and a water HUF beginning at $600 for a 5/8” x 3/4” meter. The Company did
not provide Staff with any documentation to support its proposed wastewater and water HUF. In
addition, Staff recommends that hook-up fees not be approved for new CC&N:s.

FRANCHISE

Every applicant for a CC&N and/or CC&N extension is requited to submit to the
Commission evidence showing that the applicant has received the required consent, franchise or
permit from the proper authority, authorizing the use of public roads or lands to construct, install,
operate and maintain a water and/or wastewater system. If the applicant operates in an
unincorporated area, the company must obtain the franchise from the County. If the applicant
operates in an incorporated area of the County, the applicant must obtain the franchise from the
City/Town.

Southwest has a Town of Florence Operating Agteement which includes the tequested area.
Southwest also filed in the docket, a February 25, 2013 letter from the Town of Florence’s Town
Manager permitting the Company to provide water and wastewater to cettain portions of its
incorporated town limits.




Southwest Environmental Utilities, LLC
Docket No. WS- 20878A-13-0065
Page 6

STAFF ANALYSIS OF APPLICATION

In any CC&N proceeding, Staff is charged with reviewing the evidence submitted by an
applicant to make a recommendation to the Commission as to whether the applicant is a fit and
proper entity with the financial, managerial and technical capabilities to serve the public.

Southwest is seeking Commission authortity to provide water and wastewater services to the
proposed CC&N areas for which it has received requests for service.

Mr. Geotge Johnson, the owner of Johnson Utilities, has demonstrated the ability to
formulate, develop and operate water and wastewater utiliies in Arizona. A Utlities Division
Compliance Section report issued on April 24, 2015, indicates Johnson Utilities has no outstanding
ACC compliance issues. Mr. Johnson is also the owner of Southwest.

Based on the information provided in this docket and from Staff’s review of other available
materials regarding the Company and related affiliate, Staff concludes that: (1) Southwest has no
prior operating experience, but the owner, Mr. Johnson, has many years’ expetience; (2) there is no
evidence of negative determinations and/or questionable business practices regarding Southwest, its
affiliate and/ot owner; and (3) Southwest through its ownetr, Mr. Geotge Johnson, has adequate
financial capability to provide the requested services.

Therefore, Staff believes that Southwest is fit and proper and has and/or will have the
capabilities and qualifications to serve water and wastewater in the proposed CC&N areas for which
Southwest has applied. Staff believes that the ultimate obligation of the Commission is to protect
the public interest; to that end the imposition of reasonable conditions to ensure the Company is
conducting its business operations in a manner which will not compromise the interests of its
customers should be required.

RECOMMENDATIONS

Staff recommends that the Commission approve Southwest Environmental Utilities, LLC’s
application for a CC&N to provide water and wastewater service in Pinal County, subject to
compliance with the following conditions:

1. That for the purpose of setting initial rates, the Commission find that the fair value rate base
of the Company’s propetty devoted to water setvice is $3,086,256.

2. That for the purpose of setting initial rates, the Commission find that the fair value rate base
of the Company’s property to wastewater service is $3,461,108.

3. That the Commission find that the Company’s costs of vaulting and hauling and/or flushing
of sewer lines be $10,000 per month.

4, That no hook-up fees be approved at this time for the Company.
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10.

11.

12.

13.

14.

15.

16.

That the Commission approve the Company’s Curtailment Plan and Backflow Prevention
Tariffs as filed.

That the Commission approve the separate service line charges and meter charges
recommended by Staff and listed in Staff’s Engineering Report, Table C, under the heading
“Staff Recommended”.

That the Commission approve Staff’s rates as shown on Staff’s Financial Report rate design
Schedules MJR-W4 for water and MJR-WW4 for wastewater. In addition to collection of its
regular rates, the Company may collect from its customers a proportionate share of any
prvilege, sales or use tax.

That the Commission require the Company to file with Docket Control, as a compliance
item in this docket, a tariff consistent with the rates and charges authorized by the
Commission within 30 days of the decision in this matter.

That the Commission require the Company to notify Docket Control, as 2 compliance item
in this docket, within 15 days of providing service to its first customer.

That the Commission require the Company to file a rate application no later than six-months
following the fifth anniversary of the date it begins providing service to its first customer.

That the Commission require the Company to maintain its books and records in accordance
with the National Association of Regulatory Utlity Commissioners Uniform System of
Accounts.

That the Commission require the Company to use the depreciation rates recommended by
Staff for water and wastewater utilities.

That the Commission require the Company’s charge for minimum deposit be as set forth in
A.A.C. R14-2-403(B)(7).

That the Commission require the Company to file with Docket Control, as a compliance
item in this docket, a copy of the Aquifer Protection Permit for Phase I of this development
within 2 years after a decision 1s issued in this proceeding.

That the Commission require the Company to file with Docket Control, as a compliance
item in this docket, a copy of the Arizona Department of Environmental Quality Certificate
of Approval to Construct for the proposed water facilities, for the first parcel of each
development in the requested areas within 2 years of the effective date of the order granting
this application.

That the Commission require the Company to file with Docket Control, as a compliance
item in this docket, a copy of Anzona Department of Water Resources Certificate of
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17.

Assured Water Supply for the requested areas within 2 years of the effective date of the
order granting this application.

‘That the Commission require the Company to file with Docket Control, as a compliance
item in this docket, within 90 days of the effective date of this Decision, at least five Best
Management Practice tariffs in the form of tariffs that substantially conform to the templates
created by Staff for the Commission’s review and consideration. The templates created by
Staff are available on the Commission’s website at
http://www/azcc.gov/Divisions/Utilities/forms.asp. The Company may request cost
recovery of actual costs associated with the Best Management Practice implemented in its
next general rate application.

Staff further recommends that the Commission’s Decision granting the requested CC&N

extension be considered null and void, after due process, should the Company fail to meet
Conditions Nos. 8,9, 10, 11, 14, 15, 16, and 17 listed above within the time specified.
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ATTACHMENT A

MEMORANDUM
DATE: April 21, 2015
TO: Blessing Chukwu
FROM: .
RE: Southwest Environmental Utilities, 1.1.C
Docket No. WS-20878A-13-0065 (CC&N)

Introduction

On March 21, 2013, Southwest Environmental Utilities, LLC (“SEU”, “Company” or
“Applicant”) submitted a Certificate of Convenience and Necessity (“CC&N”) application to
provide water and wastewater service to approximately 1,572 acres in certain defined portions of
Pinal County, Arizona.'

COMPANY’S PROPOSED WASTEWATER SYSTEM

The Company is proposing to construct a 300,000 gallon per day (“GPD”) wastewater
treatment plant (“WWTP”), sewer mains, a lift station, and a force main to serve approximately
1,360 customers during the first five years of operation.”

Staff concludes that the Company’s proposed wastewater system will have adequate
infrastructure to serve the requested areas.

SEU is owned by George Johnson. Mr. Johnson has many years of experience operating
wastewater systems. Staff concludes that the Applicant is technically capable of constructing and
operating the proposed WWTP.

Cost Anajysis

The Company submitted estimated costs of $5,573,808 which included all Offsite
Wastewater Infrastructure Costs associated with the first five years of development. See Attachment
1 for details.

Staff has reviewed the Company’s Preliminary Engineering Report and finds the cost of the
proposed plant facilities to be reasonable and appropriate. However, approval of this CC&N
application does not imply any particular future treatment for determining the rate base. No "used

! Company amended its application on April 13, 2015, to revise legal description of the proposed CC&N area.
? Based on information contained in the Company’s letter regarding this matter dated March 9, 2015.




Southwest Environmental Utilities, LLC
WS-20878A-13-0065
Page 2

and useful" determination of the proposed plant was made, and no conclusions should be inferred
for rate making or rate base purposes in the future.

Staff notes that the Preliminary Engineeting Report suggests that the plant will be very
expensive to operate during the first five years. For example, some large parcels in the Notrtheast
and Southeast areas of the proposed CC&N are estimated to have 10 to 15 customers at the end of
five years. Waste from some of these customers will need to travel approximately 1 mile to the
proposed WWPT. In order for the waste material to travel this distance, SEU will need to flush its
sewer lines on a frequent basis, which will raise its operational costs significantly.

Estimated Operational Costs To Operate This Wastewater Treatment Systems For The First Five Years

Staff asked SEU the following questions during its review:

1. Please explain how SEU will operate this wastewater treatment system for the first
five years? For example, how often will the sewer lines need to be flushed for
Majestic Ranch (134 acres, 10 customers), Sunaire Ranch (108 acres, 15 customers),
these parcels are located in the NE and SE areas of the proposed CC&N?

2. What are the estimated costs monthly (or yeatly) to operate this wastewatet
treatment system? Please provide detailed itemized estimated costs with supporting
documents.

The Company responded and stated that the frequency of vaulting and hauling and/or
flushing of sewer lines depends upon a variety of factors which cannot be predicted at this time with
any degree of accuracy. Thus, it is not possible at this time to provide any meaningful estimate of
the associated costs.

Staff recommends that the Company’s costs of vaulting and hauling and/or flushing of
sewer lines be $10,000 per month. If SEU believes this estimate to be too low or too hlgh it should
provide its own estimate.
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ARIZONA DEPARTMENT OF ENVIRONMENTAL QUALITY (“ADEQ”)
COMPLIANCE

Compliance Status

The Company does not have any plant facilities at this time; therefore, ADEQ compliance
status is not applicable at this time.

Aguifer Protection Permrit

Staff recommends that the Company file with Docket Control a copy of the Aquifer
Protection Permit (“APP”) for Phase I of the development within 2 years of the effective date of an
otder granting this application.

WASTEWATER HOOK-UP FEE (“HUF”)

SEU secks approval to charge a wastewater hook-up fee (“HUF”) beginning at $1,000 for a
4 inch lateral. The Company did not provide Staff with any documentation to suppott its proposed
wastewater HUF. In addition, Staff recommends that HUFs not be approved for new CC&Ns.

WASTEWATER DEPRECIATION RATES

Staff’s typical and customary Wastewater Depreciation Rates are presented in Table A and it
is recommended that the Company use these depreciation rates by individual National Association
of Regulatory Utility Commissioners (“NARUC”) category as delineated in the attached Table A.

SUMMARY
Conclusions

A. Staff concludes that the Company’s proposed wastewater systems will have adequate
infrastructure to serve the requested areas.

B. Staff concludes that the cost of the proposed plant facilities are reasonable and
appropriate. Howevet, approval of this CC&N application does not imply any
particular future treatment for determining the rate base. No "used and useful”
determination of the proposed plant was made, and no particular future treatment
should be inferred for rate making of rate base purposes in the future.

C. Staff concludes that the Applicant is technically capable of constructing and
operating the proposed WWTP.
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Recommendations

Staff recommends that the Company file with Docket Control a copy of the APP for
Phase I of this development within 2 years after a decision is issued in this

proceeding.

Staff recommends that the Company use the wastewater depreciation rates by
individual NARUC category as delineated in the attached Table A.

Staff recommends that the Company’s costs of vaulting and hauling and/or flushing
of sewer lines be $10,000 per month until SEU provides Staff a reasonable estimate
of the associated costs.

Staff recommends that no HUFs be approved at this time for SEU.
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Table A. Wastewater Depreciation Rates
AR Depreciable Plant Serverite | Aceomat Rat
(Years) %)
354 Structures & Improvements 30 3.33
355 Power Generation Equipment 20 5.00
360 Collection Sewers — Force 50 20
361 Collection Sewers- Gravity 50 20
362 Special Collecting Structures 30 20
363 Setvices to Customers 50 20
364 Flow Measuring Devices 10 10.0
365 Flow Measuring Installations 10 10.00
366 Reuse Services 50 2.00
367 Reuse Meters & Meter Installations 12 8.33
370 Receiving Wells 30 3.33
371 Pumping Equipment 8 12.50
374 Reuse Distribution Reservoirs 40 250
375 Reuse Transmission & Distribution System 40 2.50
380 Treatment & Disposal Equipment 20 5.0
381 Plant Sewers 20 5.0
382 Outfall Sewer Lines 30 3.33
389 Other Plant & Miscellaneous Equipment 15 6.67
390 Office Furniture & Equipment 15 6.67
390.1 Computers & Software 5 20.0
391 Transportation Equipment 20.0
392 Stores Equipment 25 4.0
393 Tools, Shop & Garage Equipment 20 5.0
394 Laboratory Equipment 10 10.0
395 Power Operated Equipment 20 5.0
396 Communication Equipment 10 10.0
397 Miscellaneous Equipment 10 10.0
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COMPANY’S PROPOSED WATER SYSTEM

The Company is proposing to construct a water system consisting of 2 groundwater wells,
500,000 gallons of storage, booster systems, and a potable water distribution system to setve
approximately 1,360 customers during the first five years of operation.

Staff concludes that the Company’s proposed water system will have adequate infrastructure
to setve the requested areas.

SEU is owned by Geotge Johnson. Mt. Johnson has many years of experience operating
water systems. Staff concludes that the Applicant is technically capable of constructing and
operating the proposed water system.

" Cost Anabysis

The Company submitted estimated costs of $4,553,587 which included all Offsite Water
Infrastructure Costs associated with the first five years of development. See Attachment 2 for
details.

Staff has reviewed the Company’s Preliminary Engineering Report and finds the cost of the
proposed plant facilities to be reasonable and appropriate. However, approval of this CC&N
application does not imply any particular future treatment for determining the rate base. No "used
and useful" determination of the proposed plant was made, and no conclusions should be inferred
for rate making or rate base purposes in the future.

ARIZONA DEPARTMENT OF ENVIRONMENTAL QUALITY (“ADEQ”)
COMPLIANCE

Compliance Status

The Company does not have any plant faciliies at this time; therefore, an ADEQ
compliance status 1s not applicable at this time.

Approval to Construct

The Company has not received its ADEQ ATC for construction of the proposed water
facilities. Staff recommends that the Company file with Docket Control, as a compliance item in
this docket, a copy of the ATC for the first parcel of each development in the requested areas within
2 years of the effective date of the order granting this application.
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ARIZONA DEPARTMENT OF WATER RESOURCES (“ADWR”) COMPLIANCE

Compliance Status

The Company will be located in Pinal Active Management Area (“AMA”) and will be subject
to Pinal AMA reporting and conservation requirements.

Certificate of Assured Water Supply

Staff recommends that the Company file with Docket Control, as a2 compliance item in this
docket, a copy of ADWR’s Certificate of Assured Water Supply for the requested areas within 2
years of the effective date of the order granting this application.

WATER HUF
SEU seeks approval to charge a water HUF beginning at $600 for a 5/8” x 3/4” meter. The

Company did not provide Staff with any documentation to support its proposed water HUF. In
addition, Staff recommends that HUFs not be approved for new CC&Ns.

WATER DEPRECIATION RATES

The Staff’s typical and customary Water Depreciation Rates are presented in Table B and it
is recommended that the Company use these depreciation rates by individual NARUC category as
delineated in the attached Table B.
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Table B. Water Depreciation Rates
Av Annual
Azcj}:;l?;o Depreciable Plant Servif:gL?fe Accrual
) (Yeats) Rate (%)
304 Structures & Improvements 30 3.33
305 Collecting & Impounding Reservoirs 40 2.50
306 Lake, River, Canal Intakes 40 2.50
307 Wells & Springs 30 3.33
308 Infiltration Galleties 15 6.67
309 Raw Water Supply Mains 50 2.00
310 Power Generation Equipment 20 5.00
311 Pumping Equipment 8 12.5
320 Water Treatment Equipment —
320.1 Watet Treatment Plants 30 333
320.2 Solution Chemical Feeders 5 20.0
330 Distribution Reservoirs & Standpipes
330.1 Storage Tanks 45 2.22
330.2 Pressure Tanks 20 5.00
331 Transmission & Distribution Mains 50 2.00
333 Services 30 3.33
334 Meters 12 8.33
335 Hydrants 50 2.00
336 Backflow Prevention Devices 15 6.67
339 Other Plant & Misc Equipment 15 6.67
340 Office Furniture & Equipment 15 6.67
340.1 Computers & Software 5 20.00
341 Transpottation Equipment 5 20.00
342 Stores Equipment 25 4.00
343 Tools, Shop & Garage Equipment 20 5.00
344 Laboratory Equipment 10 10.00
345 Power Operated Equipment 20 5.00
346 Communication Equipment 10 10.00
347 Miscellaneous Equipment 10 10.00
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BEST MANAGEMENT PRACTICE (“BMP”) TARIFF

Staff recommends that the Company be required to file with Docket Control, as a
compliance item in this docket, within 90 days of the effective date of this Decision, at least five
Best Management Practice (“BMP”) tariffs in the form of tariffs that substantially conform to the
terplates created by Staff for the Commission’s review and consideration. The templates created by
Staff are available on the Commission’s website at

http:/ /www/azcc.gov/Divisions/Utilities/ forms.asp. The Company may request cost recovery of

actual costs associated with the BMPs implemented in its next general rate application.
CURTAILMENT PLAN AND BACKFLOW PREVENTION TARIFF

The Company filed Cuttailment Plan and Backflow Prevention Tariffs on September 11,
2013, in this Docket. Staff reviewed the tariffs filed by the Company and recommends that
Company’s Curtailment Plan and Backflow Prevention Tariffs be apptoved as filed.

METER AND SERVICE LINE INSTALLATION CHARGES

The Company requested service line and meter installation charges in its application. These
charges are refundable advances and the Company’s proposed charges are within or below Staff’s
recommended tange for these charges. Since the Company may at times install meters on existing
service lines, it would be appropriate for some customers to only be charged for the meter
installation. Therefore, separate setvice line and meter charges were developed by Staff using the
Company’s proposed charges. Staff recommends that the separate service line charges and meter
charges recommended by Staff and listed in Table C under the heading “Staff Recommended™ be

approved.
Table C. Service Line and Meter Installation Charges
Company Staff Company
Proposed recommended Proposed
Charges Service Line Staff and Staff
Current Charges recommended trecommended
Meter Sizes Charges * Meter Chatges Total Charges
5/8"x 3/4" No Tanff 400 300 100 400
3/4" No Tariff 440 315 125 440
1" No Tanff 500 365 135 500
1-1/2" No Tariff 715 415 300 715
2" - Tutbine No Tarniff 1,170 500 670 1,170
2" - Compound No Tariff 1,700 700 1,000 1,700
3" - Turbine No Tariff 1,585 715 870 1,585
3" - Compound No Tariff 2,190 735 1,455 2,190
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4" - Turbine No Tanff 2,540 1,000 1,540 2,540
4" - Compound No Tariff 3,215 1,215 2,000 3,215
6" - Tutbine No Tariff 4,815 1,815 3,000 4,815
6" - Compound No Tariff 6,270 2,270 4,000 6,270

*Note: Meter charge includes meter box ot vault.
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SUMMARY
Conclusions

A. Staff concludes that the Company’s proposed water systems will have adequate
infrastructure to serve the requested areas.

B. Staff concludes that the cost of the proposed plant facilities are reasonable and
appropriate. Howevet, approval of this CC&N application does not imply any
particular future treatment for determining the rate base. No "used and useful”
determination of the proposed plant was made, and no particular future treatment
should be inferred for rate making or rate base purposes in the future.

C. Staff concludes that the Applicant is technically capable of constructing and
operating the proposed water systems.

Recommendations

1. Staff recommends that the Company file with Docket Control, as a compliance item
in this docket, a copy of the ATC for the first parcel of each development in the
requested areas within 2 years of the effective date of the order granting this
application.

2. Staff recommends that the Company file with Docket Control, as a compliance item
in this docket, a copy of ADWR’s Certificate of Assured Water Supply for the
requested areas within 2 years of the effective date of the order granting this
application.

3. Staff recommends that the Company use the water depreciation rates by individual
NARUC category as delineated in the attached Table B.

4. Staff recommends that the separate service line charges and meter charges
recommended by Staff and listed in Table C under the heading “Staff
Recommended” be approved.

5. Staff recommends that Company’s Curtailment Plan and Backflow Prevention
Tariffs be approved as filed.

6. Staff recommends that no HUFs be approved at this time for SEU.

7. Staff recommends that the Company be required to file with Docket Control, as a

compliance item in this docket, within 90 days of the effective date of this Decision,
at least five Best Management Practice (“BMP”) tariffs in the form of tariffs that
substantially conform to the templates created by Staff for the Commission’s review
and consideration. The templates created by Staff are available on the Commission’s




Southwest Environmental Utilities, LLC
WS-20878A-13-0065
Page 12

website at http://www/azcc.gov/Divisions/Utilities/forms.asp. The Company may

request cost recovery of actual costs associated with the BMPs implemented in its
next general rate application.




ATTACHMENT B

TO: Blessing Chukwu
Executive Consultant IT1
Utilities Division

FROM: LordH. Mi
GIS Specialis
Utilities Division

THRU: Del Smith

. |
Engineering Supervisor |
Utlities Division

DATE: Apsil 16, 2015
RE:  SOUTHWEST ENVIRONMENTAL UTILITIES, LLC

(DOCKET NO. WS-20878A-13-0065)
FOURTH AMENDED LEGAL DESCRIPTION

On April 13, 2015, Southwest Environmental filed an amended legal description.. The
fourth amended legal description (dated April 11, 2015) is attached and should be used (in its
entirety) in place of all previously submitted legal desctiptions.

Also attached are copies of the maps for your files.
/thm

Attachments

cc:  Mr. Jeffrey W. Crockett
Mt. Brad Cole
Mr. Jian Liu
Ms. Deb Person (Hand Carried)
File
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April 11, 2015

LEGAL DESCRIPTIONS
FOR
SOUTHWEST ENVIRONMENTAL UTILITIES, LLC.
CC&N

CONSISTING OF 2 PARCELS DESCRIBED AS FOLLOWS
BEING PORTIONS OF SECTION 12 TOWNSHIP 5 SOUTH, RANGE 9 EAST AND
- SECTIONS 7, 8,17, AND 18, TOWNSHIP 5 SOUTH RANGE 10 EAST OF
THE GILA AND SALT RIVER BASE AND MERIDIAN, PINAL COUNTY, ARIZONA

AND DESCRIBED AS FOLLOWS:

PARCEL 1
BEGINNING AT THE SOUTHWEST CORNER OF SAID SECTION 18,

THENCE N.00°24’15”E., ALONG THE WEST LINE OF SAID SECTION 18, A DISTANCE
OF 2653.09 FEET TO THE WEST QUARTER CORNER OF SAID SECTION 18;

THENCE N.00°34’14”E., CONTINUING ALONG SAID WEST LINE, A DISTANCE OF
2598.88 FEET TO THE NORTHWEST CORNER OF SAID SECTION 18;

THENCE N.89°29'42"E., ALONG THE NORTH LINE OF SAID SECTION 18. A
DISTANCE OF 409.56 FEET;

THENCE LEAVING SAID NORTH LINE OF SAID SECTION 18, N.15°25°20"W., A
DISTANCE OF 108.55 FEET;

THENCE N.24°57°43"W., A DISTANCE OF 115.42 FEET;
THENCE N.17°44’42"W., A DISTANCE OF 236.79 FEET;

THENCE N.39°36’06”W., A DISTANCE OF 257.56 FEET;
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THENCE N.50°11’31"W., A DISTANCE OF 84.54 FEET;
THENCE N.01°08'06"W., A DISTANCE OF 182.25 FEET;
THENCE N505°42’39"E., A DISTANCE QF 108.79 FEET,;
THENCE N.03°00°49"W., A DISTANCE ‘OF 171.63 FEET;

THENCE N.26°33'54”W., A DISTANCE OF 40.22 FEET TO A POINT ON THE WEST
LINE OF SAID SECTION 7;

THENCE N.00°31'20”E. ALONG THE WEST LINE OF SAID SECTION 7, A DISTANCE OF
1516.91 FEET TO THE WEST QUARTER CORNER OF SAID SECTION 7;

THENCE N.00°24'19”E. ALONG THE WEST LINE OF SAID SECTION 7, A DISTANCE OF
2582.92 FEET TO THE NORTHWEST CORNER OF SAID SECTION 7;

THENCE N.89°42’17”E. ALONG THE NORTH LINE OF SAID SECTION 7, A DISTANCE
OF 2446.83 FEET TO THE NORTH QUARTER CORNER OF SAID SECTION 7;

THENCE N.89°42°22"E. CONTINUING ALONG SAID NORTH LINE OF SAID WEST
HALF, A DISTANCE OF 1126.07 FEET; -

THENCE S.00°20°26"E., A DISTANCE OF 1321.30 FEET;

THENCE N.89°16°52"E., A DISTANCE OF 658.03 FEET;

THENCE S.00°31'36”E., A DISTANCE OF 661.20 FEET;

THENCE S.89°57°19”E., A DISTANCE OF 660.17 FEET TO A POINT ON THE EAST

LINE OF SAID SECTION 7, SAID POINT BEING S.00°19°40”E., A DISTANCE OF
1981.58 FEET FROM THE NORTHEAST CORNER OF SAID SECTION §;
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THENCE N.89°41°14”E., A DISTANCE OF 2649.31 FEET; TO A POINT ON THE
NORTH-SOUTH MID SECTION LINE OF SAID SECTION §;

THENCE S.00°19'50”E., ALONG THE SAID NORTH-SOUTH MID SECTION LINE A
DISTANCE OF 661.63 FEET, TO THE CENTER OF SAID SECTION 8;

THENCE S.00°19’50”E., ALONG THE SAID NORTH-SOUTH MID SECTION LINE A
DISTANCE OF 2642.50 FEET, TO THE SOUTH QUARTER CORNER OF SAID SECTION 8
AND THE NORTH QUARTER CORNER OF SECTION 17;

THENCE S.00°16’36"E., ALONG THE NORTH-SOUTH MID SECTION LINE OF SAID
SECTION 17 A DISTANCE OF 4452.50 FEET, TO A POINT

THENCE LEAVING SAID NORTH-SOUTH MID SECTION LINE N.90°00’00"E., A
DISTANCE OF 1316.41 FEET;

THENCE S.01°00°09”E., A DISTANCE OF 826.94 FEET, TO A POINT ON THE SOUTH
LINE OF SAID SECTION 17, SAID POINT BEING N.89°45°22”E A DISTANCE OF
1324.35 FEET FROM THE SOUTHEAST CORNER OF SAID SECTION 17;

THENCE S.89°45'24”W., ALONG THE SAID SOUTH LINE OF SAID SECTION 17 A
DISTANCE OF 1324.35 FEET, TO THE SOUTH QUARTER CORNER OF SAID SECTION
17;

THENCE 5.89°45°41”W., CONTINUING ALONG THE SAID SOUTH LINE OF SAID
SECTION 17 A DISTANCE OF 2648.72 FEET, TO THE SOUTHWEST CORNER OF SAID
SECTION 17;

THENCE N.00°18'43"W., ALONG THE WEST LINE OF SAID SECTION 17 A DISTANCE

OF 2641.52 FEET, TO THE WEST QUARTER CORNER OF SAID SECTION 17 AND THE
EAST QUARTER CORNER OF SECTION 18;
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THENCE N.89°51'00"W., ALONG THE EAST-WEST MID SECTION LINE OF SAID
SECTION A DISTANCE OF 2641.96 FEET, TO THE CENTER OF SAID SECTION 18;

THENCE S.00°15'32”E., ALONG NORTH-SOUTH MID SECTION LINE, A DISTANCE OF
2646.01 FEET TO THE SOUTH QUARTER CORNER OF SAID SECTION 18;

THENCE S.89°58°47”W., ALONG THE SOUTH LINE OF SAID SECTION 18 A DISTANCE
OF 2396.08 FEET, TO THE SOUTHWEST CORNER OF SAID SECTION 18; AND THE
POINT OF BEGINNING FOR PARCEL1.

EXCEPT THE NORTHEAST QUARTER OF THE NORTHWEST QUARTER, THE
NORTHWEST QUARTER OF THE NORTHWEST QUARTER AND THE SOUTHWEST
QUARTER OF THE NORTHWEST QUARTER OF SAID SECTION 7, OTHERWISE
KNOWN AS PARCELS 3, 4, AND 5 OF FINISTERRE RANCHETTES AS SHOWN ON
BOOK 1 OF RECORDS OF SURVEY, PAGE 93, PINAL COUNTY RECORDER.

THE ABOVE DESCRIBED PARCEL 1 CONTAINS 1,430 ACRES MORE OR LESS

PARCEL 2
BEGINNING AT THE SOUTHWEST CORNER OF SAID SECTION 12,

THENCE N.00°10°32”W., ALONG THE WEST LINE OF SAID SECTION 12, A DISTANCE
OF 2678.11 FEET;

THENCE N.89°57°33"E., A DISTANCE OF 1549.82 FEET;
THENCE 5.00°00°57”E., A DISTANCE OF 916.20 FEET;

THENCE N.89°45'56”E., A DISTANCE OF 985.61 FEET;
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THENCE N.00°00°57”W., A DISTANCE OF 803.25 FEET TO A POINT ON THE
SOUTHERLY RIGHT OF WAY LINE FOR EAST SALAZAR ROAD;

THENCE S.73°06’18”E. ALONG SAID SOUTHERLY RIGHT OF WAY LINE A DISTANCE
OF 999.04 FEET TO A POINT ON THE SOUTHERLY RIGHT OF WAY LINE FOR US
HIGHWAY 79;

THENCE S5.30°22’30”E. ALONG SAID SOUTHERLY RIGHT OF WAY LINE A DISTANCE
OF 2639.38 FEET TO A POINT ON THE SOUTHERLY LINE OF SAID SECTION 12;

THENCE 5.89°57'58”W. ALONG SAID SOUTHERLY LINE A DISTANCE OF 4817.78
FEET TO THE POINT OF BEGINNING FOR PARCEL 2

EXCEPT THE FOLLOWING DESCRIBED PARCEL,;
BEGINNING AT THE SOUTHWEST CORNER OF SAID SECTION 12,

THENCE N.00°10°32”W., ALONG THE WEST LINE OF SAID SECTION 12, A DISTANCE
OF 2678.11 FEET;

THENCE N.89°57°33”E., A DISTANCE OF 1549.82 FEET;
THENCE S.00°00'57”E., A DISTANCE OF 916.20 FEET;
THENCE CONTINUE S.00°00’57”E., A DISTANCE OF 1762.08 FEET;

THENCE S.89°57'58"W. ALONG SAID SOUTHERLY LINE A DISTANCE OF 1542.34
FEET TO THE POINT OF BEGINNING.

THE ABOVVE DESCRIBED PARCEL 2 CONTAINS 128 ACRES MORE OR LESS.

NOTE: THIS LEGAL DESCRIPTION IS FOR CC&N PURPOSES ONLY AND DOES NOT
REPRESENT THE RESULTS OF AN ACTUAL FIELD SURVEY.
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ATTACHMENT C

TO: Blessing Chukwu
Executive Consultant I11
Utilities Division

FROM: Mary J. Rimback ’77 K

Public Utilities Analyst
Utlities Division
DATE: April 21, 2015
RE: o SOUTHWEST ENVIRONMENTAL UTILITIES, LLC’S APPLICATION FOR A

NEW CERTIFICATE OF CONVENIENCE AND NECESSITY
DOCKET NO. WS-20878A-13-0065

INTRODUCTION

On March 21, 2013, Southwest Environmental Utilities, LLC (“SEU” or “Company”)
submitted an application to the Arizona Cotporation Commission (“Commission”) for a Certificate
of Convenience and Necessity (“CC&N”) to provide public utility water and wastewater services in
certain defined portions of Pinal County, Arizona. Consistent with Commission rules, the Company
submitted five years of projected income statements, balance sheets, cash flow, and rate base.

Included in the Company’s ptojections were five years of estimated costs of construction,
estimated Advances in Aid of Construction (“AIAC”) in the form of both developer advances and
customer refundable connection fees, and estimated Contributions in Aid of Construction (“CIAC”)
in the form of hook-up fees. The Company amended a number of items since the original filing and
this affected the financial analysis of the proposed CC&N. Staff requested through a data request an
updated set of the Company wotkpapers. Staff received updated workpapers via email on March 9,
© 2015. Staff’s analysis is based on these updated wotkpapers provided by the Company.

For the proposed water utility, the Company pro forma statements estimate rate base at the
end of the first five years at $1,456,494 and net operating income of $73,526 for a rate of return of
5.05 percent. The typical residential bill for a customer with 2 ¥s-inch metet and an average monthly
usage of 7,500 gallons is $52.36.

For the proposed wastewater utility, the Company pro forma statements estimate rate base
at the end of the first five years at $2,448,586 and net operating income of $143,102 for a rate of
return of 5.84 percent. The typical residential bill for a customer with a %s-inch meter is a flat charge
of $67.88.

Receiving and evaluating such projections and assumptions ate necessary in order to
establish a rate of return on rate base and initial rates due to the lack of historical information. Staff
has a number of concerns as to the projections used by the Company for this application.
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Staff recommended rate base, income statement, balance sheet, cash flow, and rate design
reflect adjustments made by Staff to reflect what it believes to be more realistic results. Staff’s chief
concern is in regard to the Company assumptions used for the level of investor funds included in
projected plant in service and the projected cash flow to operate the Company.

Staff's recommendations wete developed with a view to increasing the level of investor
funds and generating a rate of return which will provide adequate cash flow to operate the
Company.

For the water utility, Staff recommended rate base at the end of the first five years is
$3,086,256. Based on Staff recommended 10 percent rate of return, net operating income of
$308,785 is estimated. Generating this return requires a typical residential bill of $63.75 for a
customer with a %-inch meter and an average monthly usage of 7,500 gallons, assuming there are
1,350 residential connections at the end of year five. A scenatio of only 590 connections (from the
original application) would require a higher typical residential bill of $81.15 to generate the ten
percent rate of return.

For the wastewater utility, Staff recommended rate base at the end of the first five years is
$3,461,108. Based on Staff recommended 10 percent rate of return, an operating income of
$347,392 is estimated. Generating this return requires a typical residential bill of $88.37 for a
customer with a %s-inch meter assuming there are 1,350 residential connections at the end of year
five. A scenatio of only 590 connections (from the original application) would require a higher
typical bill of $168.38 to generate the ten percent rate of return.

FAIR VALUE RATE BASE

Staff recommended water utility rate base increases the fifth year water rate base in the
amount of $1,629,762 to $3,086,256. Details of Staff recommended rate base are shown in water
Staff schedules MR]-W1RB, MJR-1W Refunds, and MJR-W2 accumulated depreciation.

Staff recommended wastewater utility rate base increases the fifth year wastewater rate base
in the amount $1,012,522 to $3,461,108. Details of the Staff recommended rate base are shown on
schedules MJR-WW1RB rate base, MJR-WW1 Refunds, and MJR-WW?2 accumulated depreciation.

Staff found the Company off-site estimates of plant construction to be reasonable and
appropx:iate No documentation was provided to support the Contributions in Aid of Construction
(“CIAC”) in the form of Hook-Up Fees (“HUF”). Staff removed the HUFs from the rate base as
shown in the tables following.
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BALANCE SHEET EQUITY AND LIABILITIES

Staff’s recommendations are with a view to increasing investor equity and generating a rate
of return which will provide adequate cash flow to opetate the Company. Staff’s recommendations
increase water equity to 19.21 percent at the end of five years. The Company’s proposed five year
equity is 11.47 percent (See Schedule MJR-W6). Staff’s recommendations increase wastewater equity
to 19.88 percent. The Company’s proposed five year equity is 13.53 percent (See Schedule MJR-
WW6).

RATE DESIGN

Staff’s recommended rate design Schedules MJR-W4 and MJR-WWW/4 are reflective of Staff’s,
recommended revenue requirement. A typical bill analysis is shown on MJR-W5 and MJR-WW5.
The rate designs are for 1,350 residential water and wastewater connections at the end of five years.

Water Rate Design

The Company proposed rates for a %4-inch meter is $34.88 for the minimum charge and a
three-tier inverted rate per 1,000 gallons of $1.58 for 0-3,000, $2.83 for 3,001 to 10,000 gallons and
$4.08 for over 10,000 gallons. The Company typical residential bill is $52.36 for an average usage of
7,500 gallons per month.

Staff recommends rates for a 3/4-inch meter is a2 $36.00 minimum chatge and a three-tier
inverted rate per 1,000 gallons of $2.50 for 0-3,000, $4.50 for 3,001 to 10,000 gallons and $6.19 for
over 10,000 gallons. Using Staff’s rate design, the typical residential bill is $63.75 for an average
usage of 7,500 gallons per month.

Service line and meter charges

Staff concurs with the estimated service line and meter charges as shown on Schedule MJR-
W4. ' :

Wasteswater Rate Design

The Company proposed a rate for a %-in meter of $67.88; Staff recommends a rate of
$88.37. Staff’s rate design increases the monthly charge by meter size. The Company proposed a
$1.00 per 1,000 gallons charge for effluent. Staff recommends a $.63 charge per 1,000 gallons for
effluent.

Other Service Charges
Staff recommends some charges at vaniance with the Company proposed charges.

Staff does not recommend approval of the proposed Establishment of Setvice after hour
$50.00 tariff. Staff agrees with the Company that an after hour service charge is appropriate when it
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is at the customer’s request. Such a charge compensates the utility for additional expenses incurred
when providing after hour service. Staff recommends the addition of a Service Charge (after houts)
tariff in the amount of $50.00 and that this charge be in addition to the charge for any utility service
provided after hours at the customet’s request.

Staff recommends an NSF fee of $40 for both water and wastewater. The Company is to
only charge one NSF fee when customers are billed both water and wastewater services on one bill.

Hook-Up Fees
Staff recommends no hook-up fees be included in the tariff for water or wastewater.
CONCLUSION

Based on the Staff's recommended rates, Staff concludes the Company to be financially
viable. :

RECOMMENDATIONS
Staff recommends:

The Commission apptrove Staff’s rates as shown in rate design Schedules MJR-W4 for water
and MJR-WW4 for wastewater. In addition to collection of its regular rates, the Company may
collect from its customers a proportionate share of any privilege, sales or use tax.

The Commission deny a tariff for hook-up fees.

The Commission find that the fair value rate base of the Company rate base devoted to
water setvice is $3,086,256.

- The Commission find that the fair value rate base of the Company rate base devoted to
wastewater service is $3,461,108.

The Company be required to use the depreciation rates recommended by Staff for water and
wastewater utilities.

The Company be required to file a rate application no later than six months following the
fifth anniversary of the date the Company begins providing service to its first customer.

The Company be required to maintain its books and records in accordance with the National
Association of Regulatory Utility Commissioners Uniform System of Accounts.
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STAFF RECOMMENDED INCOME STATEMENT

LINE
NO, DESCRIFTION Yeacl Lear 2 Yeard Yeard : Yeard EndofYeard
1,350 Coonections

1 Metered Revenucs 163,637 177,609 771,188 1,048,178 1,306,172 1,430,420
2 - -
3 Other Water Revenues - - - - - . -
4 Establishment Fees at §25 5,150 6,350 7,575 7,550 7,523 7,525
5 Total Operating Revenues $ 168787 $ 483959 § 778763 $ 1,055,723 % 1,313,697 $ 1,437,945
6
7 QPERATING EXPENSES
8 Purchased Power .45/1,000 10,044 28,958 45,927 61,452 75,627 75,627
9 Materials and Supplies $1.50/ cust/mo ’ 1,854 5,994 11,007 16,452 21,879 24,588
10 Water Testing Expense $5/6mo/cust 1,030 3,330 6,115 9,140 12,155 13,660
11 Contractual Services-Legal 2,500 2,550 2,601 2,653 2,706 2,706
12 Billing, Postate, Ops, Ins $24.00/mo/cust 29,664 : 95,904 176,12 263,232 350,064 393,408
13 Insurance Expense General Liability 1,669 5,395 9,906 14,807 19,691 22,129
14 Miscellaneous Expense ) 1,200 1,224 1,248 1,273 1,299 1,299
15 Depreciation Expense 53,229 131,010 197,326 319,022 474,658 550,362
16 Property Taxes Co estimate 3,559 5,718 . 10,117 16,480 22,528 22,528
17 Income Taxes Co estmate . 4,070 20,803 37,821 32,981 22854 22,854

18 Interest on Customer Deposits

18 ‘Total Operating Expenses s 108818 _$ 300945_$ 498,181 _§ 737492 % 1,003.46] s 1,129,161
19 Operating Income (Loss) $ 59969 § 183,014 % 280,583 § 318236 % 310,237 3 308,785
20 .
27
28 Plant in Service 4,128,898 6,584,160 10,760,571 18,753,737 25,862,587 25,862,587
29 Less: Accumulated Depreciation 53,229 184,238 381,565 700,587 1,175,245 1,175,245
30 Less: Net AIAC 1,578,792 3,589,137 7,304,871 14,822,621 21,184,638 21,184,638
31 Less: Net Refundable Meter Deposits 99,340 200,776 304,805 394,624 470,573 470,573
32 Plus Working Capital Power 5,158 15,506 27,787 41,005 54,125 54,125
;.’: ORIGINAL COST RATE BASE $ 2,402,695 § 7*615!515 3 2,797,118 § é876!9ll $ 3,086,256 $ 3!086!256
39 Rate of Retum 2.50% 6.97% 10.03% 1L06% 10.05% # 10.01%
40
41 COMPANY ORIGINAL COST RATE BASE $ 2,156,861 § 2,033,286 § 1,845,106 $ 1,565,447 § 1,456,494 $ 1,456,494
12
43 Staff Original Cost Rate Base more/(less) than Company $ 245,834 § 592229 § 952012 § 1,311,464 § 1,629,762 $ 1,629,762
44
45
46
47 Notes:

Company agreed after providing workpapers that a year 5

amount of $2,000,000 was inadvertendly left out of the

ATAC funded transmission and distribution lines. Staff

increased the plant and accumulated depreciation and

- 48 AIAC.

49

Staff is recommending hook up fees of §1,356,000 not be
included in the tasiff, this amount was excluded from rate
base calculation. Details are shown on Schedule MJR-

50 WW1Refunds

51

Staff increased the amount refunded to developers from
52 5% to 10%, which decreased rate base starting in year 2.
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STAFF RECOMMENDED RATE BASE
LINE ACCT.
NO. NO.

PLANT IN SERVICE:

1 DIESCRIPTION Year 1 Ycar 2 © Year3 Year 4 Year s

2 301 Organization - - - N - !
3 302 Franchises - - - - -

4 303 Land and Land Rights - - - . -

5 304 Structures and Improvements - - - - -

6 305 Collecting and Impounding Rese . - - - - -

7 306 Lake, River and Other Intakes - - . - .

8 307 Wells and Springs 694,046 694,046 . 694,046 694,046 1,388,091
9 308 Infiltration Galleries and Tun - - - - -
10 309 Supply Mains ’ - - - - -
11 310 Power Generation Equipment - - - - -
12 311 Pumping Equipment 23,753 23,753 23,753 - 23,753 23,753
13 320 Water Treatment Equipment - - - - -
14 33 Distribution Reservoirs and St . - - - - R
15 330 Storage Tanks 688,175 688,175 688,175 688,175 688,175
16 330 Pressure Tanks , 121,175 121,175 121,175 121,175 121,175
17 331 Transmission and Distdbution 872,957 1,309,435 1,745,914 2,182,392 2,182,392
18 331 Transmission and Distribution (AIAC) 1,578,792 3,597,576 7,337,508 14,894,196 21,309,000
19 333 Services (ATAC) - - - - -
20 334 Meters and Meter Installations (ATAC) - - - - -
21 335 Hydrants - - - - -
22 335 Hydrants (ATAC) - - - - -
23 336 Backflow Prevention Devices - - - - -
24 339 . Other Plant and Miscellaneous 150,000 150,000 150,000 150,000 150,000
25 340 Office Fumiture and Equipment - - - - -
26 341 Transporuaton Equipment - - - - -
27 342 Stores Equipment - - - - -
28 343 Tools, Shop and Garage Equipme - - - - R
29 344 Laboratory Equipment - - - - -
30 345 Power Operated Equipment - - - - -
31 346 Communication Equipment - - - - -
32 347 Miscellaneous Equipment - - - . -
33 348 Other Tangible Plant - - . - -
34 - - .- - -
35 Total Plant in Service $ 4,128898 § 6,584,160 § 10,760,571 § 18,753,737 _$ 25,862,587
36 Less: Accumulated Depreciation 53,229 184,238 381,565 700,587 -+ 1,175,245
37 Net Plaat in Service H 4075669 § 6,399,922 § 10,379,006 18,053,150.16 _$ 24,687,342
38 Company ’ 4,075,670 6,399,922 ... 10,379,006 18,053,150 22,707,342
39 LESS: s -

40 Contributions in Aid of Construction (CIAC) $ - % - $ - - $ -
41 Less: Accumulated Amortization - - - - .
42 Net CIAC (L39 - L40) - - - - -
43 Advances in Aid of Construction (AIAC) Net 1,578,792 3,589,137 7,304,871 14,822,621 21,184,638
44 Customer Refundable Meter Deposits Net 99,340 200,776 304,805 394,624 470,573
45 Deferred Income Taxes - - - - -
46 - . - - -
47
48 ARD: )

49 Working Capital Allowance 5,158 15,506 27,187 41,005 54,125
50 Defered Regulatory Assets - - - - -
51

52 Original Cost Rate Base : $ 2,402,695 § 2,625,515 § 2,797,118 § 2876911 8 3,086,256
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Hook-Up Fees
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DESCRIPTION

AlAC
Cumulative Deposits

Refunded

Cumulative refunds

Company Cumulative Refunds
Net

% Quistanding

Refund % of Revenues

Hook Up fees
Cumulative Deposits
Refunds

Cumulative Refunds
Net

Staff Recommends Denial of Hook-Up fees in Tariff

Company

Service line and Meter installations
Cumulative Deposits

Refunds

Cumulative Refunds

Net

Schedule MJR-W1 Refunds

STAFF RECOMMENDED REFUNDED ADVANCES AND CONTRIBUTIONS

Year 1 Year 2 Year 3 Year 4 Yeag 5
1,578,792 2,018,784 3,739,932 7,556,688 6,414,804
1,578,792 3,597,576 7,337,508 14,894,196 21,309,000

- 8,439 24,198 38,938 52,786
- 8,439 32,637 71,575 124,362
147,921
1,578,792 3,589,137 7,304,871 14,822,621 21,184,638
- 99.77% 99.56% 99.52% 99.42%
- 5.00% 5.00% 5.00% 5.00%
Year 1 Year 2 Year3 Year 4 Year 5
255,600 267,600 279,000 276,000 273,000
255,600 523,200 802,200 1,078,200 1,351,200
Yearl Year2 Year3 Year4 Year5
99,340 111,370 125,100 123,400 121,700
99,340 210,710 335,810 459210 580,910
- 9,934 21,071 33,581 45,751
- 9,934 31,005 64,586 110,337
99,340 200,776 304,805 394,624 470,573
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STAFF RECOMMENDED ACCUMULATED DEPRECIATION
PLANT In
LINE{ ACCT ’ SERVICE DEPRECIATION
NO. NO. _ IDESCRIPTION Yeard Year? Xear 3 Yeard Year 5 RATE

1 301 Organtzation - - - - - 0.00%
2 302 Franchises . - - - - - 0.00%
3 303 Y.and and Land Rights - - - - - 0.00%
4 304 Structures and Improvements - - - - - 3.33%
5 305 Collecting and Impounding Rese - ' - - - - 5.00%
[3 306 Iake, River and Other Intakes - - - - - 2.00%
7 307 Welis and Springs 11,556 34,668 51,779 80,891 115,559 2.00%
8 308 Infiltration Galleries and Tun - - - - B 2.00%
9 309 Supply Mains | - - - - - 2.00%
10 310 Power Generation Equipment - - - - - 2.00% i
1 311 Pumping Equipment 1,485 4454 7423 10,392 13,361 10.00%
12 320 Water Treatment Equipment - - - - - 10.00%
13 33 Distribution Reservoirs and St - - - - - 3.33%
14 330 Storage Tanks 7,639 2296 38,194 5347 68,749 12.50%
15 330 Pressure Tanks 3,029 9,088 15,147 21,206 27,264 2.50%
16 331 Transmission and Distribution 8,730 30,553 61,107 100,390 144,038 5.00%
17 331 Transmission and Distribution (AIAC) 15,788 67,552 : 176,902 399,219 761,251 5.00%
18 333 Services (ALAC) ) - - - - - 333%
19 334 Meters and Meter Installations (AIAC) - - - - - 6.67%
20 335 Hydrants - - - - - 6.67%
2 335 Hydrants (AIAC) . - - - - - 20.00%
22 336 Backflow Prevention Devices - - - - - 20.00%
23 339 Other Plant and Miscellaneous 5,003 15,008 25,013 35,018 45,023 5.00%
23 340 Office Furniture and Equipment - - - - - 10.00%
25 3t Transportation Equipment - - - - - 10.00%
26 342 Stores Equipment . - - - - - 5.00%
27 343 Tools, Shop and Garage Equipme
28 344 Laboratory Equipment

29 345 Power Operated Equipment

30 346 Communication Equipment

31 347 Miscellaneous Equipment

32 348 Other Tangible Plant

33 Total Staff $ 33229 § 184238 8 381,565 § 700,587 § 1,175,245

34 COMPANY 53,229 184,238 381,565 700,587 1,155,245

36 $ ©$ [ o $ © $ 20,000
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Line ' STAFF RECOMMENDED CASH FLOW
No.
1
2 Year 1 Year 2 Year 3 Year 4 Year 5
3 Cash from Operations
4 Beginning Cash Balance (from existing operations) 25,000 ) 138,197 433,847 866,487 1,431,227
5
6 Income from Operations 59,969 183,014 280,583 318,236 310,237
7 Add Depreciation expense 53,229 131,010 197,326 319,022 474,658
P .
9 Total Cash From Operations 113,197 314,023 477,909 637,259 784,894
10 :
11 Cash from Financing
12
13 Deposits (security) collected - - - - -
14 Long-Term Debt - - - - -
15 Common Equity 2,450,766 325,108 311,379 313,078 572,346
16 Advances in Aid of Const. 1,578,792 2,018,784 3,739,932 7,556,688 6,414,804
17 Contribution in Aid of Const. (Hook-up Fees) - - - - -
18 Service Connection Fees - 99,340 111,370 125,100 123,400 121,700
19 :
20
21 Total Cash from Financing 4,128,898 2,455,262 4,176,411 7,993,166 7,108,850
22 :
23
24 -
25 Uses of Cash:
26
27
28 Long-term Dcbt Repayment
29 Advances in Aid of Construction refunded - 8,439 24,198 38,938 52,786
30 Customer Deposits - - - - -
31 Service Connection Fees Refunded - 9,934 21,071 33,581 45,751
32 Capital Improvements - Plant 4,128.898 2,455,262 4,176,411 7,993,166 7,108,850
33
34 Total Cash Uses X 4,128,898 2,473,635 4,221,680 8,065,685 7,207,387
35
36 Ending Cash Balance 138,197 433,847 866,487 1,431,227 2,117,584
37
38
41 Company Ending Cash Balance 1,278,219
42 839,365
43 Ending Balance AIAC ’ 21,184,638
44 % funded in cash Staff : 10.00%

% funded in cash Company 6.03%
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STAFF RECOMMENDED DEPRECIATION EXPENSE

Saff

LINEf ACCT Adjusted DEPRECIATION

NO.| NO IDESCRIPTION ) Yeael Yewr2 Year3 Yearsd Ysacs | Yeys RATE
1 301 Organization - Co. . - - . 0.00%
2 302 Feanchises - - - . - - 0.00%
3 303 Iand and Land Rights - - - - - - 0.00%
4 304 Strucruces and Improvenients - - - - - - 333%
5 305 Collecting and Impounding Rese - - - - - - 250%
6 306 Lake, River and Other Intakes - - - - - - 250%
7 307 Wells and Springs 11,556 23,112 23,112 3,112 34,608 46,223 333%
8 308 Infiration Gallenes and Fun - - - - - - 6.67%
9 309 Sopply Mans - - - - - - 2.00%
10 310 Power Generavion Equipment - - - - - - 5.00%
11 311 Pumping Equipment . 1,485 2,969 2,969 2969 2,969 2,969 1250%
12 320 Water Treatment Equiproent - - - - - - 3.33%
13 33 Distnbution Reservoits and St . - - - - - - 222%
14 330 Storage Tanks . 7,639 15277 15,277 15,277 15277 15,277 222%
15 330 Pressure Tanks 3,029 6,059 6,059 6,059 6,059 6,059 5.00%
16 333 Transmission and Distribution * o 8,730 21,824 30,553 39,283 43,648 43,648 200%
17 331 Transmission and Distribution (AIAC) . 15,788 51,764 109,351 222,317 362,032 426,180 2.00%
18 333 Services (AJAQ - - - - - - 3.33%
19 334 Meters and Meter Installations (AVAS - - - - - - 8.33%
20 335 Hydeants . - - - - - - 2.00%
21 335 Hydmams (AIAQ) - - - - - - 2.00%
2 336 Backflow Prevention Devices ’ . - - - - - - 667%
23 339 Other Plant and Miscellaneous 5,003 10,005 10,005 10,005 10,005 10,005 6.67%
24 340 Office Fumiture and Equipment . - - - : - - - 6.67%
25 341 Transportation Equipment - - - - - - 20.00%
26 342 Srores Equipment - - - - - - 4.00%
27 343 Tools, Shop and Garage Equipme - - - - - - 5.00%
28 344" Laboratory Equipment - - - - - - 10.00%
29 345 Power Operated Equipment - B - - - : - 5.00%
30 346 Communscation Cquipment | - - - - - - 10.00%
3t 347 Miscellaneous Equipment . - - - - - - 10.00%
12 348 Other Tangible Plant - - - - - - 10.00%
33 - - - - - -
34 Total Plant H 53229 § 131010 § 197326 8 319022 § 474,658 $ 550,362
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Schedule MJR-W4
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STAFF RATE DESIGN
Monthly Usage Charge Company [ Staff
5/8 x 3/4 Inch $ 23.25 3 24.00
5/8 x 3/4 Inch Low Income . - 20.40
13/4 Inch 3488 36.00
1Inch 5813 60.00
1 Inch Low Income - 51.00
11/2Inch 116.25 120.00
21Inch 186.00 192.00
3 Inch 37200 384.00
4 Inch 581.25 600.00
16 Inch 1,162.50 1,200.00
8 Inch - 1,920.00
10 Inch - 2,760.00
Commodity Chasge - Per 1,000 Gallons
COMMODITY CHARGE PROPOSED RATES:
Charge per 1,000 gallons usage
0 to 3,000 1.58 2.50
3,001 to 10,000 283 4.50
. Over 10,000 4.08 6.19
Linch
0 10 25,000 2.83 4.50
Over 25,000 4,08 6.19
11/2inch
0 1o 50,000 283 4.50
Over 50,000 4.08 6.19
2inch
0 1o 80,000 283 4.50
Over 80,000 4.08 6.19
3inch
0 to 160,000 283 4.50
Over 160,000 4.08 6.19
4inch .
0 to 250,000 283 4.50
Over 250,000 4.08 6.19
Ginch .
0 to 500,000 283 4.50
Over 500,000 4.08 6.19
8inch
0 ro 800,000 283 4.50
Qver 800,000 4.08 6.19
Standpipe or bulk water per
1,000 gallons 408 6.19
Hook-up Fee
Meter Size
5/8x3/4 600 0.00
3/4 90 0.00
1 1,500 0.00
11/2 3,000 0.00
2 4,800 0.00
3 9,600 0.00
4 15,000 .00
6 30,000 0.00
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STAFF RATE DESIGN
Company Staff
Other Service Charges Proposed Recommended
Establishment of Service (R14-2-403.10) $ 25.00 $ 2500
Establishment of Service (Aftex Hours) H 30,00 N/A
Re-establishment (within 12 months)
(R14-2-303.D.1) @
Reconnection (Delinquent) (R14-2-403.D.1) $ 30.00 $ 30.00
Moving meter at customer request
R14-2-405.B.5) @ Cost ®)
After Hours Service Charge, (R14-2-403.D) $ 50.00 $ 50.00
Deposit (R-14-2-403.B.7) ©
Meter Test (if correct) (R14-2-408.F) $ - $ 30.00
Meter Reread (if correct) (R14-2-408.C) $ 15.00 $ 15.00
NSF Check (R14-2-409.F.1) $ 40.00 40.00
Only one NSF charge can be charged if one check is retumed that
includes both water and wastewater payments. '
Late payment chatge (per month) 1.50% 150%
Deferred Payment (per month) (R14-2 1.50% 1.50%
Deposit Intersest (per year ) (R14-2-403.B.3) 0% )]
Sales or Use tax (&)
Staff
Company Proposed | Staff Reco ded | Staff Recc ded Recc ded
Service Line and Meter Installation per R14-12-405.8 Total Service Line Charges Meter Charges Total
5/8" x 3/4" Meter $ 400 ] 8 300 100§ 400
3/4 inch Meter $ 4018 315 125 § 440
1" Meter 3 50018 365 135§ 500
12" Meter $ 7518 415 300 § 715
2" (Turbine) $ 1176 4 § 500 670 § 1,170
2" { Compound) $ 1,700 § 700 1000 $ 1,700
3" (Turbine) $ 15851 § 715 870 §$ 1,585
3" ( Compound) $ 2190 1 § 735 1455 § 2,190
4" (Turbine) H 2540 ] $ 1,000 1540 ¢ 2,540
4" ( Compound) $ 32151 § 1215 2000 § 3.215
6" (Turbine) $ 48151 8§ 1,815 3000 4,815
6" { Compound) $ 62101 $ 2270 4000 3 6,270
RULES AND REGULATIONS

Monthly minimum times months off the system if reconnected
within 12 months

Cost 10 include parts, labor, overhead, and all applicable taxes,
including income tax.

Per AAC rule R14-2-403.B.7-residential customer deposits shall
not exceed two times the average residential class bill.

Per A.A.C. Rule R14-2-403.B

Per R14-2-408.D.5 - In addition to the collectin of regular rates
each utility may collect from its customers proportionate shase of
any privilege, salkes or use tax.




Southwest Environmental Utilities, LLC
Docket No. WS-20878A-13-0065
New Certificate of Convenience and Necessity

Staff Typical Bill Analysis
General Service 3/4-Inch Meter

Company
Proposed
At 1,200
Residential
Company Proposed
IAvetage Usage szm

7,500 Gallons average usage per month

Staff Recommended

Staff

Schedule MJR-W5

Recommended

At 1,350

Residential

lAvemge Usage

$

63.75 |

7,500 Gallons average usage per month
Proposed and Recommended (Without Taxes)

General Service 3/4-Inch Meter
Company Staff
Proposed Recommended %
At 1,200 At 1350 Residential
Gallons 3/4" 3/4"
Consumption Rates Rates Increase
- 34.88 $ 36.00 3.21%
1,000 36.46 38.50 5.60%
2,000 38.04 41.00 7.78%
3,000 39.62 43.50 9.79%
4,000 42.45 48.00 13.07%
4,500 43.87 50.25 14.56%
5,000 4528 52.50 15.95%
6,000 48.11 57.00 18.48%
7,000 50.94 " 61.50 20.73%
8,500 55.19 68.25 23.67%
9,500 58.02 72.75 25.40%
10,500 61.47 78.10 27.05%
11,500 65.55 84.29 28.58%
12,500 69.63 90.48 29.94%
13,500 7371 96.67 31.14%
14,500 . 7779 102.86 32.22%
15,500 81.87 109.05 33.19%
16,500 85.95 115.24 34.07%
17,500 90.03 121.43 34.87%
18,500 94.11 127.62 35.60%
19,500 98.19 133.81 36.27%
24,500 118.59 164.76 38.93%
29,500 138.99 195.71 40.81%
34,500 159.39 226.66 42.20%
39,500 179.79 257.61 43.28%
44,500 200.19 288.56 44.14%
49,500 220:59 319.51 44.84%
74,500 322.59 474.26 47.01%
99,500 424.59 629.01 48.14%




Southwest Environmental Utilities Water

Docket No. WS-20878A-13-0065
New Cerificate of Convenience and Necessity

Staff Recommended

S Ut AW N e

7
8 Plant
9 Cash
10 Total Assets
1
12 Liabihties and Deferred Credits
13
14 Advances in Aid of Construction Net of Refunds
15 Net Refundable Customer Deposits (Advances)
17  Subtotal Liabilities and Deferred Credits
18
19
20 Common Equity
21 Retained FEarmings
22 Total Equity
23
24 Total Equity and Liability
25
26 Company pro forma Equity
27
28
29

30

STAFF RECOMMENDED BALANCE SHEET

Schedule MJR-W6

Year 1 Year 2 Year 3 Year 4 Year 5 »
4,075,669 6,399,922 10,379,006 18,053,150 24,687,342
138,197 433,847 866,487 1,431,227 2,117,584
4,213,867 6,833,769 11,245 494 19,484,377 26,804,926
1,578,792 3,589,137 7,304,871 14,822,621 21,184,638
99,340 200,776 304,805 394,624 470,573
1,678,132 3,789,913 7,609,676 15,217,245 21,655,211 80.79%
2,475,766 2,800,874 3,112,253 3,425,331 3,997,677
59,969 242982 523,565 841,801 1,152,038
2,535,735 3,043,856 3,635,818 - 4,267,132 5,149,715 19.21%
4,213,867 6,833,769 11,245,494 19,484,377 26,804,926 100.00%
3,075,212 11.47%




LINE
NQ.

61
62
63

65
66

67
68
69

South R I Utilities W Schedule MJR-WW-11S
Docket No. WS-20878A-13-0065

New Certiicate of Convenience and Necessity

STAFF RECOMMENDED INCOME STATEMENT AND ORIGINAL COST RATE BASE

Notes:

Company agreed after providing workpapers that a year 1 Lift
Station in the amount of $342,000 be removed from plant in
service. As such all yeear are affected by the reduction in plant
in service and accumulated depreciation.

Staff is recommending hook up fees of $1,356,000 not be
included in the taniff, this amount was excluded from rate base
calculation. Details are shown on Schedule MJR-WW1Refunds

End of Year 5

DE N Yearl Yenr2 Year3 Yeard Yeard Conpections
Metered Revenue 141,678 433,724 743,148 1,061,262 1,379,376 1,538433
Effluent 5,942 17,407 28,032 38,238 48,407 48,407 }
Total Operating Revenues K N s U9, BTN ¥ 1,386,840
Sludge Removal Expense 2,358 6,908 11,124 15,174 19,224 19,224
Purchascd Power 4,244 12,434 20,023 27,313 34,603 34,603
Materials and Supplics $1.50/cust/mo 1827 5913 10,872 16,272 21,672 24372
Waste Water Flushing - - - - 120,000 120,000
Contractual Services-Legal 1,500 1,530 1,561 1,592 1,624 1,624
Billing, Postate, Ops, Ins $12.00/mo/cust 14,616 47,504 86,976 130,176 173376 194976
Miscellaneous Expense 1,200 1,224 1,248 1,273 1,299 1,299
Depreciation Expense 119,973 266,896 343,129 488,963 670,657 755,797
Property Taxes Co estimate 3777 6,360 11,657 19,734 28,006 28,006
Income Taxes Co estimate 50 1,826 31,488 49,556 59,546 59,546
Total Operating Expenses 3 149,545 § 350,395 § 518,078 $ 750,053 § 1,130,007 3 1,239,447
Operating Income (Loss) 3 (1,925) $ 100,735 § 253,103 § 349447 % 297,776 $ 347,392
Plant in Service 6,247,022 8,942,083 13,870,306 23,525,535 31,812,193 31,812,193
Less: Accumulated Depreciation 119,973 386,869 729,998 1,218,961 1,889,618 1,889,618
Net Advances in Aid of Construction 1,904,299 4,295,617 8,904,921 18,225,229 26,114,912 26,114,912
Service Line Refundable Connection Charges 70,700 152,648 239,637 313,905 375,146 375,146
Working Capital 2,864 8,378 14,807 21,699 28,591 28,591
ORIGINAL COST RATE BASE 4,154.914 4,115,327 4,010,557 3,789,138 3,461,108 3,461,108
Rate of Retumn -0.05% 2.45% 6.31% 9.22% 8.60% 10.04%
COMPANY ORIGINAL COST RATE BASE $ 4219920 § - 3,978,603 $ 3,624,608 § 3,090,110 § = 2,448,586 $ 2,448,586
Staff Original cost rate base more/(less) than Company (65,006) 136,724 385,949 699,028 1,012,522 1,012,522




Southwest Environmental Utilities Wastewater Schedule MJR-WW1RB
Docket No. WS-20878A-13-0065
.New Certiicate of Convenience and Necessity

STAFF RECOMMENDED RATE BASE

LINE ACCT.
NO. NQ. End of Year Plant

PLANT IN SERVICE:

1 DESCRIPTION Year 1 Year 2 Year 3 Ycar4 Year 5

2 351 Otrganization Cost ) $ - $ - $ - $ - $ -

3 352 Franchise Cost - - - - B

4 353 Land and Land Rights - - - - -

5 354 Structures and Improvements - . - - R

6 355 Power Generation Equipment - - - _ _

7 360 Collection Sewers - Force » ) - - - - -

8 361 Collection Sewers - Gravity Backbone 592,723 889,085 1,185,447 1,481,809 1,481,809
9 361 Collection Sewers - Gravity ALAC 1,904,299 4,302,998 8,934,859 18,293,726 26,238,384
10 362 Special Collecting Structures ’ - - - - -
11 363 Services to Customers . - - R - _
12 364 Flow Measuring Devices - - .- - -
13 365 Flow Measuring Installations - - - . .
14 370 Recetving Wells Lift Station ATIAC - - - - 342,000
15 371 Pumping Equipment - - - - -
16 375 Resuse T&D - . - - -
17 380 Treatment and Disposal Equipment 3,600,000 3,600,000 3,600,000 3,600,000 3,600,000
18 381 Plant Sewers - - - - _
19 382 Qutfall Sewer Lines - - - - -
20 389 Other Plant and Misc. Equipment 150,000 150,000 150,000 150,000 - 150,000
21 390 Office Furniture and Equipment - - . _ _
22 390 - Computers & Software - - - - -
23 391 Transportation Equipment ' C - - - - -
24 393 Tools, Shop and Garage Equipment - - - . .
25 394 Laboratory Equipment ’ » - - - - ' i,
26 396 Communication Equipment - - _ - R
27 398 Other Tangible Plant ] . } ) .
28 - - - . -
29 Total Plant in Service - Actual $ 6247022 § 8942083 § 13870306 § 23525535 § 31,812,193
30 - - - - -
31 Total Plant in Service ' $ 6,247,022 § 8,942,083 § 13,870,306 § 23,525,535 § 31,812,193

32 Less: Accumulated Depreciation 119,973 386,869 729,998 1,218,961 1,889,618

33 . - - . - - -
34 Net Plant in Service ‘ $ 6,127,049 § 8555214 § 13,140,308 § 22,306,574 § 29,922,575
35 )

36  LESS:

37 Contributions in Aid of Construction (CIAC)  $ - $ - $ - $ - $ -
38 Less: Accumulated Amortization - - - - -
39 Net CIAC (1.39 - 1L40) - - L - .
40 Advances in Aid of Construction (AIAC) 1,904,299 4,295,617 8,904,921 18,225,229 26,114,912
4 Service Line Refundable Connection Charges 70,700 152,648 239,637 313,905 375,146
42 Deferred Income Taxes - - - - ’ -
43 - - - - _
44 N

45 ADD: .

46 Working Capital Allowance 2,864 8,378 14,807 21,699 28,591
47 Defered Regulatory Assets ’ - - - - -
48

49 Original Cost Rate Base § 4,154914 $ 4,115327 % 4,010,557 % 3,789,138 § 3,461,108




Southwest Envi ! Utilities W Schedule MJR-WW]Refunds
Docket No. WS-20878A-13-0065
New Certii of C i and N

STAFF RECOMMENDED REFUNDED ADVANCES AND CONTRIBUTIONS

2
3
4 AIAC 1,904,299 T 2,398,699 4,631,861 9,358,867 7,944,658
5 Cumulatve Deposits 1,904,299 4,302,998 8,934,859 18,293,726 26,238,384
6
7 Refunded at 5% of Staff Revenues - 7,381 22,557 38,559 54975
8 Cumulatve refunds - 7,381 29,938 68,497 123472
9 Net 1,904,299 4,295,617 8904921 - 18,225,229 26,114,912
10
11 Refund % of ATAC Balance - 5.00% 5.00% 5.00% 5.00%
12 .
Company Cumulative refunds at 5 % of
13 Company Revenues 5,902 . 23912 54,644 98,403
14 Company Net . 1,904,299 4,295,617 8,904,921 18,225,229 26,114,912
15
16
17
18 DESCRIPTION Year] Xear2 Yeard Yeard Yeard
19 Hook Up fees
20 Company ' 204,000 252,000 300,000 . 300,000 300,000
21 Cumulative Deposits 204,000 456,000 756,000 1,056,000 1,356,000
22 Amortization 3,891 13,668 18,858 22,138 28,763
23 Cumulative Amortization 3,891 17,559 36417 58,555 81,318
24 Company Net 200,109 438,441 719,583 997,445 1,268,682
25
Suff Recommends Denial of Hook-up
2% fees in Tariff - - - - -
27 DESCRIPTION Yearl Year2 Year3 Yeacd Years
Service Line Refundable Connection
28 Charges
29 Company 70,700 87,850 105,000 105,000 105,000
30 Cumulative Deposits 70,700 158,550 263,550 368,550 473,550
31 Refunds - 5,902 18,011 30,732 43,759
32 Cumulative Refunds - 5,902 23,913 54,645 98,404

33 Company Net 70,700 152,648 239,637 313,905 375,146




Southwest Environmental Utilities Wastewater SCHEDULE MJR-WW2
Docket No. WS-20878A-13-0065 )
New Certiicate of Convenience and Necessity

STAFF RECOMMENDED ACCUMULATED DEPRECIATION

PLANT In
LINH ACCT SERVICE | DEPRECIATION
NQO.| NO. JDESCRIPTION Year 1 Year 2 Year Yeard Year 5 RATE
1 351 Organszation Cost - ’ B - - - 0.00%
2 352 Franchise Cost - - - - - 0.00%
3 353 YLand and Land Rights - ~ - - - 0.00%
4 354 Structures and Improvements - - - - - 3.33%
5 355 Power Generation Equipment . - - - - - . 5.00%
6 360 Collection Sewers - Force : - - - .- - 2.00%
7 361 Collection Sewers - Gravity Backbone 5,927 20,745 41,491 68,163 91,799 2.00%
8 361 Collection Sewers - Gravity AIAC 19,043 81,116 213,495 485,780 931,101 2.00%
9 362 Special Collecting Structures - - - - - 2.00%
10 363 Services to Customers - - - - - 2.00%
11 364 Flow Measuring Devices - - - - - 10.00%
12 365 Flow Measuring Installations - -, - - - 10.00%
T 13 370 Receiving Wells - - - - 5,694 X 3.33%
14 371 Pumping Equipment : - - .- - - 12.50%
15 375 Resuse T&D - - - - - . 2.50%
16 380 Treatment and Disposal Equipment 90,0600 270,000 450,000 630,000 810,000 5.00%
17 381 Plant Sewers - - - - - 5.00%
18 382 Outfall Sewer Lines - - - - - 3.33% -
19 389 Other Plant and Misc. Equipment 5,003 15,008 25,013 35,018 45,023 6.67%
20 390 Office Fumiture and Equipment - - - - - 6.67%
21 390 Computers & Software - - - - - 20.00%
22 391 Transportation Equipment - - - - - 20.00%
23 393 Tools, Shop and Garage Equipment - - - - - 5.00%
24 394 - Laboratory Equipment - - - - - - T 10.00%
25 396 Communication Equipment - - - - - - 10.00%
26 398 Other Tangible Plant - - - - - 5.00%
27 Total’ : $ 119,973 $ 386,869  § 720998 $ - 1218961 § 1889618
T 28 . COMPANY . o 125,667 403,952 758,469 1,258,821 © 1,940,866
30 : $ . (5698 (17,083) § (28471) § . (39860) §  (51,248)
Amount for year 1 Lift station $ (5.699) $ (11,389) $ (11,388) § (11,389) § (11,388




Southwest Environmental Utilities Wastewater Schedule MJR-WW-1 ISCF
Docket No. WS-20878A-13-0065
New Certiicate of Convenience and Necessity

Line STAFF RECOMMENDED CASH FLOW
No
1
2 . Yearl Year2 Year 3 Year 4 Year 5
3 Cash from Operations :
Beginning Cash Balance (from
4 existing operations) - 188,748 630,947 1,291,611 2,165,730
5
6 Income from Operations (1,925) 100,735 253,103 349,447 297,776
7 Add Depreciation expense 119,973 266,896 343,129 488,963 670,657
8
9  Total Cash From Operations 118,048 367,631 596,231 838,410 968,433
10
1 Cash from Financing
12
13 Long-Term Debt - - - - -
14  Common Equity . 4,342,723 296,362 296,362 296,362 342,000
15  Advances in Aid of Const. 1,904,299 2,398,699 4,631,861 9,358,867 7,944,658
Contrbution in Aid of Const.
16 (Hook-up Fees) - - - C - -
17  Service Connection Fees 70,700 87,850 105,000 105,000 105,000
18
19
20  Total Cash from Financing 6,317,722 2,782911 5,033,223 9,760,229 8,391,658
21 :
22
23 Uses of Cash:
24
25  Long-term debt Repayment .
26 AIAC Refunded - 7,381 22,557 38,559 54,975
Service Line Refundable :
27  Connection Charges . - 5,902 18,011 30,732 43,759
28 - - - -
29 Capital Improvements - Plant 6,247,022 2,695,061 4,928,223 9,655,229 8,286,658
30 .
31 Total Cash Uses : 6,247,022 2,708,344 4,968,791 ‘9,724,520 8,385,392
32
33  Ending Cash Balance 188,748 630947 1,291,611 2,165,730 3,140,429
34  Company Ending Cash Balance 2,386,216
35 754,213
36 .
37  Ending Balance AIAC 26,114912
38 % funded in ending balance cash Staff ‘ 12.03%
39 % funded in ending balance cash Company 9.14%




South Eavi I Utiliies W. : SCHEDULE MJR-XW3DE
Docket No. WS-20878A-13-0065

New Certiicate of C i and N ity
STAFF RECOMMENDED DEPRECIATION EXPENSE
Statf
ILINH ACCT Adjusted DEPRECIATION
NO.] NO. IDESCRIPTION Year 1 Year3 Year 4 Years Xears RATE

1 351 Organization Cost . . - - - - - 0.00%
2 352 Franchise Cost - - - - - - 0.00% *
3 353 Land and Land Rights . . - - - - - - 0.00%
4 354 Structures and Improvements - - - - - - '3.33%
5 355 Power Generation Equipment - - - - - - 5.00%
6 360 Collection Sewers - Force - - - - - - 2.00%
7 361 Collection Sewers - Gravity Backbone . 5,927 14,818 20,745 26,673 29,636 29,636 2.00%
8 361 Collection Sewers - Gravity AIAC 19,043 62,073 132,379 272,286 445,321 524,768 2.00%
9 362 Special Collecting Structures - - - - - - < 200%
10 363 Services to Custorners . - - - - - - 2.00%
1 364 Flow Measuring Devices - - - - - - 10.00%
12 365 Flow Measuring Installations - - - - - - 10.00%
13 370 Receiving Wells - - - - 5,694 11,389 3.33%
14 371 Pumping Equipment - - - . - - - 12.50%
15 375 Resuse TAD ) - - - - - - 2.50%
16 380 Treatment and Disposal Equipment 90,000 180,000 180,000 180,000 180,000 180,000 5.00%
17 381 PlantScwers - - - - - - 5.00%
18 382 Outfall Sewer Lines . - - - - - - 3.33%
19 389 Other Plant and Misc. Equipment 5,003 10,005 10,005 10,005 10,005 . 10,005 6.67%
20 390 Office Fusniture and Equipment - - - - - - 6.61%
21 390 Computers & Software - - - - - ’ - 20.00%
22 391 Tansportation Equipment - - - - - - 20.00%
23 393 Tools, Shop and Ganage Equipment .. - - - - - 5.00%
24 394 Laboratory Equipment - - - - - - 10.00%
25 396 Communication Equipment - - - - - - 10.00%
26 398 Other Tangible Plant - - - - - - 5.00%
27 Total Depreciation Expense $ 119973 § 266,896 § 343,129 § 488,963 $ 670,657 § 755,797




Southwest Environmental Utilitics, LLC WASTEWATER Schedule MJR-WW/4
Docket No. W5-20878A-13-0065
New Certily of G Y and N

STAFF RECOMMENDED RATE DESIGN

lMomhlv Usage Charge Company Suff

Residential C jons using half year conventi 1,200 1,350
Meter Size (All Clagses):

5/8x 3/4 Inch $ 4525 % -5891
5/8 x 3/4 Inch Low Income - 50.07
[3/4 Inch 67.88 88.37
1Inch 1313 147.28
1 inch Low Income - 125.18
11/2 Inch 226.25 294.55
2inch 362.00 471.28
3 1Inch 724.00 93256
4 Inch 1,131.25 1,472.75
[6Inch 2,262.50 2,945.50
81Inch 3,620.00 4,712.80
10 Inch 5,203.75 6,774.65
12 lach -

Commodity Charge - Per 1,000 Gallons

- s i

Treated Effluent per 1,000 Gallons 1.00 . 0.63

Treated Efftucnt per acre foor - $ 325.80

X . Compasy Saff

Other Service Chasges Lroposed : Recommended
Establishment (R14-2-603.D.1) $ 250018 25.00 >
Establishment of Secvice (After Hours) if

scwer only $ 56.00 N/A
Re-esublishment (within 12 months) R14-2-

603D.3) @

Reconnecrion (Delinquent) - (R14-2-603.10.1) $ - s 30.00
{if wastewater customer only)

After Hours Service Charge $ 50.00 | § 50.00
({If wastewater customer only, at customer’s request)

Deposit (R-14-2-603.8.7) )

Late Pagment Penalty (pec month) ’ ©

(R14-2-608.5)

Deferred Pagment (pet month) 1.50%! ’ 1.50%
Deposit Intcrest (per year }(R14-2-603.8) - @

Main E ton and additional facilities At cost| 1G]

All revenue related taxes will be charged customers ®
.NSF Check (R-14-2-608.E.1) s 4000 | § 40.00
Only one NSF charge can be charged if one .
check is returned that includes both water

and wastewater payments. ®

Service Line Connection Charge $ 35000 $ 350.00
{Refundable)

WATER LATERAL SERVICE

4-Inch $ 1,000.00 : $0.0 R
6-Inch $ 2,000.00 $0.0
8-Inch $ 4,000.00 $0.0
RULES AND REGULATIONS

()  Monthly minimum if Re-establishment of service is within 12 months.

® Deposit Per R14-2-603.8.7.a - residential customer deposits shall not
exceed two times the average residenial class bill as evidenced by the
utility's most recent annual report filed with the Commission
{© Per A.AC. Rule R-14-2-608.F - Late payment penalty
(@) Per AAC sule R14-2-603.B.
(&) Per A.A.C. R14-2-606 Cost to include pacts, matedial, labor overhead and
all applicabie raxes including income tax.

) Per R-14-2-608.1).5- In additions m the collection of regular rates each
uriliey may collect feom its cusromers a propomionate share of any
privilege, sales or use tax, ot ofies imposition based on the gross
revenues received by the conypany

{® The company will not provide sewer service sepacate from water service.
The hills will be combined on one billing and ther will only be one NSF
Check fee




Southwest Environmental Utilities, LLC Wastewater Schedule MJR-WW5
Docket No. WS5-20878A-13-0065
New Certificate of Convenience and Necessity

STAFF RECOMMENDED
Typical Bill Analysis
General Service 3/4-Inch Meter
Company Staff
Proposed Recommended
At 1,200 At 1350
Company Proposed Gallons Residential ___ Residential .
|Average Usage 7,500 67.88 |
Staff Recommended
_[Average Usage 7,500 . . G 88.37
ecommended (Without Taxes)
Service 3/4-Inch Meter
Company Staff
Gallons Proposed Recommended %
At 1,200 At 1350 Residential
Consﬁmption Rates Rates Increase
- 1 $ 67.88 $ 88.37  30.19%
. 1,000. 67.88 ) 88.37 30.19%
2,000 v " 67.88 ' 88.37 . 3019%%
3,000 - ) : i o 67.88 | 88.37 30.19%
© 4,000 - . : : 67.88 88.37 30.19%
4,500 67.88 88.37 30.19%
5,000 i 67.88 88.37 30.19%
6,000 ‘ 67.88 8837  3019%
7,000 67.88 88.37 30.19%
8,500 67.88 88.37 30.19%
9,500 : 67.88 88.37 30.19%
10,500 67.88 88.37 30.19%
11,500 67.88 88.37 30.19%
12,500 ) - 67.88 88.37 30.19%
13,500 67.88 88.37 30.19%
14,500 '67.88 88.37 30.19%
15,500 67.88 88.37 30.19%
16,500 67.88 88.37 30.19%
17,500 67.88 88.37 30.19%
18,500 67.88 88.37 30.19%
19,500 67.88 88.37 30.19%
24,500 67.88 88.37 30.19%
29,500 -67.88 88.37 30.19%
34,500 67.88 88.37 30.19%
39,500 67.88 88.37 30.19%
44,500 67.88 88.37 30.19%
49,500 67.88 88.37 30.19%
74,500 67.88 88.37 30.19%

99,500 67.88 ' 88.37 30.19%




Southwest Environmental Utilitics Wastewater . ' . Schedule MJR-WW6
Docket No. WS-20878A-13-0065
New Certiicate of Convenience and Necessity
1 STAFF RECOMMENDED BALANCE SHEET
2
3
4
5 Year1 Ycar2 Year 3 Year4 Year5 Yo
7 ASSETS
8 Plant 6,127,049 8,555,214 13,140,308 22,306,574 29,922,575
9 Cash 188,748 630,947 1,291,611 2,165,730 3,140,429
10 Total Assets 6,315,797 9,186,161 14,431,919 24,472,304 33,063,004
1
12 LIABILITIES AND EQUITY
13 Advances in Aid of Construction Net of Refunds 1,904,299 4,295,617 8,904,921 . 18,225,229 26,114,912
14 Net Refundable Customer Deposits (Advances) 70,700 152,648 239,637 313,905 375,146
15 Subtoral Liabilities and Deferred Credits 1,974,999 4,448,265 9,144,558 18,539,134 26,490,058  80.12%
16
17 Common Stock 4,342,723 4,639,085 4,935,447 5,251,809 - 5,573,809
18 Retained Eamings (1,925) 98,811 351,913 701,360 999,137
19 Total Equity 4,340,798 4,737,896 5,287,360 - 5,933,169 6,572,946 19.88%
20 -
21 Total Equity and Liability 6,315,797 9,186,161 14,431,919 24,472,304 33,063,004 100.00%
22 . e )
-23 Company pro-forma Equity . _ . ’ ’ . 4,473,733 13.53%

24




Pago |6 ArTAc ey 4

Southwest Environmental Utilities, LLC
Docket No, WS-20878A-13-0065

Table 4: Offsite Sewer Infrastructure Costs

{Description {Approximate Quantity {Unit {Unit Price Total
Wastewater Treatment Plant
0.3 MGD Wastewater Treatment Plant ] 300,000 [GAL _ |$ 10.00 | §  3,000,000.00

Engineering and Contingency for Wastewater

3 600,000.00

Treatment Plant

Total Cost of Wastéwater Treatment Plant’ | 1% 3,600,000.00
Lift Station

Lift Station | 1Jea”  [s 28500000|8  285000.00
Engineering and Contingency for LiRt Station ] B 57,000.00
Tatal Cost of Lift Station | [$  342,000.00
Baclbone Sewer Infrastructure

15" SDR.35 PVC Pipe 3,960 JLF $ 63.00 | § 269,280.00
12" SDR 35 PVC Pips 3,960 |LF $ 5200($% 233,640.00
10":SDR 35 PVC Pipe 7,780 |LF $ 4400 1 $ 342,320.00
8" SDR 35 PVC Pipe 3,000 {LF $ 3600} 8 108,000.00
" Schedule 80 PVC Pipe, Force Main 2,800 |LF 3 42.00 | § 117,600.00
4' Diameter Manhole 21|BA $ 4,000.00 | $ 84,000,00
S' Diameter Manhole 16|BA $ 5,00000 1§ 80,000,00
Subtotal ] [$  1234,340.00

Engineering and Contingency for Backbone
$ 246,968,00

Infrastructure

Total Cost of Backbone Sewer Infrastructure ] |$  1,481,808.00
Power

APS Power - Material and Construction [ ea [$ 150,00000]$  150,000.00

Total Cost of Offsite Sewer Infrastructure ] [$  5573,308.00
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Southwest Environmental Utilities, LLC
Docket No. W8-20878A-13-0065

Table 1: Offsite Water Infrastructure Costs

Description |Approximate Quantity [Unit jUnit Price | Total

Well Site

Well Site, 150 x 100' ] 2|BA I's 5183713013 -1,156,742.59
Engineering and Contingency for Well Site ] I'$  231,348.52
Total Cost of Well Site i 1$ 138800111
[Water Plant

500,000 Gallon Storage Tank - 500,000 {GAL. $ 1.00] 3 500,000.00
Booster Pumps 3|EA $ 5,100.00 | § 15,300.00
Booster Pump Installation T{LS b 2,295.00 |8 2,295,00
Hydro-preumatic Tank 1[EA $ 55,00000 18 $5,000.00
Hydro-pneumatic Tank Installation 1]L8 $ 25,000,00 | $ 25,000.00
Piping and Fittings for Storage Tank and Pump Station 1|LS b 19,519.00 | $ 19,519.00
Subtotal ] 1§ 61711400
Eleetrical 3 92,567.10
Engineering and Contingency for Water Plant | . I's 123,422.80
Total Cost of Water Plant | [s  233,103.90
Backbone Water Infrastructure

16" AWWA C900 DR 18 PVC 150 psi 5,000 JLF $ 71001 3% 355,000.60
12" AWWA C500 DR.18EVC 150 psi 17,520 {LF 3 55001 % 963,600.00
10" AWWA C900 DR 18 PVC 150 psi 2,640 |LF $ 48.00 | 8 126,720.00
8" AWWA C900 DR L8 PVC 150 psi 4,450 |LF $ 3600|138 160,200.00
16" Gate Valve, Box, and Cover 12 |BA $ 8,820.00 | $ 105,840.00
12" Gate Valve, Box, and Cover 35|EA $ 25000013 87,500.00
10" Gate Valve, Box, and Cover G|EA $ 2,000,00 | 3 12,000.00
8" Gate Valve, Box, and Cover 6{EA $ 1,300.00 | § 7,800.00
Subtotal $ 1,818,660.00
Engineering and Contingency for Backbone Water

Infrastiucture 3 363,732,00
Total Cost of Backbone Water Infrastructure [ 1$ 2,182,392.00
Power :

APS Power - Material and Construction ] 1JEA I'$ 150,00000]8  150,000.00
Total Cost of Offsite Water Infrastructurs | 1§ 4553,587.01




SOUTHWEST

ENVIRONMENTAL UTILITIES/

APPLICATION FOR CC&N

CASE NO. WS-20878A-13-0065

EXHIBIT A-1




QRGN wewaeecmon - A

0000144123

5230 East Shea Boulevard, Suite 200 * Scoftsdale, Arizona

PH: (480) 998—330&r [g\é g?%/ 4583‘;)7908

613 MAR 21 A IC: 0b

DOCKETED
Docket Control Center MAR 21 2013
Arizona Corporation Commission DOCKETED BY |
1200 W. Washington Street _ ARV
Phoenix AZ - X_(»HJ\\ i \ 14

WS-20878A-13-0065

Attached is an application by Southwest Environmental Utilities, L.L.C. for a water
CC&N Expansion. The purpose of this application is to create the Southwest
Environmental Utilities, L.L.C. service area to include Florence Majestic Ranch, Johnson
Ranch Estates, Florence Crossing development, Sunaire Ranch and Majestic Ranch.

George H. Johnson, Manager

SOUTHWEST ENVIRONMENTAL UTILITIES, L.L.C.
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ARIZONA CORPORATION COMMISSION

APPLICATION FOR AN
EXTENSION
CERTIFICATE OF CONVENIENCE AND NECESSITY

WATER AND/OR SEWER

S —————————————

A. The legal name, mailing address and telephone number of the Applicant (Company) is:

SOUTHWEST ENVIRONMENTAL UTILITIES, LLC
5230 E SHEA BLVD, SUITE 200

SCOTTSDALE AZ 85254

(480) 998-3300

B. If the applicant operates under a “d.b.a.” or under a name other than the Applicant
(Company) name listed above, specify:

N/A

o C. List the full name, mailing address and telephone number of the management contact:

GEORGE H. JOHNSON

SOUTHWEST ENVIRONMENTAL UTILITIES, LLC
5230 E SHEA BLVD, SUITE 200

SCOTTSDALE AZ 85254

(480) 998-3300

D.  List the full name, mailing address and telephone number of the attorney for the
Applicant;
JEFFREY W CROCKETT

BROWNSTEIN HYAT FARBER SCHREK
1 E WASHINGTON, SUITE 2400
PHOENIX AZ 85004

(602) 382-4062
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E. List the full name, mailing address and telephone number of the operator certified by the
Arizona Department of Environmental Quality who is or will be working for the Applicant:

GREGORY BROWN

SOUTHWEST ENVIRONMENTAL UTILI TIES LLC
5230 E SHEA BLVD, SUITE 200

SCOTTSDALE AZ 85254

(480) 998-3300

F. List the full name, mailing address and telephone number of the on-site manager of the
utility: :

KENNY WATKINS, GENERAL MANAGER
SOUTHWEST ENVIRONMENTAL UTILITIES, LLC
5230 E SHEA BLVD, SUITE 200

SCOTTSDALE AZ 85254

(480) 998-3300

G. The Applicant is a:

) Corporation: Partnership
“C”, “S”, Non-Profit Limited, General
Arizbna, Foreign Arizona, Foreign
Sole Proprietorship X Limited Liability Company (LLC)
Other (Specify)

H. If Applicant is a corporation:
1. List full names, titles and mailing addresses of all Officers and Directors:
Officers

N/A

Created on January 22, 2010 4




Directors
N/A
2. Attach a copy of the corporation's "Certificate of Good Standing" issued by the
Corporation’s Division of the Arizona Corporation Commission. N/A
3. Attach a certified copy of the Articles of Incorporation. N/A

4, Attach a certified copy of the corporation's By-Laws. N/4

5. If a for-profit corporation, indicate the number of shares of stock authorized for issue:
N/A
0. -If stock has been issued, indicate the number of shares issued and date of issue: N/A

H Ifthe Applicant is a partnership:

1. List the full name and mailing address of the general partners: N/A
2. List the full name, address and telephone number of the managing partners: N/4

3. Attach a copy of the Partnership's Articles of Partnership. N/A

e Ifthe Applicant is a foreign limited partnership, provide a copy of the Partnership's "Certificate
of Registration" filed with the Arizona Secretary of State. N/4

L If the Applicant is a Limited Liability Company:

1. List the full name and mailing address of all the Applicant’s managers or, if management
is reserved to the members, the Applicant’s members:

GEORGE H JOHNSON |
SOUTHWEST ENVIRONMENTAL UTILITIES, LLC
5230 E SHEA BLVD, SUITE 200

SCOTTSDALE AZ 85254

(480) 998-3300

2. Attach a copy of the Articles of Organization.

Created on January 22, 2010 5




(See Attachment #1)

J. List the legal name and mailing address of each other utility in which the applicant has an
ownership interest:
N/A

K Provide a compliance status report from the Arizona Department of Environmental
Quality (“ADEQ”), dated no more than 30 days of the CC&N extension application, for
each water and wastewater systems as identified by a separate ADEQ Public Water &
Wastewater System Identification number..

N/A - New Water and Wastewater System

Attach a legal description of the requested service area, expressed in terms of
CADASTRAL (quarter section description) or Metes and Bounds survey. References to
parcels and dockets will not be accepted.

(See Attachment #2)

L. Attach a detailed map using the form provided as Attachment "B". Shade and outline the
area requested. Also, indicate any other utility within the general area using different
colors.

(See Attachment #3)

M. List the name of each county in which the requested extension area is located and a
description of the area’s location in relation to the closest municipality, which shall be
named:

The requested CC&N is within Pinal County and the town limits of Florence.

N. Attach a complete description of the facilities proposed to be constructed, including a
preliminary engineering report with specifications in sufficient detail to describe each
water system and the principal components of each water system (e.g., source, storage,
transmission lines, distribution lines, etc.) to allow verification of the estimated costs
provided under R14-2-402 subsection (B)(5)(0) and verification that the requirements of
the Commission and the Arizona Department of Environmental Quality can be met.

(See Attachment #4)

O. Provide the estimated total construction cost of the proposed offsite and onsite facilities,
including documentation to support the estimates, and an explanation of how the
construction will be financed, such as through debt, equity, advances in aid of
construction, contributions in aid of construction, or a combination thereof.

(See Attachment #5)
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Explain the method of financing utility facilities. Refer to the instructions, item no. 7.
(Use additional sheets if necessary):

The construction of the additional utility facilities needed to serve the area covered by
this Application will be financed primarily by advances in aid of construction and
hook-up fees in accordance with Commission regulations and Southwest Enviromental
Utilities applicable tariffs, as well as pursuant to the terms of any main extension
agreements between Southwest Environmental Utilities, and property owners. A copy
of all fully executed main extension agreements for water facilities between parties
shall be filed with the Commission in support of this Application when completed.

Q. Attach financial information in a format similar to Attachment "C". Include current
assets and liabilities, an income statement, estimated revenue and expenses and the
estimated value of the applicant’s utility plant in service for the first five years following
approval of the application. ,

(See Attachment #6)

R. Provide a detailed description of the proposed construction timeline for facilities with
estimated starting and completion dates and, if construction is to be phased, a description
of each separate phase of construction.

Water - (See Attachment #7)
Sewer - (See Attachment #8)

S. Provide a copy of any requests for service from persons who own land within the
proposed extension area, which shall identify the applicant by name.

Please see the request for service from the Town of Florence, Florence/Majestic
Ranch LLC, Johnson Ranch Estates LLC, Florence Crossing Land Partners LLC.
(See Attachment #9)

T. Provide maps of the proposed extension area identifying:

1. The boundaries of the area, with the total acreage noted; 1912.02 AC +

2. The land ownership boundaries within the area, with the acreage of each separately
owned parcel within the area noted; (See Attachment #10)

3. The owner of each parcel within the area; (See Attachment #10)

4. Any municipality corporate limits that overlap with or are within five miles of the
arca; All of the requested area is within the Town of Florence

Created on January 22, 2010




6. Provide a copy of your estimated property taxes. This may be obtained by contacting the
Arizona Department of Revenue, Division of Property Valuation and Equalization. You
must provide them with a five (5) year projection of the original cost of the plant,
depreciation expense, the location of the property and the school district.

38,384.00; Florence Unified School District

Z. Indicate the estimated number of customers, by class, to be served in each of the first five
years of operation. Include documentation to support the estimates.

Residential:

- First Year 100 Second Year 200 Third Year 330 Fourth Year 460 Fifth Year 590
Commerecial:

First Year 2 Second Year 3 Third Year 3  Fourth Year 3 Fifth Year 3
First Year 2 Second Year 4 Third Year 4 Fourth Year 4 Fiﬁh Year 4
Irrigation:

First Year 2 Second Year 3 Third Year 3 Fourth Year 3 Fifth Year 3

AA. Indicate the projected annual water consumption or sewerage treatment, in gallons, for
each of the customer classes for each of the first five years of operation: :

In thousands of gallons:
Residential: Construction:
First Year 4.500 First Year 6.720
Second Year 13,500 - Second Year 16,800
Third Year 23.850 Third Year  20.160
Fourth Year 35.550 Fourth Year 20,160
Fifth Year 47.250 Fifth Year 20.160
Commercial: Irrigation:
First Year 6.720 First Year 3.000
Second Year 16.800 Second Year 10.800
Third Year  20.160 Third Year  14.400
Fourth Year 20,160 Fourth Year 14.400

Fifth Year 20,160 Fifth Year 14.400

Created on January 22, 2010 : 8




BB. Indicate the total estimated annual operating revenue for each of the first five years of

operation:
(See Attachment #6)

Residential:
First Year

Second Year

Third Year

Fourth Year

Fifth Year

Commercial;
First Year

Second Year

Third Year

Fourth Year

Fifth Year

Industrial:
First Year
Second Year
Third Year
Fourth Year
Fifth Year

Irrigation:
First Year
Second Year
Third Year
Fourth Year
Fifth Year

CC. Indicate the total estimated annual operating expenses for each of the first five years of

operation:
(See Attachment #6)

Residential:
First Year

Second Year

Third Year

Fourth Year

Fifth Year

Commercial:
First Year

Second Year

Third Year

Fourth Year

Fifth Year

Industrial:
First Year
Second Year
Third Year
Fourth Year
Fifth Year

Irrigation:
First Year
Second Year
Third Year
Fourth Year
Fifth Year

DD. Attach an itemized list of the major components of the water or sewer system.

(See Attachment #5)
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EE. Indicate the total estimated cost to construct utility facilities:

(See Attachment #5)

FF.  Provide a description of how water and/or wastewater service is to be provided in the
proposed extension area and the name of each water and wastewater service provider for
the area, if any.

N/A - Southwest Environmental Utilities is providing all water and waste water
service.

GG. Provide a letter from each wastewater service provider identified under subsection
(B)(5)(aa), confirming the provision of wastewater service for the proposed service area
or extension area. :

N/A - Southwest Environmental Utilities is providing all water and waste water
service.

HH. Provide plans for or a description of water conservation measures to be implemented in
the proposed service area or extension area, including, at a minimum:
. A description of the information about water conservation or water saving
measures that the utility will provide to the public and its customers;

A Southwest Environmental Utilities will use water conservation consistent with
ADWR’s water conservation measures.

ii. A description of how the applicant will work with each wastewater service
provider identified under subsection (B)(5)(aa) to encourage water conservation;

N/A

iii. A description of the sources of water that will be used to supply parks, recreation
areas, golf courses, greenbelts, omamental lakes, and other aesthetic water
features;
Effluent

iv. A description of any plans for the use of reclaimed water;
Landscaping

v. A description of any plans for the use of recharge facilities;

Recharge Basins
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1.

vi. A description of any plans for the use of surface water;

N/A

vii. A description of any other plans or programs to promote water conservation;

N/A

Provide a backflow prevention tariff that complies with Commission standards, if not
already on file.

(See Attachment #15)

Provide a curtailment tariff that complies with Commission standards, if not already on
file.

(See Attachment #16)

Provide a copy of a Physical Availability Determination, Analysis of Adequate Water
Supply, or Analysis of Assured Water Supply issued by the Arizona Department of Water
Resources for the proposed service area or extension area or, if not yet obtained, the
status of the application for such approval,

Southwest Environmental Utilities requests that the filing of the Physical Availability
Determination, Analysis of Adequate Water Supply, or Analysis of Assured Water
Supply be submitted as a compliance item in this docket within two years of the
approval of the CC&N, :

Created on January 22, 2010 . 11




(Signature &f Autho A

. George H. Johnsén

Manager

SUBSCRIBED AND SWORN to before me this 26th day of February, 2013

“Wrehette (€3 auts

NOTARY PUBLIC

My Commissidn Expires \52/147/7& ,92 =&/ </

3 l, " é?‘iiéi"’:%f&i-LE £ BELASKI

=) MARICOPA SOUNTY
WS vy Commission Expiras
‘&Y  SErTEMBERZ2, 2014

Notary Pubiic - Arizona ¢

PEFE
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ARTICLES OF ORGANIZATION
OF
SQUTHWEST ENVIRONMENTAL UTILITIES, L.L.C.
KNOW ALL MEN BY THESE PRESENTS:

The undersigned, for the purpose of forming a limited Hability company under and pursuant

to the laws of the State of Arizons, does hereby adopt these Articles of Organization:

ARTICLE 1

The nsme of this Hmited lLability company is SOUTHWEST ENVIRONMENTAL
UTILITEES, L.LC.

ARTICIED
The putpose for which this limited Lability company is organized is the transaction of any

and all lawful business for which a limited linbility company may be organized under the laws of
the State of Arizona, as they may be amended from time to time.

ARTICLE T

The address of the registered office of this himited liability company is 5230 E. Shea
Boulevard, Suite 200, Scottsdale, Arizona 85254.

ARTICLE IV

The name and business address of the agent for service of process of this limited Habikity
company is Gary A. Drununond, Esq., 1430 E. Missouri Avenue, Suite B-125, Phoenix, Arizona

‘85014, :

ARTH V
Managementofthis limited Hability company is vested in a manager.
_ ARTICLEVI
The name and business address of each person whe is a manager of this limited Lability
company zad each member who owns 2 twenty percent (20%) or greater interest in the capital or
profits of this limited Eability company are: ‘

George H. Johnson Manager

5230 E. Shea Boulevard, Suite 200

Scoitsdale, Arizona 85254

51030.00209.1




) George H. Jobnson and Jana S. Johnson, Co- Member
: Trustees of The George H. Johnson :
Revocable Trust, dated July 9, 1987

5230 E. Shea Boulsvard, Suite 200

Scottsdale, Arizona 85254

ARTICLE VI

A member, manager, employee, officer or agent of this limited liability coropany is not
liable, solety by reason of being & member, manager, employee, officer or agent, for the debts,
obligations and liabilities of ¢his limited liability company whether arising in contract or tort, under
a judgment, decree or onder of a court or otherwise. If Arizona law is subsequently amended to
authorize further elimination or limitation of liability of members, managers, employees, officers or
agentsof limited lisbility companies, then the liability of a member, manager, employee, officeror - . -
agent of thig limited lisbility compeny, in addition to the limitation on personal liability provided
herein, shall be limited to the fullest extent permitted by Arizona law, '

ARTICLE VIII

This limited liability company shall indemnify, to the fullest extent allowed by applicable
law, any member, managet, employee, officer or agent of this limited lisbility company.

B ARTICLEIX
The duration of this [nited liahi[itywmpanyshallbepapemal.

, rd Lbhey
AJER F, theundersign,adhassechishanmisé__dayofl&?;v%--‘“?tbg,1

STATE OF ARIZONA

}
} ss.
County of Maricopa )

HrF fecomber
The foregoing instrument was acknowledged before me thiss=? _ day of Nevembser, 2012,

, by GEORGE H. JOHNSON. - v
KW rehotte B Belasts

Notary Public

"My Commission Expires: R
i MICHELLE E. BELASKI §
. 0/ Natary Public - Arizona §
85/ vy Coramission Expiest
Ay r
/ 51030.00208.¢ ' gepc_:rmm; mz, ;314 4
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LEGAL DESCRIPTIONS
FOR
SOUTHWEST ENVIRONMENTAL UTILITIES, LLC

CC&N

BEING PORTIONS OF SECTION 12, TOWNSHIP 5 SOUTH, RANGE 9 EAST AND
SECTIONS 7, 8, 17, 18, AND 19, TOWNSHIP 5 SOUTH, RANGE 10 EAST OF
THE GILA AND SALT RIVER BASE AND MERIDIAN, PINAL COUNTY, ARIZONA
AND DESCRIBED AS FOLLOWS:

BEGINNING AT THE SOUTHWEST CORNER OF SAID SECTION 18,

THENCE N. 00°49'34" E,, ALONG THE WEST LINE OP SAID SECTION 18, A DISTANCE
OF 2629.50 FEET TO THE WEST QUARTER CORNER OF SAID SECTION 18;

THENCE CONTINUING ALONG SAID WEST LINE, N. 00°50'11" W., A. DISTANCE OF 2206.12
FEET TO A POINT ON THE SOUTHWESTERLY RIGHT OF WAY LINE FOR US HWY 79;

THENCE N. 31°53'55" W_, ALONG SAID SOUTHWESTERLY RIGHT OF WAY LINE, A
DISTANCE OF 454.39 FEET TO A POINT ON THE SOUTH LINE OF SAID SECTION 12;

THENCE 8. 88°31'42" W., ALONG SAID SOUTH LINE, A DISTANCE OF 2316.55 FEET
TO THE SOUTH QUARTER CORNER OF SAID SECTION 12;

THENCE CONTINUING ALONG SAID SOUTH LINE, S. 88°31'42" W,, A DISTANCE
OF 2549.58 FEET TO THE SCUTHWEST CORNER OF SAID SECTION 12;

THENCEN. 01°43'02" W., ALONG THE WEST LINE OF SAID SECTION 12, A DISTANCE
OF 2649.79 FEET TO THE WEST QUARTER CORNER OF SAID SECTION 12;

THENCEN. 88°31'54" E, ALONG THE EAST-WEST MID-SECTION LINE OF SAID SECTION 12,
ADISTANCE OF 1568.27 FEET TO THE NORTHWEST CORNER OF LOT | AS SHOWN ON A
"RECORD OF SURVEY MINOR LAND DIVISION OF PARCEL 202-21-015D" RECORDED IN
SURVEYS BOOK 3, PAGE 134, PINAL COUNTY RECORDS, PINAL COUNTY ARIZONA;

THENCE 8. 02°15'14" E., ALONG THE WEST LINE OF SAID MINOR LAND DIVISION, A
DISTANCE OF 916.07 FEET TO THE NORTHWEST CORNER OF LOT 5 OF SAID MINOR
LAND DIVISION;

THENCEN. 88°31'11" E., ALONG THE NORTH LINE OF SAID LOT 5, A DISTANCE OF
982.55 FEET TO THE NORTHEAST CORNER OF SAID LOT §,;

THENCEN, 01°23'34" W,, ALONG THE EAST LINE OF SAID MINOR LAND DIVISION, A
DISTANCE OF 809.79 FEET TO A POINT ON THE SOUTHERLY RIGHT OF WAY LINE
FOR EAST SALAZAR ROAD;

THENCE 8, 73°02'13" E., ALONG SAID SOUTHERLY RIGHT OF WAY LINE, A DISTANCE
OF 107;.58 FEET TO A POINT ON THE SOUTHWESTERLY RIGHT OF WAY LINE FOR US
HWY.79; '




THENCE N, 31°53'55" W., ALONG SAID SOUTHWESTERLY RIGHT OF WAY LINE, A
DISTANCE OF 335.90 FEET;

THENCE DEPARTING SAID SOUTHWESTERLY RIGHT OF WAY LINE, N. 57°55'46"E,, A
DISTANCE OF 306.01 FEET TO A POINT ON THE EAST-WEST MID-SECTION LINE OF

SAID SECTION 132;

THENCE N. 88°31'54" E., ALONG SAID BEAST-WEST MID-SECTION LINE, A DISTANCE OF
1461.87 FEET TO THE EAST QUARTER CORNER OF SAID SECTION 12;

THENCE N. 00°54'24" W., ALONG THE EAST LINE OF SAID SECTION 12, A DISTANCE OF
2642.80 FEET TO THE NORTHWEST CORNER OF SAID SECTION 7;

THENCE N, 88°02'40" E., ALONG THE NORTH LINE OF SAID SECTION 7, A DISTANCE OF
3565.10 FEET TO THE NORTHEAST CORNER OF THE WEST HALF OF THE NORTHEAST
QUARTER OF SAID SECTION 7;

THENCE 8. 01°4924" E,, ALONG THE EAST LINE OF SAID WEST HALF, A DISTANCE OF
2639,28 FEET TO THE SOUTHEAST CORNER OF SAID WEST HALF;

THENCE N. 89°1528"E., ALONG THE EAST-WEST MID-SECTION LINE OF SAID SECTION
7, ADISTANCE QF 1320.00 FEET TO THE EAST QUARTER CORNER OF SAID SECTION 7
AND THE WEST QUARTER CORNER OF SAID SECTION 8;

THENCE N. 01°4924" W., ALONG THE WEST LINE OF SAID SECTION 8, A DISTANCE OF
659.82 FRET TO THE NORTHWEST CORNER OF THE SOUTH HALF OF THE SOUTH HALF
OF THE NORTHWEST QUARTER OF SAID SECTION 8;

THENCE N. 88° 13'08" E., ALONG THE NORTH LINE OF SAID SOUTH HALF OF THE
SOUTH HALF OF THE NORTHWEST QUARTER, A DISTANCE OF 2654.61 FEET TO THE
NORTHEAST CORNER OF SAID SOUTH HALF OF THE SOUTH HALF OF THE
NORTHWEST QUARTER,;

THENCE $. 01°50'43" E., ALONG THE NORTH-SOUTH MID-SECTION LINE OF SAID
g%g_ggﬁ 8, A DISTANCE OF 661.44 FEET TO THE CENTER QUARTER CORNER OF SAID
8;

THENCE CONTINUING ALONG SAID NORTH-SOUTH MID-SECTION LINE, S. 01°5043" E,, A
DISTANCE OF 2635.87 FEET TO THE SOUTH QUARTER CORNER OF SAID SECTION §;

THENCE 8. 88°10'30" W., ALONG THE SOUTH LINE OF SAID SECTION 8, A DISTANCE OF
2656.23 FEET TO THE SQUTHWEST CORNER OF SAID SECTION 8 AND THE SOUTHEAST
CORNER OF SAID SECTION 7;

THENCE 8. 88°13'55" W,, ALONG THE SOUTH LINE OF SAID SECTION 7, A DISTANCE
OF 2640.42 FEET TO THE SOUTH QUARTER CORNER OF SAID SECTION 7 AND THE
NORTH QUARTER CORNER OF SAID SECTION 18;




THENCE 8. 01°47136" E., ALONG THE NORTH-SOUTH MID-SECTION LINE OF SAID
Sgg}}gg 18, A DISTANCE OF 2620.59 FEET TO THE CENTER QUARTER CORNER OF SAID
S 18;

THENCE CONTINUING ALONG SAID NORTH-SOUTH MID-SECTION LINE, S, 01°47'36"E., A
DISTANCE OF 2648.58 FEET TO THE SOUTH QUARTER CORNER OF SAID SECTION 18;

THENCE 8. 89°14'13" W., ALONG THE SOUTH LINE OF SAID SECTION 18, A DISTANCE OF
2492.72 FEET TO THE POINT OF BEGINNING.

THE ABOVE DESCRIBED PARCEL CONTAINS 1,294.06 ACRES MORE OR LESS.

FOLLOWING PARCELS ALSO INCLUDED::

THE WEST HALF OF SECTION 17, AND THE SCUTH 825.00 FEET OF THE WEST HALF OF THE
SOUTHEAST QUARTER OF SECTION 17, TOWNSHIP 5 SQUTH, RANGE 10 EAST, OF THE GILA
AND SALT RIVER BASELINE AND MERIDIAN, PINAL COUNTY, AZ, AND;

THE NORTHEAST QUARTER OF SECTION 18, TOWNSHIP 5 SOUTH, RANGE 10 FAST, OF THE
GILA AND SALT RIVER BASELINE AND MERIDIAN, PINAL COUNTY, AZ, AND;

THE SOUTHEAST QUARTER OF SECTION 18, TOWNSHIP 5 SOUTH, RANGE 10 EAST OF THE
GILA AND SALT RIVER BASELINE AND MERIDIAN, PINAL COUNTY, ARIZONA; AND

THE NORTHEAST QUARTER OF SECTION 19, TOWNSHIP 5 SOUTH, RANGE 10 EAST OF THE
GILA AND SALT RIVER BASELINE AND MERIDIAN, PINAL COUNTY, ARIZONA,

NOTE:
THIS LEGAL DESCRIPTION IS FOR CC&N PURPOSES ONLY AND DOES NOT REPRESENT THE

RESULTS OF ON ACTUAL FIELD SURVEY.
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SCOTTSDALE, ARIZONA 85254
Phone: (480) S596—63355

FAX: (#80) S96—6437 1 0 T TP TR |

PRELIMINARY CONSTRUCTION ESTIMATE PROJECT NO.
PROJECT : SOUTHWEST ENVIRONMENTAL UTILITIES NO. of LOTS: N/A
DATE: 3/20/13 BY: Southwest environmental Utilities
2013 CC & N WATER EXPANSION

| Description Unit Apé)lrl:nxgxtlyate Unit Price TOTAL
JOHNSON RANCH ESTATES-PARCEL A LS 1 43,916.59 $43,916.59
JOHNSON RANCH ESTATES-PARCEL B LS 1 190,424.64 $190,424.64
JOHNSON RANCH ESTATES-PARCEL C LS 1 349,111.85 $349,111.85
JOHNSON RANCH ESTATES-PARCEL D LS 1 359,691.00 $359,691.00
JOHNSON RANCH ESTATES-PARCEL E-Open Space
JOHNSON RANCH ESTATES-PARCEL F-WWTP Site _
JOHNSON RANCH ESTATES-PARCEL G LS 1 380,849.29 $380,849.29
JOHNSON RANCH ESTATES-PARCEL H s 1 359,691.00 $359,691.00
JOHNSON RANCH ESTATES-PARCEL1T . LS 1 105,791.47 $105,791.47
JOHNSON RANCH ESTATES-PARCEL J LS 1 148,108.06 $148,108.06
JOHNSON RANCH ESTATES-PARCEL K LS 1 222,162.09 $222,162.09
JOHNSON RANCH ESTATES-PARCEL L LS 1 761,698.58 $761,698.58
JOHNSON RANCH ESTATES-PARCEL M Ls 1 497,219.91 $497,219.91
JOHNSON RANCH ESTATES-PARCEL N LS 1 275,057.82 $275,057.82
JOHNSON RANCH ESTATES-PARCEL O LS 1 158,687.20 $158,687.20
JOHNSON RANCH ESTATES-PARCEL P LS 1 42.316.59 $42,316.59
JOHNSON RANCH ESTATES-PARCEL Q LS 1 76,854.03 $76,854.03
JOHNSON RANCH ESTATES-PARCEL R LS 1 318,616.11 $318,616.11
JOHNSON RANCH ESTATES-PARCEL S LS 1 454,903.32 $454,903.32
JOHNSON RANCH ESTATES-PARCEL T LS 1 84,633.18 $84,633.18
JOHNSON RANCH ESTATES-PARCEL U LS 1 402,007.58 | $402,007.58
JOHNSON RANCH ESTATES-PARCEL V LS 1 275,057.82 $275,057.82
JOHNSON RANCH ESTATES-PARCEL W LS 1 116,370.62 $116,370.62
JOHNSON RANCH ESTATES -Parcel X 1S 1 190,424.64 $190,424.64

CC&NWATER12262012.xls



SPECIFIC ENGINEERING, LLC.

S310 £. SHEA BOULEVARD SUITE 2
SCOTTSOALE, ARIZONA B525-4
FPhone: (43D) S98—8335

FAX: (480) 596—6437 z X X 5 i

PRELIMINARY CONSTRUCTION ESTIMATE PROJECT NO.

PROJECT : SOUTHWEST ENVIRONMENTAL UTILITIES NO. of LOTS: N/A

DATE: 3/20/13 BY: Southwest environmental Utilities

2013 CC & N WATER EXPANSION

Description Unip | CPPROXIAE | Price TOTAL
Quantity

JOHNSON RANCH ESTATES-PARCEL Y LS 1 772,271.73 $772,277.73

JOHNSON RANCH ESTATES-PARCEL Z LS 1 285,636.97 $285,636.97

JOHNSON RANCH ESTATES-PARCEL AA LS 1 327,953.55 $327,953.55

JOHNSON RANCH ESTATES-PARCEL BB LS 1 264,478.67 $264,478.67

JOHNSON RANCH ESTATES-PARCEL CC LS 1 476,061.61 $476,061.61

JOHNSON RANCH ESTATES-PARCEL DD LS 1 370,270.14 $370,270.14

JOHNSON RANCH ESTATES-PARCEL EE LS 1 126,949.76 $126,949.76

JOHNSON RANCH ESTATES-PARCEL FF LS 1 148,108.06 $148,108.06

JOHNSON RANCH ESTATES-PARCEL GG LS 1 10,979.15 $10,979.15

JOHNSON RANCH ESTATES-PARCEL HH LS 1 253,899.53 $253,899.53

JOHNSON RANCH ESTATES-PARCEL II LS 1 54,895.73 $54,895.73

JOHNSON RANCH ESTATES-PARCEL JJ LS 1 109,791.47 $109,791.47

JOHNSON RANCH ESTATES-PARCEL KK LS 1 571,273.93 $571,273.93

JOHNSON RANCH ESTATES-PARCEL LL LS 1 634,748.82 $634,748.82

MAJESTIC RANCH LS 1] 2,323,39037 $2,323,390.37

FLORENCE CROSSING LS 1 647,228.11 $647,228.11

SUNAIRE LS 1 730,947.46 $730,947.46
SUBTOTAL _ $13,922,484.44

TOTALS SHOWN ARE FOR ONSITE AND INFRASTRUCTURE COSTS

Note: Specific Engineering LLC has no control over the costs of labor, materials or equipment or over any contractor's

method of determining prices or over competitive bidding or market conditions. Consequently, the estimates of cost contained

herein represent Specific Engineering, LLC's opinions of probable cost and are made solely on the basis of experience and

qualifications and represent only a best judgement as a design professional familiar with the construction industry, Specific

Engineering LLC cannot and does not guarantee that proposals, bids or final construction costs will not vary from opinions of

probable cost prepared by Specific Engineering LLC.

CC&NWATER12262012.xls 2




SCOTTSDALE, ARIZONA 85254
Phone: (480) 596—63385

— FAX: (480) 596—6437 1 i I AN
PRELIMINARY CONSTRUCTION ESTIMATE PROJECT NO. 3200A001
PROJECT :Southwest Environmental Utilities Infrastructure NO. of LOTS: N/A
3/12/2013 BY: JOHNSON UTILITY LLC
WATER INFRASTRUCTURE
Description Unit Approxi%nate Unit Price TOTAL
Quantity
16" AWWA C900 DR 18 PVC 150psi LF 6,580 45.00 $296,100,00
12" AWWA C900 DR 18 PVC 150psi LF 16,860 35.00 $590,100.00
10" AWWA C900 DR 18 PVC 150psi LF 2,640 28.00 $73,920.00
8" AWWA C900 DR 18 PVC 150psi 1LF 2,640 20.00 $52,800.00
16" GATE VALVE, BOX & COVER EA 9 2,200.00 $19,800.00
12" GATE VALVE, BOX & COVER EA 34 1,870.00 $63,580.00
10" GATE VALVE, BOX & COVER EA 4 1,350.00 $5,400.00
8" GATE VALVE, BOX & COVER EA 4 7 890.00 $3,560.00
PVC WATER MAIN LOCATING TAPE LF 28,720 0.85 $24,412.00
WELL WITH WATER PLANT NO.1 s 1 671,112.00 $671,112.00
WATER PLANT NO.1-500,000 GAL STORAGE TANK LS 1 600,000.00 $600,000.00
WELL WITH WATER PLANT NO.2 LS 1 671,112.00 $671,1 12.00
WATER PLANT NO.2-500,000 GAL STORAGE TANK LS 1 600,000.00 $600,000.00
‘WELL WITH WATER PLANT NO.3 1S 1 671,112.00 $671,112.00
WATER PLANT NO.3-500,000 GAL STORAGE TANK LS 1 600,000.00 $600,000.00
FUTURE WELL NO 1 1s 1 680,296.00 $680,296.00
FUTURE WELL NO 2 LS 1 680,296.00 $680,296.00
SUBTOTAL $6,303,600.01

Note: Specific Engineering LLC has no control over the costs of labor, materials or equipment or over any contractor's
method of determining prices or over competitive bidding or market conditions. Consequently, the estimates of cost contained
herein represent Specific Engineering, LLC's opinions of probable cost and are made solely on the basis of experience and
qualifications and represent only a best judgement as a design professional familiar with the construction industry. Specific
Engineering LLC cannot and does not guarantee that proposals, bids or final construction costs will not vary from opinions of

SEUWATINFRArev..xis




SPECIFIC ENGINEERING, LLC:g

SCOTTSDALE, ARIZONA 85254 / [~
Phone: (480) 596—6335
Sasandanastoasaloand 3

FAX: (480) 596—6437

PRELIMINARY CONSTRUCTION ES;rlMATE PROJECT NO.

PROJECT : JRE Parcel AA\WEST ONSITE-4 AC COMMERCIAL NO. of LOTS: N/A

3/20/2013 BY: SOUTHWEST ENVIRONMENTAL UTILITIES

ONSITE WATER

. . Approximate .
Description Unit Quantity Unit Price TOTAL

ONSITE COST PER ACRE LS 4 6,000.00 $24,000.00

INFRASTRUCTURE COST LS 0.0032 6,303,600.01 $19,916.59

SUBTOTAL $43,916.59

Note: Specific Engineering LLC has no control over the costs of labor, materials or equipment or over any contractor's

method of determining prices or over competitive bidding or market conditions. Consequently, the estimates of cost contained
herein represent Specific Engineering, LLC's opinions of probable cost and are made solely on the basis of experience and
qualifications and represent only a best judgement as a design professional familiar with the construction industry. Specific

Engineering LLC cannot and does not guarantee that proposals, bids or final construction costs will not vary from opinions of

probable cost prepared by Specific Engineering LLC,

JREPARAWATONSITE..xls




5310 E. SHEA BOULEVARD SUITE 2 / i
SCOTTSOALE, ARIZONA 85254 ~3
Phone: (480) 596—6335 ]
FAX: (480) 596—6437 4 1 [
PRELIMINARY CONSTRUCTION ESTIMATE PROJECT NO.
PROJECT : JRE Parcel B ONSITE-18 AC MDR NO. of LOTS: N/A .
3/20/2013 BY: SOUTHWEST ENVIRONMENTAL UTILITIES
ONSITE WATER
.. . Approximate L
Description Unit Quantity Unit Price TOTAL
ONSITE COST PER UNIT LS 63 1,600.00 $100,800.00
INFRASTRUCTURE LS 0.014 6,303,600.01 $89,624.64
SUBTOTAL $190,424.64

Note: Specific Engineering LLC has no control over the costs of labor, materials or equipment or over any contractor's

method of determining prices or over competitive bidding or market conditions. Consequently, the estimates of cost contained
herein represent Specific Engineering, LLC's opinions of probable cost and are made solely on the basis of experience and
qualifications and represent only a best judgement as a design professional familiar with the construction industry. Specific

Engineering LL.C cannot and does not guarantee that proposals, bids or final construction costs will not vary from opinions of

probable cost prepared by Specific Engineering LLC.

JREPARBWATONSITE. xls




5310 £. SHEA BOULEVARD SUITE 2
SCOTTSDALE, ARIZONA 85254

Phone: (480) 596—6335

FAX: (480) 596—6437

PRELIMINARY CONSTRUCTION ESTIMATE PROJECT NO.

PROJECT : JRE Parcel C ONSITE-33 AC MDR - NO. of LOTS: N/A

3/20/2013 BY: SOUTHWEST ENVIRONMENTAL UTILITIES
ONSITE WATER

' Approximat .
Description Unit %)Il;gnﬁ; © | Unit Price TOTAL
ONSITE COST PER UNIT LS 116 1,600.00 $184,800.00
INFRASTRUCTURE LS 0.026 6,303,600.01 $164,311.85
/ . SUBTOTAL $349,111.85

Note: Specific Engineering LLC has no control over the costs of labor, materials or equipment or over any contractor’s

method of determining prices or over competitive bidding or market conditions. Consequently, the estimates of cost contained

herein represent Specific Engineering, LLC's opinions of probable cost and are made solely on the basis of experience and

qualifications and represent only a best judgement as a design professional familiar with the construction industry. Specific
|Engineering LLC cannot and does not guarantee that proposals, bids or final construction costs will not vary from opinions of

robable cost prepared by Specific Engineering LLC.

JREPARCWATONSITE. xis




| SPECIFIC ENGINEERING, LLC. ;-

5310 E. SHEA BOULEVARD SUITE 2 ’
SCOTTSDALE, ARIZONA B85254 -
Phone: (480) 585—6335
FAX: (480) 596—6437 SO TS PR SOOI PSP S

PRELIMINARY CONSTRUCTION ESTIMATE PROJECT NO.

PROJECT : JRE Parcel D ONSITE-34 AC MDR NO. of LOTS: N/A

3/20/2013 BY: SOUTHWEST ENVIRONMENTAL UTILITIES

ONSITE WATER

Approximate
Description Unit pr tity Unit Price TOTAL

ONSITE COST PER UNIT LS 119 1,600.00 $190,400.00

INFRASTRUCTURE LS 0.027 | 6,303,600.01 $169,291.00

;o SUBTOTAL $359,691.00

Note: Specific Engineering LLC has no control over the costs of labor, materials or equipment or over any contractor's

method of determining prices or over competitive bidding or market conditions. Consequently, the estimates of cost contained
herein represent Specific Engineering, LLC's opinions of probable cost and are made solely on the basis of experience and
qualifications and represent only a best judgement as a design professional familiar with the construction industry. Specific

Engineering LLC camnot and does not guarantee that proposals, bids or final construction costs will not vary from opinions of

probable cost prepared by Specific Engineering LLC.

JREPARDWATONSITE. xis




SPECIFIC ENGINEERING, LLC. /

5310 E. SHEA BOULEVARD SUITE 2 i
SCOTTSDALE, ARIZONA B5254 =
Phone: (480) 596—6335
FAX: (480) 596—6437 TSI O NS PRI

PRELIMINARY CONSTRUCTION ESTIMATE PROJECT NO.

PROJECT : JRE Parcel G ONSITE-36 AC MDR NO. of LOTS: N/A

3/20/2013 BY: SOUTHWEST ENVIRONMENTAL UTILITIES

ONSITE WATER

.. . Approximate .
Description Unit Quantity Unit Price TOTAL

ONSITE COST PER UNIT LS 126 1,600.00 $201,600.00

INFRASTUCTURE LS 0.028 6,303,600.01 $179,249.29
SUBTOTAL $380,849.29

Note: Specific Engineering LI.C has no contro! over the costs of labor, materials or equipment or over any confractor's

method of determining prices or over competitive bidding or market conditions. Consequently, the estimates of cost contained

berein represent Specific Engineering, LLC's opinions of probable cost and are made solely on the basis of experience and

qualifications and represent only a best judgement as a design professional familiar with the construction industry. Specific

Engineering LLC cannot and does not guarantee that proposals, bids or final construction costs will not vary from opinions of

probable cost prepated by Specific Engineering LLC.

JREPARGWATONSITE. xIs




SPECIFIC ENGINEERING, LL%

SCOTTSDALE, ARIZONA 85254 / -
Phone: (480) 5956—6335
PRPTR FPPPTTVOR JPRY L

FAX: (480) 5966437

PRELIMINARY CONSTRUCTION ESTIMATE PROJECT NO.

PROJECT : JRE Parcel H ONSITE-34 AC MDR NO. of LOTS: N/A

3/20/2013 BY: SOUTHWEST ENVIRONMENTAL UTILITIES

ONSITE WATER '

Descriofi Uni Approximate . TOTAL
escription nit Quantity Unit Price

ONSITE COST PER UNIT LS 119 1,600.00 $190,400.00

INFRASTRUCTURE 18 0.027 6,303,600.01 $169,291.00
, ) SUBTOTAL - $359,691.00
N

Note: Specific Engineering LLC has no control over the costs of labor, materials or equipment or over any contractor's

method of determining prices or over competitive bidding or market conditions. Consequently, the estimates of cost contained

herein represent Specific Engineering, LLC's opinions of probable cost and are made solely on the basis of experience and

qualifications and represent only a best judgement as a design professional familiar with the construction industry. Specific

Engineering LLC cannot and does not guarantee that proposals, bids or final construction costs will not vary from opinions of

robable cost prepared by Specific Engineering LLC.
’\

JREPARHWATONSITE. .xIs




SPECIFIC ENGINEERING, LLC.

5310 £. SHEA BOULEVARD SUITE 2 3
SCOTTSDALE, ARIZONA 85254 .
Phone: (480) 596—6335
b ontisabianbanaad toomdeadd

FAX: (480) 596—6437 .

PRELIMINARY CONSTRUCTION ESTIMATE PROJECT NO.

PROJECT : JRE Parcel | ONSITE-10 AC MDR NO. of LOTS: N/A

3/20/2013 BY: SOUTHWEST ENVIRONMENTAL UTILITIES

ONSITE WATER

L . Approximate L
Description Unit Quantity Unit Price TOTAL

ONSITE COST PER UNIT LS 35 1,600.00 $56,000.00

INFRASTRUCTURE LS 0.008 | 6,303,600.01 $49,791.47
SUBTOTAL $105,791.47

Note: Specific Engineering LLC has no control over the costs of labor, materials or equipment or over any contractor's

method of determining prices or over competitive bidding or market conditions. Consequently, the estimates of cost contained
herein represent Specific Engincering, LLC's opinions of probable cost and are made solely on the basis of experience and
qualifications and represent only a best judgement as a design professional familiar with the construction industry. Specific
Engineering LL.C cannot and does not guarantee that proposals, bids or final construction costs will not vary from opinions of

probable cost prepared by Specific Engineering LLC.

JREPARIWATONSITE. .xlIs




SPECIFIC ENGINEERING, LLC. ;-

5310 E. SHEA BOULEVARD SUITE 2 :
SCOTTSDALE, ARIZONA 85254 -
Phone: (480) 58868—~B335
reand PRI Locctandand

FAX: (480) 596—6437 .

PRELIMINARY CONSTRUCTION ESTIMATE V PROJECT NO.
PROJECT : JRE Parcel J ONSITE-14 AC MDR NO. of LOTS: N/A
3/20/2013 . BY: SOUTHWEST ENVIRONMENTAL UTILITIES
ONSITE WATER
. Uit Approximate . TAL
Description ni Quantity Unit Price TO
ONSITE COST PER UNIT LS 49 1,600.00 $78,400.00
INFRASTRUCTURE LS 0.011 6,303,600.01 $69,708.06
SUBTOTAL $148,108.06 |
- Note: Specific Engineering LLC has no control over the costs of labor, materials or equipment or over any contractor's
method of determining prices or over competitive bidding or market conditions. Consequently, the estimates of cost contained
herein represent Specific Engineering, LLC's opinions of probable cost and are made solely on the basis of experience and
qualifications and represent only a best judgement as a design professional familiar with the construction industry. Specific
Engineering LLC cannof and does not guarantee that proi)osals, bids or final construction costs will not vary from opinions of
probable cost prepared by Specific Engineering 1.L.C.

JREPARJWATONSITE. xis




8310 E. SHEA BOULEVARD SUITE 2 E
SCOTTSDALE, ARIZONA B5254 .
Phone: (480) 596—6335

FAX: (480) 596—6437

PRELIMINARY CONSTRUCTION ESTIMATE PROJECT NO.

PROJECT : JRE Parcel K ONSITE-21 AC MDR NO. of LOTS: N/A

3/20/2013 BY: SOUTHWEST ENVIRONMENTAL UTILITIES

ONSITE WATER

.. ) Approximate L.
Description Unit Quantity Unit Price TOTAL

ONSITE COST PER UNIT LS 74 1,600.00 $117,600.00

INFRASTRUCTURE LS 0.017 6,303,600.01 $104,562.09
: SUBTOTAL ] $222,162.09

Note: Specific Engineering LLC has no control over the costs of labor, materials or equipment or over any contractor's

method of determining prices or over competitive bidding or market conditions. Consequently, the estimates of cost contained

herein represent Specific Engineering, LLC's opinions of probable cost and are made solely on the basis of experience and

qualifications and represent only a best judgement as a design professional familiar with the construction industry. Specific

Engineering LLC cannot and does not guarantee that proposals, bids or final construction costs will not vary from opinions of

probable cost prepared by Specific Engineering LLC.

JREPARKWATONSITE. xls




' SPECIFIC ENGINEERING, Lszé

PRELIMINARY CONSTRUCTION ESTIMATE
PROJECT : JRE Parcel LONSITE-72 AC SFR

5310 £. SHEA BOULEVARD SUITE 2
SCOTTSDALE, ARIZONA 85254
Phone: (480) 595—6335
FAX: (480) 596~6437

PROJECT NO.

NO. of LOTS: N/A

3/20/2013 BY: SOUTHWEST ENVIRONMENTAL UTILITIES
ONSITE WATER
L ] Approximate .
Description Unit Quantity Unit Price TOTAL
ONSITE COST PER UNIT LS 252 1,600.00 $403,200.00
INFRASTRUCTURE LS 0.057 | 6,303,600.01 $358,498.58
SUBTOTAL $761,698.58

probable cost prepared by Specific Engineering LLC.

Note: Specific Engineeting LLC has no contro} over the costs of labor, materials or equipment or over any contractor's

method of determining prices or over competitive bidding or market conditions. Consequently, the estimates of cost contained
herein represent Specific Engineering, LLC's opinions of probable cost and are made solely on the basis of experience and
qualifications and represent only a best judgement as a design professional familiar with the construction industry. Specific

Engineering LL.C cannot and does not guarantee that proposals, bids or final construction costs will not vary from opinions of

JREPARLWATONSITE. xls




SPECIFIC ENGINEERING, LLC.

5310 E. SHEA BOULEVARD SUITE 2 '
SCOTTSDALE, ARIZONA B5254 =
Phone: (480) 596—6335
Yaasal Loanal Lcatanadoantanadaad,

FAX: (480) 596—6437 -

PRELIMINARY CONSTRUCTION ESTIMATE PROJECT NO.

PROJECT : JRE Parcel M ONSITE-47 AC MDR NO. of LOTS: N/A

3/20/2013 BY: SOUTHWEST ENVIRONMENTAL UTILITIES

ONSITE WATER

Descrioti . Approximate L. TOTAL
escription Unit Quantity Unit Price

ONSITE COST PER UNIT LS 165 1,600.00 $263,200.00

INFRASTRUCTURE LS 0.037 6,303,600.01 $234,019.91
SUBTOTAL $497,219.91

Note: Specific Engineering LLC has no control over the costs of labor, materials or equipment or over any contractor's

method of determining prices or over competitive bidding or market conditions. Consequently, the estimates of cost contained

herein represent Specific Engineering, LLC's opinions of probable cost and are made solely on the basis of experience and

qualifications and represent only a best judgement as a design professional familiar with the construction industry, Specific

Engineering LLC cannot and does not guarantee that proposals, bids or final construction costs will not vary from opinions of

probable cost prepared by Specific Engineering LLC.

JREPARMWATONSITE. xls




SPECIFIC ENGINEERING, LLC/’é

5310 E. SHEA BOULEVARD SUITE 2
SCOTTSDALE, ARIZONA 85254 2
Phone: (480) 596— 6335
A 3. i 1 1 1 1. 3 Y 1.1

FAX: (480) 596— 6437 -

PRELIMINARY CONSTRUCTION ESTIMATE PROJECT NO.

PROJECT : JRE Parcel N ONSITE-26 AC MDR NO. of LOTS: N/A

3/20/2013 BY: SOUTHWEST ENVIRONMENTAL UTILITIES

ONSITE WATER

. . ] Approximate .. AL
Description Unit Quantity Unit Price TOT.

ONSITE COST PER UNIT LS 921 1,600.00 $145,600.00

INFRASTRUCTURE . LS 0.021 6,303,600.01 $129,457.82
SUBTOTAL $275,057.82

Note: Specific Engineering LLC has no control over the costs of labor, materials or equipment or over any contractor's V

method of determining prices or over competitive bidding or market conditions. Consequently, the estimates of cost contained

herein represent Specific Engineering, LLC's opinions of probable cost and are made solely on the basis of experience and

qualifications and represent only a best judgement as a design professional familiar with the construction industry. Specific

Engineering LLC cannot and does not guarantee that proposals, bids or final construction costs will not vary from opinions of

probable cost prepared by Specific Engineering LLC.

JREPARNWATONSITE. xIs




| SPECIFIC ENGINEERING, LLC.

PRELIMINARY CONSTRUCTION ESTIMATE
PROJECT : JRE Parcel O ONSITE-15 AC MDR

5310 E. SHEA BOULEVARD SUNTE
SCOTTSDALE, ARIZONA B5254
Phone: (480) 586—6335
FAX: (480) 596—6437

2

PROJECT NO.

/.l.q.))—

NO. of LOTS: N/A

3/20/2013 BY: SOUTHWEST ENVIRONMENTAL UTILITIES
ONSITE WATER
. ] Approximate .
Description Unit Quantity Unit Price TOTAL
ONSITE COST PER UNIT LS 53 1,600.00 $84,000.00
INFRASTRUCTURE LS 0.012 6,303,600 $74,687.20
SUBTOTAL $158,687.20

probable cost prepared by Specific Engineering LLC.

Note: Specific Engineering LLC has no control over the costs of labor, materials or equipment or over any contractor's

method of determining prices or over competitive bidding or market conditions. Consequently, the estimates of cost contained
herein represent Specific Engineering, LLC's opinions of probable cost and are made solely on the basis of experience and
qualifications and represent only a best judgement as a design professional familiar with the construction industry. Specific
Engineering LL.C cannot and does not guarantee that proposals, bids or final construction costs will not vary from opinions of

JREPARCWATONSITE. xis




 SPECIFIC ENGINEERING, LLC/

5310 E. SHEA BOULEVARD SUITE 2
SCOTTSDALE, ARIZONA B5254
Phone: (480} 598—86335

FAX: (480) 596—~6437

PRELIMINARY CONSTRUCTION ESTIMATE PROJECT NO.

PROJECT : JRE Parcel P ONSITE-4 AC MDR NO. of LOTS: N/A

3/20/2013 BY: SOUTHWEST ENVIRONMENTAL UTILITIES

ONSITE WATER

B i Approximate .
Description Unit Quantity Unit Price TOTAL

ONSITE COST PER UNIT LS 141 1,600.00 $22,400.00

INFRASTRUCTURE LS 0.003 6,303,600.01 $19,916.59
SUBTOTAL $42,316.59

Note: Specific Engineering LLC has no control over the costs of labor, materials or equipment or over any coniractor's

method of determining prices or over competitive bidding or market conditions. Consequently, the estimates of cost contained
herein represent Specific Engineering, LL.C's opinions of probable cost and are made solely on the basis of experience and .
qualifications and represent only a best judgement as a design professional familiar with the construction industry. Specific
Engineering LLC cannot and does not guarantes that proposals, bids or final construction costs will not vary from opinions of

robable cost prepared by Specific Engineering LLC.

JREPARPWATONSITE. .xis




SPECIFIC ENGINEERING, LLC.

5310 E. SHEA BOULEVARD SUITE 2

SCOTTSDALE, ARIZONA 85254 -
Phone: (480D) 585—86335
FAX: (480) 596—6437 teosihircstom oot sdcestonssEoband)

PRELIMINARY CONSTRUCTION ESTIMATE PROJECT NO.
PROJECT : JRE Parcel Q ONSITE-7 AC Comm NO. of LOTS: N/A
3/20/2013 BY: SOUTHWEST ENVIRONMENTAL UTILITIES
ONSITE WATER

. . Approximate .

Description Unit Quantity Unit Price TOTAL
ONSITE COST PER UNIT LS ‘ 7 6,000.00 $42,000.00
INFRASTRUCTURE LS 0.006 6,303,600.01 $34,854.03
SUBTOTAL $76,854.03

Note: Specific Engineering L1.C has no control over the costs of labor, materials or equipment or over any coniractor's
method of determining prices or over competitive bidding or market conditions. Consequently, the estimates of cost contained
herein represent Specific Engineering, LLC's opinions of probable cost and are made solely on the basis of experience and
qualifications and represent only a best judgement as a design professional familiar with the construction industry. Specific
Engineering LLC cannot and does not guarantee that proposals, bids or final construction costs will not vary from opinions of
probable cost prepared by Specific Engineering LLC.

- JREPARQWATONSITE. .xls




SPECIFIC ENGINEERING, LLC.

FAX: (480) 596—6437

5310 E. SHEA BOULEVARD SUITE 2
SCOTTSDALE, ARIZONA 85254
Phone: (480) 5956—8335
Kaanadssncloxadicasd X

PRELIMINARY CONSTRUCTION ESTIMATE PROJECT NO.

PROJECT : JRE Parcel R ONSITE-28 AC MFR NO. of LOTS: N/A

3/20/2013 BY: SOUTHWEST ENVIRONMENTAL UTILITIES

ONSITE WATER

o . Approximate .
Description Unit Quantity Unit Price TOTAL

ONSITE COST PER UNIT LS 112 1,600.00 $179,200.00

INFRASTRUCTURE LS 0.022 6,303,600.01 $139.416.11
SUBTOTAL $318,616.11

Note: Specific Engineering LLC has no control over the costs of labor, materials or equipment or over any confractor's

method of determining prices or over competitive bidding or market conditions. Consequently, the estimates of cost contained
berein represent Specific Engineering, LL.C's opinions of probable cost and are made solely on the basis of experience and
qualifications and represent only a best judgement as a design professional familiar with the construction industry. Specific

Engineering LLC cannot and does not guarantee that proposals, bids or final construction costs will not vary from opinions of

probable cost prepared by Specific Engineering LLC.

JREPARRWATONSITE. .xls




| SPECIFIC ENGINEERING, Lng

5310 E. SHEA BOULEVARD SUITE 2
SCOTTSDALE, ARIZONA B5254 -
Phone: (480) 596—6335
X ¢ 1 (3 1 [ S | Iy | 3

FAX: (480) 596—6437 -

PRELIMINARY CONSTRUCTION ESTIMATE PROJECT NO.

PROJECT : JRE Parcel S ONSITE-43 AC MDR NO. of LOTS: N/A

3/20/2013 BY: SOUTHWEST ENVIRONMENTAL UTILITIES

ONSITE WATER

Descripti Unit | CTROKImARR )b TOTAL
. . ny
escription ni Quanuty TICC

ONSITE COST PER UNIT LS 151 1,600.00 $240,800.00

INFRASTRUCTURE ' LS 0.034 6,303,600.01 $214,103.32
SUBTOTAL $454,903.32

Note: Specific Engineering LLC has no control over the costs of labor, materials or equipment or over any contractor's

method of determining prices or over competitive bidding or market conditions. Consequently, the estimates of cost contained

herein represent Specific Engineering, LLC's opinions of probable cost and are made solely on the basis of experience and

qualifications and represent only a best judgement as a design professional familiar with the construction industry. Specific

Engineering LLC cannot and does not guarantee that proposals, bids or final construction costs will not vary from opinions of

probable cost prepared by Specific Engineering LLC.

JREPARSWATONSITE..xls




SPECIFIC ENGINEERING, LLC.

PRELIVINARY CONSTRUCTION ESTIMATE
PROJECT : JRE Parcel T ONSITE-8 AC SFR

SCOTTSDALE, ARIZONA B5254
Phone: (480) 595—6335
FAX: (480) 596—6437

PROJECT NO.

NO. of LOTS: N/A

3/20/2013 BY: SOUTHWEST ENVIRONMENTAL UTILITIES
ONSITE WATER
.. . Approximate .
Description Unit Quantity Unit Price TOTAL
ONSITE COST PER UNIT LS 28 1,600.00 $44,800.00
INFRASTRUCTURE LS 0.006 | 6,303,600.01 $39,833.18
SUBTOTAL $84,633.18

Note: Specific Engineering LLC has no control over the costs of labor, materials or equipment or over any contractor's

method of determining prices or over competitive bidding or market conditions. Consequently, the estimates of cost contained

herein represent Specific Engineering, LLC's opinions of probable cost and are made solely on the basis of experience and

qualifications and represent only a best judgement as a design professional familiar with the construction industry. Specific

Engineering LLC cannot and does not guarantee that proposals, bids or final construction costs will not vary from opinions of

probable cost prepared by Specific Engineering LLC.

JREPARTWATONSITE. xis




c_;

SPECIFIC ENGINEERING, LL

5310 E. SHEA BOULEVARD SUITE 2
SCOTTSDALE, ARIZONA B5254
Phone: (480) 596—6335

] },

FAX: (480) 596—6437

PRELIMINARY CONSTRUCTION ESTIMATE PROJECT NO.

PROJECT : JRE Parcel U ONSITE-38 AC MU NO. of LOTS: N/A

3/20/2013 BY: SOUTHWEST ENVIRONMENTAL UTILITIES

ONSITE WATER

. ] Approximate .
Description Unit Quantity Unit Price TOTAL

ONSITE COST PER ACRE LS . 133 1,600.00 $212,800.00

INFRASTRUCTURE LS 0.030 | 6,303,600.01 $189,207.58
SUBTOTAL $402,007.58

Note: Specific Engineering LLC has no control over the costs of labor, materials or equipment or over any contractor's

method of determining prices or over competitive bidding or market conditions. Consequently, the estimates of cost contained
herein represent Specific Engineering, LLC's opinions of probabie cost and are made solely on the basis of experience and
qualifications and represent only a best judgement as a design professional familiar with the construction industry. Specific
Engineering LLC cannot and does not guarantee that proposals, bids or final construction costs will not vary from opinions of

probable cost prepared by Specific Engineering LLC.

JREPARUWATONSITE. xis




SPECIFIC ENGINEERING, LLC. /

5310 E. SHEA BOULEVARD SUITE 2
SCOTTSDALE, ARIZONA BS5254 [
Phone: (480) 596—-6335
PURP FIPTTTI RPRITUTITE SO TP FUPOR SPR PP |

FAX: (480) 596—6437 -

PRELIMINARY CONSTRUCTION ESTIMATE PROJECT NO.
PROJECT : JRE Parcel V ONSITE-26 AC MDR NO. of LOTS: N/A
3/20/2013 BY: SOUTHWEST ENVIRONMENTAL UTILITIES
ONSITE WATER

R ] Approximate L.

Description Unit Quantity Unit Price TOTAL
ONSITE COST PER UNIT LS 91 1,600.00 $145,600.00
INFRASTRUCTURE LS 0.021 6,303,600.01 $129,457.82
SUBTOTAL A $275,057.82
N

Note: Specific Engineering LLC has no control over the costs of labor, materials or equipment or over any contractor'’s
method of determining prices or over competitive bidding or market conditions. Consequently, the estimates of cost contained
berein represent Specific Engineering, LLC's opinions of probable cost and are made solely on the basis of experience and
qualifications and represent only a best judgement as a design professional familiar with the construction industry. Specific
Engineering LLC cannot and does not guarantee that proposals, bids or final construction costs will not vary from opinions of
probable cost prepared by Specific Engineering LLC.

JREPARVWATONSITE. xIs




'SPECIFIC ENGINEERING, LLc:é;

5310 E. SHEA BOULEVARD SUITE 2 \
SCOTTSDALE, ARIZONA 85254 =
Phone: (480) 596—6335
5 1 1 ] 1 3 3 3 3.1

FAX: (480) 596—6437 =

PRELIMINARY CONSTRUCTION ESTIMATE PROJECT NO.

PROJECT : JRE Parcel W ONSITE-11 AC SFR NO. of LOTS: N/A )

3/20/2013 BY: SOUTHWEST ENVIRONMENTAL UTILITIES

ONSITE WATER

Descripti Unit | PO [ Pric TOTAL
escription il Quantity nit Price

ONSITE COST PER ACRE LS 39 1,600.00 $61,600.00

INFRASTRUCTURE LS 0.609 6,303,600.01 $54,770.62
SUBTOTAL $116,370.62

‘ Note: Specific Engineering LLC has no control over the costs of labor, materials or equipment or over any wnua&or‘s

method of determining prices or over competitive bidding or market conditions. Consequently, the estimates of cost contained

herein represent Specific Engineering, LLC's opinions of probable cost and are made solely on the basis of experience and

qualifications and represent only a best judgement as a design professional familiar with the construction industry. Specific

Engineering L1.C cannot and does not guarantee that proposals, bids or final construction costs will not vary from opinions of

probable cost prepared by Specific Engineering LLC.

JREPARWWATONSITE. .xls




SPECIFIC ENGINEERING, LLc:é;

SCOTTSDALE, ARIZONA 85254 / -
Phone: (480) 596—6335
Lensadsscatannskosand 1 L

FAX: (480) 596—6437

PRELIMINARY CONSTRUCTION ESTIMATE PRGOJECT NO.
PROJECT : JRE Parcel X ONSITE-18 AC SFR NO. of LOTS: N/A
3/20/2013 BY: SOUTHWEST ENVIRONMENTAL UTILITIES
ONSITE WATER
e ] Approximate .
Description Unit ~ Quantity Unit Price TOTAL
ONSITE COST PER UNIT LS 63 1,600.00 $100,800.00
INFRASTRUCTURE LS 0.014 6,303,600 $89,624.64
SUBTOTAL $190,424.64
Note: Specific Engineering LLC has no control over the costs of labor, materials or equipment or over any contractor's
method of determining prices or over competitive bidding or market conditions. Consequently, the estimates of cost contained
herein represent Specific Engineering, LLC's opinions of probable cost and are made solely on the basis of experience and
qualifications and represent only a best judgement as a design professional familiar with the construction industry. Specific
"|Engineering LLC cannot and does not guarantee that proposals, bids or final construction costs will not vary from opinions of
probable cost prepared by Specific Engineering LLC.

JREPARXWATONSITE..xIs




SPECIFIC ENGINEERING, LLC/‘Q

5310 E. SHEA BOULEVARD SUITE 2
SCOTTSDALE, ARIZONA B5254 =
Phone: (480) 596—8335
tecicdsitoondunt onccbonscbose s tassabessd

FAX: (480) 596—6437 -

PRELIMINARY CONSTRUCTION ESTIMATE PROJECT NO.
PROJECT : JRE Parcel Y ONSITE-73 AC SFR NO. of LOTS: N/A
3/20/2013 BY: SOUTHWEST ENVIRONMENTAL UTILITIES
ONSITE WATER

.. ] Approximate o

Description Unit Quantity Unit Price TOTAL
ONSITE COST PER ACRE LS 256 1,600.00 $408,800.00
INFRASTRUCTURE LS 0.058 6,303,600 $363,477.73
SUBTOTAL $772,277.73

Note: Specific Engineering LLC has no control over the costs of labor, materials or equipment or over any contractor's
method of determining prices or over competitive bidding or market conditions. Consequently, the estimates of cost contained
herein represent Specific Engineering, LLC's opinions of probable cost and are made solely on the basis of experience and
qualifications and represent only a best judgement as a design professional familiar with the construction industry. Specific
Engineering LLC cannot and does not guarantee that proposals, bids or final construction costs will not vary from opinions of
probable cost prepared by Specific Engineering 1.1.C.

JREPARYWATONSITE..xls




SCOTTSDALE, ARIZONA 85254 / -
Phone: (480) 596—6335 |
PV UV PPV | % Y

FAX: (480) 596—6437

PRELIMINARY CONSTRUCTION ESTIMATE PROJECT NO.

PROJECT : JRE Parcel Z ONSITE-27 AC MU NO. of LOTS: N/A

3/20/2013 BY: SOUTHWEST ENVIRONMENTAL UTILITIES

ONSITE WATER

. . Approximate . T
Description Unit Quantity Unit Price OTAL

ONSITE COST PER ACRE LS 95 1,600.00 $151,200.00

INFRASTRUCTURE LS 0.021 6,303,600 $134,436.97
’ SUBTOTAL $285,636.97

Note: Specific Engineering LLC has 10 control ovet the tosts of labor, materials or equipment ot over any cortractor's

method of determining prices or over competitive bidding or market conditions. Consequently, the estimates of cost contained

herein represent Specific Engineering, LLC's opinions of probable cost and are made solely on the basis of experience and

qualifications and represent only a best judgement as a design professional familiar with the construction industry. Specific

Engineering LL.C cannot and does not guarantee that proposals, bids or final construction costs will not vary from opinions of

probable cost prepared by Specific Engineering LLC.

JREPARZWATONSITE. xis




SPECIFIC ENGINEERING, LLC;é

5310 E. SHEA BOULEVARD SUITE 2 7
SCOTTSDALE, ARIZONA 85254 -
Phone: (480) 596—6335
1 (] 1 1 1 ) PO | 3 1..1

FAX: (480Q) 596—6437 -

PRELIMINARY CONSTRUCTION ESTIMATE PROJECT NO.

PROJECT : JRE Parcel AA ONSITE-31 AC MU NO. of LOTS: N/A

3/20/2013 BY: SOUTHWEST ENVIRONMENTAL UTILITIES
ONSITE WATER '

Descrioti ) Approximate .
escription Unit Quantity Unit Price TOTAL
ONSITE COST PER UNIT LS 109 1,600.00 $173,600.00
INFRASTRUCTURE LS 0.024 6,303,600 $154,353.55
- SUBTOTAL $327,953.55
- Note: Specific Engineering LLC has no control over the costs of labor, materials or equipment or over any contractor's

method of determining prices or over competitive bidding or market conditions. Consequently, the estimates of cost contained
herein represent Specific Engineering, LL.C's opinions of probable cost and are made solely on the basis of experience and

qualifications and represent only a best judgement as a design professional familiar with the construction industry. Specific
Engineering LLC cannot and does not guarantee that proposals, bids or final construction costs will not vary from opinions of
probable cost prepared by Specific Engineering LLC.

JREPARAAWATONSITE. xls



SPECIFIC ENGINEERING, mc:é

5310 E, SHEA BOULEVARD SUITE 2 ]
SCOTTSDALE, ARIZONA 85254 -
Phone: (480) 595—-6335
teaabosintiad

FAX: (480) 596—6437 P AW

PRELIMINARY CONSTRUCTION ESTIMATE ] PROJECT NO.

PROJECT : JRE Parcel BB ONSITE-25 AC MU NO. of LOTS: N/A

3/20/2013 BY: SOUTHWEST ENVIRONMENTAL UTILITIES

ONSITE WATER

. Uni Approximate . OTAL
Description nit Quantity Unit Price T .

ONSITE COST PER UNIT ’ Ls 88 1,600.00 $140,000.00

INFRASTRUCTURE LS 0.020 6,303,600 $124,478.67
SUBTOTAL $264,478.67

Note: Specific Engineering LL.C has no control over the costs of labor, materials or equipment or over any contractor's

method of determining prices or over competitive bidding or market conditions. Consequently, the estimates of cost contained

herein represent Specific Engineering, LLC's opinions of probable cost and are made solely on the basis of experience and

qualifications and represent only a best judgement as a design professional familiar with the construction industry. Specific

Engineering LLC cannot and does not guarantee that proposals, bids or final construction costs will not vary from opinions of

probable cost prepared by Specific Engineering LLC.

JREPARBBWATONSITE. .xls




SPECIFIC ENGINEERING, LLC.

5310 E. SHEA BOULEVARD SUITE 2
SCOTTSDALE, ARIZONA 85254 -
Phone: (480) 5956—8335
CYE | L (] 1 S NPRTOR | PP o |

FAX: (480) 596—6437 "

PRELIMINARY CONSTRUCTION ESTIMATE PROJECT NO.
PROJECT : JRE Parcel CCONSITE-45 AC MDR NO. of LOTS: N/A
3/20/2013 BY: SOUTHWEST ENVIRONMENTAL UTILITIES
ONSITE WATER

. ] Approximate .

Description Unit Quantity Unit Price TOTAL
ONSITE COST PER UNIT LS 158 1,600.00 $252,000.00
INFRASTRUCTURE 18 0.036 6,303,600 $224,061.61
SUBTOTAL $476,061.61

Note: Specific Engineering LLC has no control over the costs of labor, materials or equipment or over any contractor's
method of determining prices or over competitive bidding or market conditions. Consequently, the estimates of cost contained
herein represent Specific Engineering, LLC's opinions of probable cost and are made solely on the basis of experience and
qualifications and represent only a best judgement as a design professional familiar with the construction industry. Specific
Engineering LLC cannot and does not guarantee that proposals, bids or final construction costs will not vary from opinions of
probable cost prepared by Specific Engineering LLC.

JREPARCCWATONSITE..xIs




SCOTTSDALE, ARIZONA B5254
Phone: (480) 596—6335 B
FAX: (480) 596—6437 S S S T T

PRELIMINARY CONSTRUCTION ESTIMATE PROJECT NO.
PROJECT : JRE Parcel DD ONSITE-35 AC MDR NO. of LOTS: N/A
3/20/2013 BY: SOUTHWEST ENVIRONMENTAL UTILITIES
ONSITE WATER

. ] Approximate .

Description Unit Quantity Unit Price TOTAL
ONSITE COST PER UNIT LS 123 1,600.00 $196,000.00
INFRASTRUCTURE LS 0.028 6,303,600 $174,270.14
SUBTOTAL $370,270.14

Note: Specific Engineering LLC has no control over the costs of labor, materials or equipment or over any contractor's
method of determining prices or over competitive bidding or market conditions. Consequently, the estimates of cost contained
herein represent Specific Engineering, LLC's opinions of probable cost and are made solely on the basis of experience and
qualifications and represent only a best judgement as a design professional familiar with the construction industry. Specific
Engineering LLC cannot and does not guarantee that proposals, bids or final construction costs will not vary from opinions of
probable cost prepared by Specific Engineering LLC.

JREPARDDWATONSITE. xis




SPECIFIC ENGINEERING, LLCéQ

5310 E. SHEA BOULEVARD SUITE 2 ]
SCOTTSDALE, ARIZONA 85254 -
Phone: (480) 595—-6335
. 1 N ()

FAX: (480) 596—6437 IR TN A |

PRELIMINARY CONSTRUCTION ESTIMATE PROJECT NO.
PROJECT : JRE Parcel EE ONSITE-12AC MDR NO. of LOTS: N/A
3/20/2013 BY: SOUTHWEST ENVIRONMENTAL UTILITIES
ONSITE WATER
Descrinti Uni Approximate Unit Pri TOTAL
e_s,_gnptlon nit Quantity nit Price
ONSITE COST PER ACRE LS 42 1,600.00 $67,200.00
INFRASTRUCTURE LS 0.009 6,303,600 $59,749.76
SUBTOTAL $126,949.76
Note: Specific Engineering LLC has no control over the costs of labor, materials or equipment or over any contractor's
method of determining prices or over competitive bidding or market conditions. Consequently, the estimates of cost contained
herein represent Specific Engineering, LLC's opinions of probable cost and are made solely on the basis of experience and
qualifications and represent only a best judgement as a design professional familiar with the construction industry. Specific
|Engineering LLC cannot and does not guarantee that proposals, bids or final construction costs will not vary from opinions of

probable cost prepared by Specific Engineering LLC.

JREPAREEWATONSITE. .xlIs




SPECIFIC ENGINEERING, LLC.

5310 E. SHEA BOULEVARD SUITE 2
SCOTTSDALE, ARIZONA B5254 -
Phone: (480) 596—6335
PR JOPUT O PRPOTY X 5

FAX: (480) 586—6437

PRELIMINARY CONSTRUCTION ESTIMATE PROJECT NO.
PROJECT : JRE Parcel FF ONSITE-14 AC MDR NO. of LOTS: N/A
3/20/2013 BY: SOUTHWEST ENVIRONMENTAL UTILITIES
ONSITE WATER
A imate
Description Unit Ig;:fm“;tlya Unit Price TOTAL
ONSITE COST PER ACRE LS 49 1,600.00 $78,400.00
INFRASTRUCTURE LS 0.011 6,303,600 $69,708.06
SUBTOTAL $148,108.06
Note: Specific Engineering LLC has no control over the costs of labor, materials or equipment or over any contractor's
'method of determining prices or over competitive bidding or market conditions. Consequently, the estimates of cost contained
herein represent Specific Engineering, LLC's opinions of probable cost and are made solely on the basis of experience and
qualifications and represent only a best judgement as a design professional familiar with the construction industry. Specific
Engineering LL.C cannot and does not goarantee that proposals, bids or final construction costs will not vary from opinions of
probable cost prepared by Specific Engineering LLC.

JREPARFFWATONSITE. x!s




SPECIFIC ENGINEERING, LLC.

5310 E. SHEA BOULEVARD SUITE 2 |
SCOTTSDALE., ARIZONA 85254 =
Phone: (480) 5966335
L oot ) " Bosadaacd 1 L.

FAX: (480) 596—-6437

PRELIMINARY CONSTRUCTION ESTIMATE PROJECT NO.

PROJECT : JRE Parcel GG ONSITE-1 AC Comm NO. of LOTS: N/A

3/20/2013 BY: SOUTHWEST ENVIRONMENTAL UTILITIES

ONSITE WATER

o . Approximate L.
Description Unit Quantity Unit Price TOTAL

ONSITE COST PER UNIT LS 1 6,000.00 $6,000.00

INFRASTRUCTURE LS 0.001 6,303,600 $4,979.15
‘ SUBTOTAL $10,979.15

Note: Specific Engineering LLC has no control over the costs of labor, materials or equipment or over any contractor's

method of determining prices or over competitive bidding or market conditions. Consequently, the estimates of cost contained

herein represent Specific Engineering, LLC's opinions of probable cost and are made solely on the basis of experience and

qualifications and represent only a best judgement as a design professional familiar with the construction industry. Specific

Engineering LLC cannot and does not guarantee that proposals, bids or final construction costs will not vary from opinions of

probable cost prepared by Specific Engineering LLC.

JREPARGGWATONSITE..xIs




SPECIFIC ENGINEERING, LLC.

5310 E. SHEA BOULEVARD SUITE 2
SCOTTSDALE, ARIZONA 85254 ~
Phone: (480) 596—86335 ]
L {) 1 (] 2 13 2, ] . Ll

FAX: (480) 596—6437 i

PRELIMINARY CONSTRUCTION ESTIMATE PROJECT NO.

PROJECT : JRE Parcel HH ONSITE-24AC MDR NO. of LOTS: N/A
3/20/2013 BY: SOUTHWEST ENVIRONMENTAL UTILITIES
ONSITE WATER
Approximate
Description Unit %’uanﬁty Unit Price TOTAL
ONSITE COST PER UNIT LS 84 1,600.00 $134,400.00
INFRASTRUCTURE LS 0.019 6,303,600 $119,499.53
SUBTOTAL $253,899.53
Note: Specific Engineering LLC has no control over the costs of labor, materials or equipment or over any contractor's
method of determining prices or over competitive bidding or market conditions. Consequently, the estimates of cost contained
herein represent Specific Engineering, LLC's opinions of probable cost and are made solely on the basis of experience and
qualifications and represent only a best judgement as a design professional familiar with the construction industry, Specific
Engineering LLC cannot and does not guarantee that proposals, bids or final construction costs will not vary from opinions of
robable cost prepared by Specific Engineering LLC.

JREPARHHWATONSITE..xls




SCOTTSDALE, ARIZONA 85254
Phone: (480) 595—6335

FAX: (480) 596—6437

PRELIMINARY CONSTRUCTION ESTIMATE PROJECT NO.

PROJECT : JRE Parcel | ONSITE-5 AC Comm NO. of LOTS: N/A _

3/20/2013 BY: SOUTHWEST ENVIRONMENTAL UTILITIES
ONSITE WATER

L. . Approximate L
Description Unit Quantity Unit Price TOTAL
ONSITE COST PER UNIT LS 5 6,000.00 $30,000.00
INFRASTRUCTURE LS 0.004 6,303,600 $24,895.73
SUBTOTAL $54,895.73

Note: Specific Engineering LLC has no control over the costs of labor, materials or equipment or over any contractor's
method of determining prices or over competitive bidding or market conditions. Consequently, the estimates of cost contained

herein represent Specific Engineering, LLC's opinions of probable cost and are made solely on the basis of experience and

qualifications and represent only a best judgement as a design professional familiar with the construction industry. Specific

Engineering LLC cannot and does not guarantee that proposals, bids or final construction costs will not vary from opinions of
probable cost prepared by Specific Engineering 1LLC.

JREPARIWATONSITE..xIs




SPECIFIC ENGINEERING, LLC.

PRELIMINARY CONSTRUCTION ESTIMATE
PROJECT : JRE Parcef JJ ONSITE-10 AC Comm

5310 E. SHEA BOULEVARD SUITE 2
SCOTTSODALE, ARIZONA B5254
Phone: (48BD) 598—-6335
FAX: (480) 596—6437

PROJECT NO.

/.:.1.11_

NQ. of LOTS: N/A

3/20/2013 BY: SOUTHWEST ENVIRONMENTAL UTILITIES
ONSITE WATER
L ] Approximate .
Description Unit Quantity Unit Price TOTAL
ONSITE COST PER UNIT LS 10 6,000.00 $60,000.00
INFRASTRUCTURE LS 0.008 6,303,600 $49,791.47
SUBTOTAL $109,791.47

probable cost prepared by Specific Engineering LLC.

Note: Specific Engineering LLC has no control over the costs of labor, materials or equipment or over any contractor's

method of determining prices or over competitive bidding or market conditions. Consequently, the estimates of cost contained
herein represent Specific Engineering, LLC's opinions of probable cost and are made solely on the basis of experience and
qualifications and represent only a best judgement as a design professional familiar with the construction industry. Specific

Engineering LLC cannot and does not guarantee that proposals, bids or final construction costs will not vary from opinions of

JREPARJJWATONSITE. xis




' SPECIFIC ENGINEERING, LLc:.é;

5310 £. SHEA BOULEVARD SUITE 2 g
SCOTTSDALE, ARIZONA 85254 .
Phone: (480) 596—6335
12 ] I L g E 1L 1 Y L.l

FAX: (480) 596~6437 -

PRELIMINARY CONSTRUCTION ESTIMATE PROJECT NO.

PROJECT : JRE Parcel KK ONSITE-54 AC MDR NO. of LOTS: N/A

3/20/2013 BY: SOUTHWEST ENVIRONMENTAL UTILITIES

ONSITE WATER

.. . Approximate .
Description Unit Quantity Unit Price TOTAL

ONSITE COST PER UNIT LS 189 1,600.00 $302,400.00

INFRASTRUCTURE LS 0.043 6,303,600 $268,873.93
SUBTOTAL $571,273.93

Note: Specific Engineering LLC has no control over the costs of labor, materials or equipment or over any contractor's

method of determining prices or over competitive bidding or market conditions. Consequently, the estimates of cost contained
herein represent Specific Engineering, LLC's opinions of probable cost and are made solely on the basis of experience and
qualifications and represent only a best judgement as a design professional familiar with the construction industry. Specific
Engineering LL.C cannot and does not gnarantee that proposals, bids or final construction costs will not vary from opinions of
robable cost prepared by Specific Engineering LLC.

JREPARKKWATONSITE. xIs




SPECIFIC ENGINEERING, LLC. ;-

PRELIMINARY CONSTRUCTION ESTIMATE
PROJECT : JRE Parcel LL ONSITE-80 AC MDR

5310 E. SHEA BOULEVARD SUITE 2
SCOTTSDALE, ARIZONA 85254
Phone: (480) 5966335
FAX: (480) 596—6437

PROJECT NO.

NO. of LOTS: N/A

3/20/2013 BY: SOUTHWEST ENVIRONMENTAL UTILITIES
ONSITE WATER
o .. | Approximate o
Description Unit Quantity Unit Price TOTAL
ONSITE COST PER UNIT LS 210 1,600.00 $336,000.00
INFRASTRUCTURE LS 0.047 6,303,600 $208,748.82
SUBTOTAL $634,748.82

probable cost prepared by Specific Engineering LLC.

Note: Specific Engineering LLC has no control over the costs of labor, materials or equipment or over any contractor's

method of determining prices or over competitive bidding or market conditions. Consequently, the estimates of cost contained
herein represent Specific Engineering, LLC's opinions of probable cost and are made solely on the basis of experience and
qualifications and represent only a best judgement as a design professional familiar with the construction industry. Specific
Engineering LLC cannot and does not guarantee that proposals, bids or final construction costs will not vary from opinions of

JREPARLLWATONSITE. .xIs




WASTEWATER




WASTEWATER




PRELIMINARY CONSTRUCTION ESTIMATE
PROJECT : SOUTHWEST ENVIRONMENTAL UTILITIES
DATE: 3/18/2013

SCOTTSDALE, ARIZONA BS2S54
Phone: (480) S96— 6335
FAX: (480) 596— 6437

PROJECT NO.

NO. of LOTS: N/A

BY: SOUTHWEST ENVIRONMENTAL UTILITIES

2013 CC & N SEWER
Description Unit A%);ﬁte Unit Price TOTAL
JOHNSON RANCH ESTATES-PARCEL A LS 1 87,216.26 $87,216.26
JOHNSON RANCH ESTATES-PARCEL B LS 1 392,473.17 $392,473.17
JOHNSON RANCH ESTATES-PARCEL C LS 1 719,534.14 $719,534.14
JOHNSON RANCH ESTATES-PARCEL D s 1 741,338.20 $741,338.20
JOHNSON RANCH ESTATES-PARCEL E-OS
JOHNSON RANCH ESTATES-PARCEL F-WWTP
JOHNSON RANCH ESTATES-PARCEL G LS 1 784,946.33 $784,946.33
JOHNSON RANCH ESTATES-PARCEL H LS 1 741,338.20 $741,338.20
JOHNSON RANCH ESTATES-PARCEL I LS 1 218,040.65 $218,040.65
JOHNSON RANCH ESTATES-PARCEL J LS 1 305,256.91 $305,256.91
JOHNSON RANCH ESTATES-PARCEL K LS 1 457,885.36 $457,885.36
l JOHNSON RANCH ESTATES-PARCEL L LS 1} 1,569,892.66 $1,569,892.66
JOHNSON RANCH ESTATES-PARCEL M LS 1] 1,024,791.04 $1,024,791.04
JOHNSON RANCH ESTATES-PARCEL N LS 1 566,905.68 $566,905.68
JOHNSON RANCH ESTATES-PARCEL O LS 1 327,060.97 $327,060.97
JOHNSON RANCH ESTATES-PARCEL P LS 1 87,216.26 | $87,216.26
JOHNSON RANCH ESTATES-PARCEL Q LS 1 152,628.45 $152,628.45
JOHNSON RANCH ESTATES-PARCEL R LS 1 562,913.81 $562,913.81
JOHNSON RANCH ESTATES-PARCEL S Ls 1 967,674.78 $967,674.78
JOHNSON RANCH ESTATES-PARCEL T LS 1 174,432.52 $174,432.52
JOHNSON RANCH ESTATES-PARCEL U LS 1 828,554.46 $828,554.46
JOHNSON RANCH ESTATES-PARCEL V LS 1 566,905.68 $566,905.68
JOHNSON RANCH ESTATES-PARCEL W LS 1 239,844.71 $239,844.71
JOHNSON RANCH ESTATES-PARCEL X Ls 1 348,865.04 $348,865.04

CCANSEWER022613xis.xls




SPECIFIC ENGINEERING, LIC.

S310 £. SHEA SOUILEVARD SUITE =2
SCOTTSDALE, ARIZONA 85254
Prhone: (480) S96—-B335

FAX: (#80) SQ6— 6437

PRELIMINARY CONSTRUCTION ESTIMATE PROJECT NO.
PROJECT : SOUTHWEST ENVIRONMENTAL UTILITIES NO. of LOTS: N/A
DATE: 3/18/2013 BY: SOUTHWEST ENVIRONMENTAL UTILITIES
2013 CC & N SEWER :
Description Unit A%’;:Eft;a | Unit Price TOTAL

JOHNSON RANCH ESTATES-PARCEL Y LS 1| 1,591,606.73 $1,591,696.73
JOHNSON RANCH ESTATES-PARCEL Z LS 1| 588709.75 $588,709.75
JOHNSON RANCH ESTATES-PARCEL AA LS 1| 67592601 $675,926.01
JOHNSON RANCH ESTATES-PARCEL BB LS 1| 54510162 $545,101.62
JOHNSON RANCH ESTATES-PARCEL CC LS 1| 98118291 $981,182.91 |
JOHNSON RANCH ESTATES-PARCEL DD LS 1] 76314227 $763,142.27
JOHNSON RANCH ESTATES-PARCEL EE Ls 1| 26164878 $261,648.78
JOHNSON RANCH ESTATES-PARCEL FF 1S 1| 30525691 $305,256.91
JOHNSON RANCH ESTATES-PARCEL GG LS 1| 2290406 $22,904.06
JOHNSON RANCH ESTATES-PARCEL HH LS 1| 52320755 - $523,297.55
JOHNSON RANCH ESTATES-PARCELIT LS 1| 10902032 $109,020.32
JOHNSON RANCH ESTATES-PARCEL JJ LS 1| 21804065 $218,040.65
JOHNSON RANCH ESTATES-PARCEL KK 1S 1| 1,177,41950 $1,177,419.50
JOHNSON RANCH ESTATES-PARCEL LL LS 1| 1308243.88 $1,308,243.88
MAJESTIC RANCH LS 1| 373511477 $3,735,114.77
FLORENCE CROSSING LS 1| 1,071,314.66 $1,071,314.66
SUNAIRE LS 1| 2,129,993.18 $2,129,993.18

SUBTOTAL $27,873,728.83

TOTALS SHOWN ARE FOR ONSITE, INFRASTRUCTURE, AND WRP COSTS
Note: Specific Engineering LLC has no control over the costs of labor, materials or equipment o over any contractor's
method of determining prices or over competitive bidding or market conditions. Consequently, the estimates of cost contained
herein represent Specific Engineering, LLC's opinions of probable cost and are made solely on the basis of experience and
qualifications and represent only a best judgement as a design professional familiar with the construction industry. Specific
Engineering LLC cannot and does not guarantee that proposals, bids or final construction costs will not vary from opinions of
brobable cost prepared by Specific Engineering LLC.
CC&NSEWER022613xis.xls 2




ﬁ <‘ SPECIFIC ENGINEERING, LLC. a

S3I1O E. SHEA BOULEVARD SWUITE 2
sSCco

FAX: (480) 596—643>7 B PS TeryIY TP ST |

ENGINEER'S OPINION OF PROBABLE COST PROJECT NO. 3200A001
PROJECT: SOUTHWEST ENVIRONMENTAL UTILITIES NO. of LOTS: N.A.
_December 27, 2021 BY:Southwest Environmental Utilities,CC & N Cost Est.
SEWER: WATER RECLAMATION PLANT
Description Unit Aprm"’ﬁ’:‘;‘e UnitPrice]  TOTAL
WRP-1.8 MGD PLANT LS 1,800,000 $10.00 $18,000,000.00
SUBTOTAL $18,000,000.00

Note: Specific Engineering LLC has no control over the costs of labor, materials or equipment or over any contractor’s method of determining prices or over competitive
bidding or market conditi C quently, the ests of cost contained herein rep Specific Engingering, LLC's opinions of probable cost and are made solely on

the basis of experience and qualifications and represent only 2 best judgement as a design professional familiar with the construction industry. Specifc Engineering, LLC cannot
and does not guarantee that proposals, bids or final construction costs will not vary from of probable cost prepared by Specific Engineering, LLC.

SEUSEWERINFRA. xis




ﬁ {1 SPECIFIC’ENGINEERIIVG LLC z

531 o E SHEA BOULEVARD SUITE 2 ]
OTTSDALE, ARIZONA S525<¢ .
o ome: (480) 595~6335
FAX: (430) 5966437 L O R

ENGINEER'S OPINION OF PROBABLE COST PROJECT NO. 3200A001

PROJECT; JOHNSON RANCH ESTATES- INFRASTRUCTURE _NO. of LOTS: N.A.

February 26, 2013 BY:Southwest Environmental Utilities,CC & N Cost Est.

SEWER JOHNSON RANCH ESTATES INFRASTRUCTURE

Description Unit A"Qpr°’“mzﬁty°° UnitPrice]  TOTAL

15" SDR 35 PVC PIPE LF 3960 $32.00 $126,720.00

12" SDR 35 PVC PIPE LF 3960 $25.00 $99,000.00

10" SDR 35 PVC PIPE LF 7260 $18.00 $130,680.00

8" SDR 35 PVC PIPE LF 2400 $13.00 $31,200.00

4' DIA MANHOLE EA 21 $2,600.00 $54,600.00

5' DIA MANHOLE EA 16 $3,000.00 $48,000.00

12" C900 DR 18 PVC 150 PSI (PURPLE PIPE) IF 6760 $22.00 $148,720.00

8" C900 DR 18 PVC 150 PSI (PURPLE PIPE) LF 7920 $20.00 $158,400.00
D SUBTOTAL $797,320.00

Note: Specific Engineering LLC has no control over the costs of labot, materials or equipment or over any contractor's method of determining prices or over competitive

bidding or market conditions. Consequently, the esti of cost ined herein rep Specific Engineering, LLC's opinions of probable cost and are made solely on

the basis of experience and qualifications and rep only a best jud; as a design professional familiar with the construction industry. Speclfc Engineering, LLC cannot

and does not guarantee that proposals, bids or final construction costs will not vary from opinions of probable cost prepared by Specific Engi LLC.

JRESEWERINFRA. xis .




8310 £, SHEA BOULEVARD SUITE 2
SCOTTSDALE, ARIZONA 85254

Phone: (48D) 596—6335
FAX: (480) 5956—6437

PRELIMINARY CONSTRUCTION ESTIMATE PROJECT NO.

PROJECT : JRE Parcel A-WEST ONSITE-4 AC COMMERCIAL NO. of LOTS: N/A

3/18/2013 . . BY: SOUTHWEST ENVIRONMENTAL UTILITIES

ONSITE SEWER

Approximate
Description Unit lguantity Unit Price TOTAL

ONSITE COST PER ACRE . LS 4 4,900.00 $19,600.00

INFRASTRUCTURE COST LS 0.0036 797,320.00 .$2,868.06

WRP SHARED COST : LS 0.6036 | 18,000,000.00 $64,748.20
{ SUBTOTAL $87,216.26

Note: Specific Engineering LLC has no control over the costs of labor, materials or equipment or over any contractor's

method of determining prices or over competitive bidding or market éonditions. Consequently, the estimates of cost contained

herein represent Specific Engineering, LLC's opinions of probable cost and are made solely on the basis of experience and

qualifications and represent only abest judgement as a design professional familiar with the construction industry. Specific

Engineering LL.C cannot and does not guarantee that proposals, bids or final construction costs will not vary from opinions of

probable cost prepared by Specific Engineering LLC.

JREPARASEWONSITE..xls




5310 E. SHEA BOULEVARD SUITE 2 3
SCOTTSDALE, ARIZONA 85254 .
Phone: (480) 596—6335
L 1 1 ¥, 2 3 .

FAX: (480) 5966437 =

PRELIMINARY CONSTRUCTION ESTIMATE PROJECT NO.

PROJECT : JRE Parcel B ONSITE-18 AC MDR NO. of LOTS: N/A

3/18/2013 BY: SOUTHWEST ENVIRONMENTAL UTILITIES

ONSITE SEWER

Descripti Unit | CEPOXIDAe | TOTAL
escription ni Quantity nit Price

ONSITE COST PER UNIT LS 63 1,400.00 $88,200.00

INFRASTRUCTURE LS 0.016 797,320.00 $12,906.26

WRP SHARED COST LS 0.016 | 18,000,000.00 $291,366.91
Lo SUBTOTAL $392,473.17

Note: Specific Engineering LLC has no control over the costs of labor, materials or equipment or over any contractor's

method of determining prices or over competitive bidding or market conditions. Consequently, the estimates of cost contained

herein represent Specific Engineering, L1.C's opinions of probable cost and are made solely on the basis of experience and

qualifications and represent only a best judgement as a design professional familiar with the construction industry. Specific

Engineering LLC cannot and does not guarantee that proposals, bids or final construction costs will not vary from opinions of

probable cost prepared by Specific Engineering LLC.

JREPARBSEWONSITE. xIs




SPECIFIC ENGINEERING, LLC.

5310 E. SHEA BOULEVARD SUITE 2 7]
SCOTTSDALE, ARIZONA 85254 -
L ] 2 1. L 1 a 1 3. L.l

Phone: (480) 595—6335
FAX: (480) 596—6437

PRELIMINARY CONSTRUCTION ESTIMATE PROJECT NO.

PROJECT : JRE Parcel C ONSITE-33 AC MDR NO. of LOTS: N/A

3/18/2013 BY: SOUTHWEST ENVIRONMENTAL UTILITIES

ONSITE SEWER

Approximate -
Description Unit prr sty Unit Price TOTAL

ONSITE COST PER UNIT LS 116 1,400.00 $161,700.00

INFRASTRUCTURE . LS 0.030 797,320.00 $23,661.47

WRP SHARE COST LS 0.030 | 18,000,000.00 $534,172.66
o SUBTOTAL $719,534.14

) Note: Specific Engineering LLC has no control over the costs of labor, materials or equipment or over any contractor's

method of determining prices or over competitive bidding or market conditions. Consequently, the estimates of cost contained

herein represent Specific Engineering, LLC's opinions of probable cost and are made solely on the basis of experience and

qualifications and represent only a best judgement as a design professional familiar with the construction industry. Specific

Engineering LLC cannot and does not guarantee that proposals, bids or final construction costs will not vary from opinions of

robable cost prepared by Specific Engineering LLC.

JREPARCSEWONSITE. .xls




FAX: (480) 596—6437

SCOTTSDALE, ARIZONA 85254 /
Phone: (480) 596—6335
1 i1 L | I )

PRELIMINARY CONSTRUCTION ESTIMATE PROJECT NO.

PROJECT : JRE Parcel D ONSITE-34AC MDR NO. of LOTS: N/A

3/18/2013 BY: SOUTHWEST ENVIRONMENTAL UTILITIES

ONSITE SEWER

.. ] Approximate L.
Description » Unit Quentity Unit Price TOTAL

.|ONSITE COST PER UNIT LS 119 1,400.00 $166,600.00
|INFRASTRUCTURE LS 0.031 797,320.00 $24,378.49

WRP SHARE COST LS 0.031 | 18,000,000.00 $550,359.71

SUBTOTAL $741,338.20

Note: Specific Engineering LLC has no control over the costs of labor, materials or equipment or over any contractor's

method of determining prices or over competitive bidding or market conditions. Consequently, the estimates of cost contained
herein represent Specific Engineering, LLC's opinions of probable cost and are made solely on the basis of experience and
qualifications and represent only a best judgement as a design professional familiar with the construction industry. Specific

Engineering LLC cannot and does not guarantee that proposals, bids or final construction costs will not vary from opinions of

probable cost prepared by Specific Engineering LLC.

JREPARDSEWONSITE..xls




SPECIFIC ENGINEERING, LLC%Q

S310 £, SHEA BOULEVARD SUITE 2
SCOTTSDALE, ARIZONA B5254
Phone: (48B0) 596—6335
FAX: (480) 596—~6437

PRELIMINARY CONSTRUCTION ESTIMATE PROJECT NO.

PROJECT : JRE Parcel H ONSITE-34 AC MU NO. of LOTS: N/A

3/18/2013 BY: SOUTHWEST ENVIRONMENTAL UTILITIES
ONSITE SEWER
L. . Approximate L.
Description Unit Quantity Unit Price TOTAL

ONSITE COST PER UNIT LS 119 1,400.00 $166,600.00

INFRASTUCTURE LS 0.031 797,320.00 $24,378.49

WRP SHARE COST LS 0.031 | 18,000,000.00 ' $550,359.71
' SUBTOTAL $741,338.20

) Note: Specific Engineering LL.C has no control over the costs of labor, materials or equipment or over any contractor's

method of determining prices or over competitive bidding or market conditions. Consequently, the estimates of cost contained

herein represent Specific Engineering, LLC's opinions of probable cost and are made solely on the basis of experience and

gualifications smd represent only a best judgement as a design professional familiar with the construction industry. Specific

Engineering LLC cannot and does not guarantee that proposals, bids or final construction costs will not vary from opinions of

probable cost prepared by Specific Engineering LLC.

~ JREPARHSEWONSITE. xls




| SPECIFIC ENGINEERING, LLC.

PRELIMINARY CONSTRUCTION ESTIMATE
PROJECT : JRE Parcel | ONSITE-10 AC MDR

5310 E. SHEA BOULEVARD SUITE 2
SCOTTSDALE, ARIZONA 85254
Phone: (480) 596—6335
FAX: (480) 596~6437

PROJECT NO.

//

NO. of LOTS: N/A

3/18/2013 BY: SOUTHWEST ENVIRONMENTAL UTILITIES
ONSITE SEWER
.. . Approximate .
Description Unit Quantity Unit Price TOTAL
ONSITE COST PER UNIT 1S ' 35 1,400.00 $49,000.00
-{INFRASTRUCTURE LS 0.009 797,320.00 $7,170.14
WRP SHARE COST 0.009 | 18,000,000.00 $161,870.50
SUBTOTAL $218,040.65

probable cost prepared by Specific Engineering LLC.

Note: Specific Engineering LLC has no control over the costs of labor, materials or equipment or over any contractor's

method of determining prices or aver competitive bidding or market conditions. Consequently, the estimates of cost contained
herein represent Specific Engineering, LLC's opinions of probable cost and are made solely on the basis of experience and
qualifications and represent only a best judgement as a design professional familiar with the construction industry. Specific

Engineering LLC cannot and does not guarantee that proposals, bids or final copstruction costs will not vary from opinions of

JREPARISEWONSITE..xis




SPECIFIC ENGINEERING, LLC. -

5310 E. SHEA BOULEVARD SUITE 2 7
SCOTTSDALE, ARIZONA 85254 -
Phone: (480) 596—6335
" 3 L i 1 ] 1 1 £ 1.0

FAX: (480) 596—6437 -

PRELIMINARY CONSTRUCTION ESTIMATE PROJECT NO.

PROJECT : JRE Parcel J ONSITE-14 AC MDR NOQ. of LOTS: N/A

3/18/2013 BY: SOUTHWEST ENVIRONMENTAL UTILITIES

ONSITE SEWER

Description Unit Alg);:zt]?t? e Unit Price TOTAL

ONSITE COST PER UNIT LS 49 1,400.00 $68,600.00

INFRASTRUCTURE LS 0.013 797,320.00 $10,038.20

WRP SHARE COST 0.013 | 18,000,000.00 $226,618.71
3 SUBTOTAL $305,256.91
) Note: Specific Engineering LLC has no control over the costs of labor, materials or equipment or over any contractor's

method of determining prices or over competitive bidding or market conditions. Consequently, the estimates of cost contained

herein represent Specific Engineering, L1LC's opinions of probable cost and are made solely on the basis of experience and

qualifications and represent only a best judgement as a design professional familiar with the construction industry. Specific

Engineering L LC cannot and does not guarantee that proposals, bids or final construction costs will not vary from opinions of

probable cost prepared by Specific Engineering LLC.

JREPARJSEWONSITE. xls




SPECIFIC ENGINEERING, LLng

5310 E. SHEA BOULEVARD SUITE 2 , B
SCOTTSDALE, ARIZONA 85254 .
Phone: (480) 596—6335
1. 3 L 1 -,

FAX: (480) 596—6437

PRELIMINARY CONSTRUCTION ESTIMATE PROJECT NO.
PROJECT : JRE Parcel K ONSITE-21 AC MDR NO. of LOTS: N/A
3/18/2013 BY: SOUTHWEST ENVIRONMENTAL UTILITIES
ONSITE SEWER
. ] Approximate .
_ Description Unit Quantity Unit Price TOTAL
ONSITE COST PER UNIT LS 74 1,400.00 $102,900.00
INFRASTRUCTURE ' LS 0.019 797,320.00 $15,057.30
WRP SHARE COST LS 0.019 | 18,000,000.00 $339,928.06
- SUBTOTAL $457,885.36
Note: Specific Engineering LLC has no control over the costs of labor, materials or equipment or over any contractor's
method of determining prices or over competitive bidding or market conditions. Consequently, the estimates of cost contained
herein represent Specific Engineering, LLC's opinions of probable cost and are made solely on the basis of experience and
qualifications and represent only a best judgement as a design professional familiar with the construction industry. Specific
{Engineering LLC cannot and does not guarantee that proposals, bids or final construction costs will not vary from opinions of
probable cost prepared by Specific Engineering LLC.

JREPARKSEWONSITE. .xIs




SPECIFIC ENGINEERING, LLC.

PRELIMINARY CONSTRUCTION ESTIMATE
PROJECT : JRE Parcel L ONSITE-72 AC SFR

5310 E. SHEA BOULEVARD SUITE 2
SCOTTSDALE, ARIZONA 85254
Phone: (480) 596—6335
FAX: (480} 596—6437

PROJECT NO.

NO. of LOTS: N/A

3/18/2013 BY: SOUTHWEST ENVIRONMENTAL UTILITIES
ONSITE SEWER
. . ) Approximate .
Description Unit Quantity Unit Price TOTAL

ONSITE COST PER UNIT LS 252 1,400.00 $352,800.00

INFRASTRUCTURE LS 0.065 797,320.00 $51,625.04

WRP SHARE COST LS 0.065 | 18,000,000.00 $1,165,467.63
SUBTOTAL $1,569,892.66

Note: Specific Engineering LL.C has no control over the costs of labor, materials or equipment or over any contractor's

method of determining prices or over competitive bidding or market conditions. Consequently, the estimates of cost contained

herein represent Specific Engineering, LLC's opinions of probable cost and are made solely on the basis of experience and

qualifications and represent only a best judgement as a design professional familiar with the construction industry. Specific

Engineering LLC cannot and does not guarantee that proposals, bids or final construction costs will not vary from opinions of

probable cost prepared by Specific Engineering LLC.

JREPARLSEWONSITE. xIs




SPECIFIC ENGINEERING, LLC.

5310 £, SHEA BOULEVARD SWITE 2
SCOTTSDALE, ARIZONA 85254
Phone: (480) $96—6335
FAX: (480) 596—-6437

PRELIMINARY CONSTRUCTION ESTIMATE PROJECT NO.

PROJECT : JRE Parcel M ONSITE-47 AC MDR

NO. of LOTS: NJA

3/18/2013 BY: SOUTHWEST ENVIRONMENTAL UTILITIES
ONSITE SEWER
L. . Approximate L.
Description Unit Quantity Unit Price TOTAL

ONSITE COST PER UNIT LS 165 1,400.00 $230,300.00

INFRASTRUCTURE LS 0.042 797,320.00 $33,699.68

WRP SHARE COST LS 0.042 | 18,000,000.00 $760,791.37
SUBTOTAL $1,024,791.04

Note: Specific Engineering LLC has no control over the costs of labor, materjals or equipment or over any contractor's

method of determining prices or over competitive bidding or market conditions. Consequently, the estimates of cost contained

herein represent Specific Engineering, LLC's opinions of probable cost and are made solely on the basis of experience and

qualifications and represent only a best judgement as a design professjonal familiar with the construction industry. Specific

Engineering LLC cannot and does not guarantee that proposals, bids or final construction costs will not vary from opinions of

robable cost prepared by Specific Engineering LLC.

JREPARMSEWONSITE..xls




SPECIFIC ENGINEERING, LLC/

5310 E. SHEA BOULEVARD SUITE 2 3
SCOTTSDALE, ARIZONA 85254 -
Phone: (480) 595—86335
A t FPV AV N} N

FAX: (480) 596—6437

PRELIMINARY CONSTRUCTION ESTIMATE PROJECT NO.
PROJECT : JRE Parcel N ONSITE-26 AC MDR NO. of LOTS: N/A
3/18/2013 BY: SOUTHWEST ENVIRONMENTAL UTILITIES
ONSITE SEWER

. . ] Approximate .

Description Unit Quantity Unit Price TOTAL
ONSITE COST PER UNIT . LS 91 1,400.00 $127,400.00
INFRASTRUCTURE LS 0.023 797,320.00 $18,642.37
WRP SHARE COST LS 0.023 | 18,000,000.00 $420,863.31
SUBTOTAL $566,905.68

Note: Specific Engineering 1.1.C has no control over the costs of labor, materials or equipment or over any contractor's
method of determining prices or over competitive bidding or market conditions. Consequently, the estimates of cost contained
herein represent Specific Engineering, LLC's opinions of probable cost and are made solely on the basis of experience and
qualifications and represent only a best judgement as a design professional familiar with the construction industry. Specific
Engineering LLC cannot and does not guarantee that proposals, bids or final construction costs will not vary from opinions of
probable cost prepared by Specific Engineering LLC.

JREPARNSEWONSITE..xls




SPECIFIC ENGINEERING, LLC. /-

5310 £, SHEA BOULEVARD SUITE 2 ¥
SCOTTSDALE, ARIZONA 85254 =
Phone: (480) 596—6335
1, 1 A L 1 1, 0y 1 L L.l

FAX: (480) 596—6437 -

PRELIMINARY CONSTRUCTION ESTIMATE PROJECT NO.
PROJECT : JRE Parcel O ONSITE-15 AC MU NO. of LOTS: N/A
3/18/2013 BY: SOUTHWEST ENVIRONMENTAL UTILITIES
ONSITE SEWER

. ] Approximate .

Description Unit Quantity Unit Price TOTAL
ONSITE COST PER UNIT LS 53 1,400.00 $73,500.00
INFRASTRUCTURE LS 0.013 797,320.00 $10,755.22
WRP SHARE COSTS : LS 0.013 | 18,000,000.00 $242,805.76
SUBTOTAL $327,060.97

Note: Specific Engineering LI.C has no control over the costs of labor, materials or equipment or over any contractor's
method of determining prices or over competitive bidding or market conditions. Consequently, the estimates of cost contained
herein represent Specific Engineering, LLC's opinions of probable cost and are made solely on the basis of experience and
qualifications and represent only a best judgement as a design professional familiar with the construction industry. Specific
Engineering LLC cannot and does not guarantee that proposals, bids or final construction costs will not vary from opinions of
probable cost prepared by Specific Engineering LLC.

JREPAROSEWONSITE. .xls




SPECIFIC ENGINEERING, LLC.

5310 E. SHEA BOULEVARD SUITE 2
SCOTTSDALE, ARIZONA 85254 —
Phone: (480) 596—6335
3 ] i (] L L L 1 Iy L.t

FAX: (480) 596—6437 -

PRELIMINARY CONSTRUCTION ESTIMATE PROJECT NO.

PROJECT : JRE Parcel P ONSITE-4 AC MDR NO. of LOTS: N/A

3/18/2013 BY: SOUTHWEST ENVIRONMENTAL UTILITIES

ONSITE SEWER

L. . Approximate .
Description Unit Quantity Unit Price TOTAL

ONSITE COST PER UNIT LS 14 1,400.00 $19,600.00

[ INFRASTRUCTURE LS 0.004 797,320.00 $2.868.06

WRP SHARE COST LS 0.004 { 18,000,000.00 $64,748.20
- | SUBTOTAL $87,216.26

rrrrrrrrr Note: Specific Engineering LLC has no control over the costs of labor, materials or equipment or over any contractor's

method of determining prices or over competitive bidding or market conditions. Consequently, the estimates of cost contained

herein represent Specific Engineering, LLC's opinions of probable cost and are made solely on the basis of experience and

quatifications and represent only a best judgement as a design professional familiar with the construction industry. Specific

Engineering LLC cannot and does not guarantee that proposals, bids or final construction costs will not vary from opinions of

probable cost prepared by Specific Engineering LLC.

JREPARPSEWONSITE. .xlIs




SPECIFIC ENGINEERING, LLC.

FAX: (480) 596—-6437

5310 £. SHEA BOULEVARD SUITE 2
SCOTTSDALE, ARIZONA 85254
Phone: (480) 596—6335
CTPPR PRRCTION T 2

PRELIMINARY CONSTRUCTION ESTIMATE PROJECT NO.

PROJECT : JRE Parcel Q ONSITE-7 AC COMMERCIAL NO. of LOTS: N/A

3/18/2013 BY: SOUTHWEST ENVIRONMENTAL UTILITIES

ONSITE SEWER

L. . Approximate .
Description Unit Quantity Unit Price TOTAL

ONSITE COST PER ACRE LS 7 4,900.00 $34,300.00

INFRASTRUCTURE LS 0.0063 797,320.00 $5,019.10

WRP SHARE COST ’ LS 0.0063 | 18,000,000.00 $113,309.35
SUBTOTAL $152,628.45

Note: Specific Engineering LLC has no control over the costs of labor, materials or equipment or over any contractor's

method of determining prices or over competitive bidding or market conditions. Consequently, the estimates of cost contained
herein represent Specific Engineering, LLC's opinions of probable cost and are made solely on the basis of experience and
qualifications and represent only a best judgement as a design professional familiar with the construction industry. Specific
Engineering LLC cannot and does not guarantee that proposals, bids or final construction costs will not vary frorn opinions of
probable cost prepared by Specific Engineering LLC.

JREPARQSEWONSITE. .xis




SPECIFIC ENGINEERING, LLC.
-_— 3

5310 £. SHEA BOULEVARD SUITE 2
SCOTTSDALE, ARIZONA 85254 =
Phone: (480) 596—6335
AP Y 1 1 1

FAX: (480) 596—6437 PO TR B

PRELIMINARY CONSTRUCTION ESTIMATE PROJECT NO.
PROJECT : JRE Parcel R ONSITE-28 AC MFR NO. of LOTS: N/A
3/18/2013 BY: SOUTHWEST ENVIRONMENTAL UTILITIES
ONSITE SEWER

. . Approximate .

Description Unit Quantity Unit Price TOTAL
ONSITE COST PER UNIT LS 56 1,600.00 $89,600.00
INFRASTRUCTURE LS 0.025 797,320.00 $20,076.40
WRP SHARE COSTS LS 0.025 | 18,000,000.00 $453,237.41
SUBTOTAL $562,913.81
Note: Specific Engineering LLC has no control over the costs of 1abor, materials or equipment or over any contractor's
method of determining prices or over competitive bidding or market conditions. Consequently, the estimates of cost contained
herein represent Specific Engineering, LLC's opinions of probable cost and are made solely on the basis of experience and
qualifications and represent only a best judgement as a design professional familiar with the construction industry. Specific
Engineering LLC cannot and does not guarantee that proposals, bids or final construction costs will not vary from opinions of
robable cost prepared by Specific Engineering LLC.

JREPARRSEWONSITE. .xis




5310 E. SHEA BOULEVARD SUITE 2 7
SCOTTSDALE, ARIZONA 85254 -
Phone: (480) 596— 6335 3

FAX: (480) 596—6437

PRELIMINARY CONSTRUCTION ESTIMATE PROJECT NO.

PROJECT : JRE Parcel S ONSITE-43 AC MDR NO. of LOTS: N/A

3/18/2013 BY: SOUTHWEST ENVIRONMENTAL UTILITIES

ONSITE SEWER

Description Unit Alg::ﬁ?; e Unit Price TOTAL

ONSITE COST PER UNIT LS 151 1,600.00 $240,800.00

INFRASTRUCTURE LS 0.039 797,320.00 $30,831.62

WRP SHARE COSTS 1S 0.039 | 18,000,000.00 $696,043_.l7
(, N SUBTOTAL $967,674.78
‘~ Note: Specific Engineering L1C has no control over the costs of labor, materials or equipment or over any contractor's

method of determining prices or over competitive bidding or market conditions. Consequently, the estimates of cost contained

herein represent Specific Engineering, LLC's opinions of probable cost and are made solely on the basis of experience and

qualifications and represent only a best judgement as a design professional familiar with the construction industry. Specific

Engineering LLC cannot and does not guarantee that proposals, bids or final construction costs will not vary from opinions of

probable cost prepared by Specific Engineering LLC.

JREPARSSEWONSITE..xls




SPECIFIC ENGINEERING, LLC. /

5310 £, SHEA BOULEVARD SUITE 2 ]
SCOTTSDALE, ARIZONA 85254 =
Phone: (480) 596—6335
y i) 1 L

FAX: (480) 596—6437 PV R PR TN

PRELIMINARY CONSTRUCTION ESTIMATE PROJECT NO.
PROJECT : JRE Parcel T ONSITE-8 AC SFR NO. of LOTS: N/A
3/18/2013 BY: SOUTHWEST ENVIRONMENTAL UTILITIES
ONSITE SEWER

. ] Approximate o

Description ‘ Unit Quantity Unit Price TOTAL
ONSITE COST PER UNIT LS 28 1,400.00 $39,200.00
INFRASTRUCTURE LS 0.007 797,320.00 $5,736.12
WRP SHARE COSTS LS 0.007 | 18,000,000.00 $129,496.40
SUBTOTAL $174,432.52

Note: Specific Engineering LLC has no control over the costs of labor, materials or equipment or over any contractor’s
method of determining prices or over competitive bidding or market conditions. Consequently, the estimates of cost contained
herein represent Specific Engineering, LLC's opinions of probable cost and are made solely on the basis of experience and
qualifications and represent only a best judgement as a design professional familiar with the construction industry. Specific
Engineering LLC cannot and does not guarantee that proposals, bids or final construction costs will not vary from opinions of
probable cost prepared by Specific Engineering LLC.

JREPARTSEWONSITE. .xls




SPECIFIC ENGINEERING, LLC.

PRELIMINARY CONSTRUCTION ESTIMATE
PROJECT : JRE Parcel U ONSITE-38 AC MU

5310 E. SHEA BOULEVARD SUITE 2

SCOTTSDALE, ARIZONA 85254
Phone: (480) 5956—6335
FAX: (480) 596—6437

PROJECT NO.

NO. of LOTS: N/A

3/18/2013 BY: SOUTHWEST ENVIRONMENTAL UTILITIES
ONSITE SEWER
Approximat
Description Unit m ® | Unit Price TOTAL

ONSITE COST PER UNIT LS 133 1,400.00 $186,200.00
INFRASTRUCTURE LS 0.034|  797,320.00 $27,246.55
WRP SHARE COSTS LS 0.034 | 18,000,000.00 $615,107.91

SUBTOTAL $828,554.46

probable cost prepared by Specific Engineering LLC.

Note: Specific Engineering LLC has no control over the costs of 1abor, materials or equipment or over any contractor's

method of determining prices or over competitive bidding or market conditions. Consequently, the estimates of cost contained
herein represent Specific Engineering, LLC's opinions of probable cost and are made solely on the basis of experience and
qualifications and represent only a best judgement as a design professional familiar with the construction industry. Specific
Engineering LIL.C cannot and does not guarantee that proposals, bids or final construction costs will not vary from opinions of

JREPARUSEWONSITE. xis




SPECIFIC ENGINEERING, LLC. -

5310 E. SHEA BOULEVARD SUITE 2 J
SCOTTSDALE, ARIZONA 85254 -
Phone: (480) 596—6335
FYUTIR FYOTTIVI FRUVT SUTTL PO TOPIR PR 20 DR |

FAX: (480) 596—6437 =

PRELIMINARY CONSTRUCTION ESTIMATE PROJECT NO.
PROJECT : JRE Parcel V ONSITE-26 AC MDR NO. of LOTS: N/A
3/18/2013 BY: SOUTHWEST ENVIRONMENTAL UTILITIES
ONSITE SEWER

L. ] Approximate .

Description Unit Quantity Unit Price TOTAL
ONSITE COST PER UNIT LS 91 1,400.00 $127,400.00
INFRASTRUCTURE LS 0.023 797,320.00 $18,642.37
WRP SHARE COSTS LS 0.023 | 18,000,000.00 $420,863.31
SUBTOTAL e $566,905.68

Note: Specific Engineering LLC has no control over the costs of labor, materials or equipment or over any contractor's
method of determining prices or over competitive bidding or market conditions. Consequently, the estimates of cost contained
herein represent Specific Engineering, LLC's opinions of probable cost and are made solely on the basis of experience and
qualifications and represent only a best judgement as a design professional familiar with the construction industry. Specific
Engineering LLC cannot and does not guarantee that proposals, bids or final construction costs will not vary from opinions of
probable cost prepared by Specific Engineering LLC.

JREPARVSEWONSITE. xls




SPECIFIC ENGINEERING, LLC.

5310 £ SHEA BOULEVARD SUITE 2 ’
SCOTTSDALE, ARIZONA 85254 =
1 1 ) i t W |

Phone: (480) 596—86335
FAX: (480) 596—6437

PRELIMINARY CONSTRUCTION ESTIMATE PROJECT NO.
PROJECT : JRE Parcel W ONSITE-11 AC SFR NO. of LOTS: N/A
3/18/2013 ] BY: SOUTHWEST ENVIRONMENTAL UTILITIES
ONSITE SEWER

L. ] Approximate L

Description Unit Quantity Unit Price TOTAL
ONSITE COST PER UNIT ‘LS 39 1,400.00 $53,900.00
INFRASTRUCTURE LS 0.010 797,320.00 $7,887.16
WRP SHARE COSTS LS 0.010 | 18,000,000.00 $178,057.55
SUBTOTAL $239,844.71

Note: Specific Engineering LLC has no control over the costs of labor, materials or equipment or over any contractor's
method of determining prices or over competitive bidding or market conditions. Consequently, the estimates of cost contained
herein represent Specific Engineering, LLC's opinions of probable cost and are made solely on the basis of experience and
qualifications and represent only a best judgement as a design professional familiar with the construction industry. Specific
Engineering LLC cannot and does not guarantee that proposals, bids or final construction costs will not vary from opinions of
probable cost prepared by Specific Engineering LLC.

JREPARWSEWONSITE..xls




SPECIFIC ENGINEERING, LLC.

5310 €. SHEA BOULEVARD SUITE 2
SCOTTSDALE, ARIZONA 85254 =
Phone: (480) 596—6335
1 1 1 1 2 (3 1 K | T |

FAX: (480) 596—-6437 .

PRELIMINARY CONSTRUCTION ESTIMATE PROJECT NO.
PROJECT : JRE Parcel X ONSITE-16 AC SFR NO. of LOTS: N/A
3/18/2013 BY: SOUTHWEST ENVIRONMENTAL UTILITIES
ONSITE SEWER

L. . Approximate .

Description Unit Quantity Unit Price TOTAL
ONSITE COST PER UNIT LS 56 1,400.00 $78,400.00
INFRASTRUCTURE LS 0.014 797,320.00 $11,472.23
WRP SHARE COSTS LS 0.014 | 18,000,000.00 $258,992.81
SUBTOTAL $348,865.04

Note: Specific Engineering LLC has no control over the costs of labor, materials or equipment or over any contractor's
method of determining prices or over competitive bidding or market conditions. Consequently, the estimates of cost contained
herein represent Specific Engineering, LLC's opinions of probable cost and are made solely on the basis of experience and
qualifications and represent only a best judgement as a design professional familiar with the construction industry. Specific
{Engineering LLC cannot and does not guarantee that proposals, bids or final construction costs will not vary from opinions of
probable cost prepared by Specific Engineering LLC.

JREPARXSEWONSITE. xIs




SPECIFIC ENGINEERING, LLC.

5310 £. SHEA BOULEVARD SUITE 2
SCOTTSDALE, ARIZONA 85254 .
Phone: (480) 596—6335
i ] 1 [} () M 1 POV I |

FAX: (480) 596—6437 -

PRELIMINARY CONSTRUCTION ESTIMATE PROJECT NO.
PROJECT : JRE Parcel Y ONSITE-73 AC SFR NO. of LOTS: N/A
3/18/2013 BY: SOUTHWEST ENVIRONMENTAL UTILITIES
ONSITE SEWER

L. K Approximate L.

Description Unit Quantity Unit Price TOTAL
ONSITE COST PER UNIT LS 256 1,400.00 $357,700.00
INFRASTRUCTURE LS 0.066 797,320.00 $52,342.05
WRP SHARE COSTS LS 0.066 | 18,000,000.00 $1,181,654.68
SUBTOTAL $1,591,696.73
) Note: Specific Engineering LLC has no control over the costs of labor, materials or equipment or over any confractor's

method of determining prices or over competitive bidding or market conditions. Consequently, the estimates of cost c‘ontained
herein represent Specific Engineering, LLC's opinions of probable cost and are made solely on the basis of experience and
qualifications and represent only a best judgement as a design professional familiar with the construction industry. Specific
Engineering LLC cannot and does not guarantee that proposals, bids or final construction costs will not vary from opinions of
probable cost prepared by Specific Engineering LLC.

JREPARYSEWONSITE..xIs




SPECIFIC ENGINEERING, LLC.

5310 E. SHEA BOULEVARD SUITE 2 E
SCOTTSDALE, ARIZONA 85254 -
Phone: (480) 596—6335
2 (] i L L L ] 1, .1

FAX: (480) 596—6437 -

PRELIMINARY CONSTRUCTION ESTIMATE PROJECT NO.

PROJECT : JRE Parcel Z ONSITE-27 AC MU NO. of LOTS: N/A

3/18/2013 BY: SOUTHWEST ENVIRONMENTAL UTILITIES
ONSITE SEWER

Descriptio Unit | APPROXIDE | b TOTAL
. i .
escription Quantity nit Price
ONSITE COST PER UNIT LS 95 1,400.00 $132,300.00
INFRASTRUCTURE LS 0.024 797,320.00 $19,355.39
WRP SHARE COSTS LS 0.024 | 18,000,000.00 $437,050.36
SUBTOTAL $588,709.75

Note: Specific Engineering LL.C has no control over the costs of labor, materials or equipment or over any contractor's
method of determining prices or over competitive bidding or market conditions. Consequently, the estimates of cost contained
herein represent Specific Engineering, LLC's opinions of probable cost and are made solely on the basis of experience and

qualifications and represent only a best judgement as a design professional familiar with the construction industry. Specific
Engineering LLC cannot and does not guarantee that proposals, bids or final construction costs will not vary from opinions of
probable cost prepared by Specific Engineering LLC.

JREPARZSEWONSITE. xis




SPECIFIC ENGINEERING, LLc;é

5310 £. SHEA BOULEVARD SUITE 2
SCOTTSDALE, ARIZONA 85254 . -
Phone: (480) 596—6335
2 1 L Sosnat 1 Lol 5 L.

FAX: (480) 596—6437 -

PRELIMINARY CONSTRUCTION ESTIMATE PROJECT NO.

PROJECT : JRE Parcel AA ONSITE-31AC MU NO. of LOTS: N/A

3/18/2013 BY: SOUTHWEST ENVIRONMENTAL UTILITIES

ONSITE SEWER

. ] Approximate L
Description Unit Quantity Unit Price TOTAL

ONSITE COST PER ACRE LS 169 1,400.00 $151,900.00

INFRASTRUCTURE LS | 0.028 797,320.00 $22,227.45

WRP SHARE COSTS LS 0.028 | 18,000,000.00 $501,798.56
SUBTOTAL $675,926.01

Note: Specific Engineering LLC has no control over the costs of labor, materials or equipment or over any contractor's

method of determining prices or over competitive bidding or market conditions. Consequently, the estimates of cost contained

herein represent Specific Engineering, LLC's opinions of probable cost and are made solely on the basis of experience and’

qualifications and represent only a best judgement as a design professional familiar with the construction industry. Specific

Engineering LLC cannot and does not guarantee that proposals, bids or final construction costs will not vary from opinions of

probable cost prepared by Specific Engineering LLC.

JREPARAASEWONSITE. xIs




SPECIFIC ENGINEERING, LLC.

FAX: (480) 596—6437

5310 E£. SHEA BOULEVARD SUITE 2
SCOTTSDALE, ARIZONA 85254 -
Phone: (480) 596—6335
'y i £ 1, i E 'y 1 £ Ll

PRELIMINARY CONSTRUCTION ESTIMATE PROJECT NO.
PROJECT : JRE Parcel BB ONSITE-25 AC MU NO. of LOTS: N/A
~ 3/18/2013 ' BY: SOUTHWEST ENVIRONMENTAL UTILITIES
ONSITE SEWER
.. ] Approximate .
Description Unit Quantity Unit Price TOTAL

ONSITE COST PER ACRE LS 88 1,400.00 $122,500.00

INFRASTRUCTURE LS 0.022 797,320.00 $17,925.36

WRP SHARE COST LS 0.022 | 18,000,000.00 $404,676.26
SUBTOTAL $545,101.62

Note: Specific Engineering I.LC has no control over the costs of labor, materials or equipment or over any contractor's

method of determining prices or over competitive bidding or market conditions. Consequently, the estimates of cost contained
herein represent Specific Engineering, LLC's opinions of probable cost and are made solely on the basis of experience and
qualifications and represent only a best judgement as a design professional familiar with the construction industry. Specific
Engineering L1L.C cannot and does not guarantee that proposals, bids or final construction costs will not vaty from opinions of

probable cost prepared by Specific Engineering LLC.

JREPARBBSEWONSITE..xls




SPECIFIC ENGINEERING, LLC.

FAX: (480) 596—6437

5310 £, SHEA BOULEVARD SUITE 2
SCOTTSDALE, ARIZONA 85254
Fhone: (480) 596—-6335
1 i AL 1 1 i

PRELIMINARY CONSTRUCTION ESTIMATE PROJECT NO.

PROJECT : JRE Parcel CC ONSITE-45AC MDR NO. of LOTS: N/A

3/18/2013 BY: SOUTHWEST ENVIRONMENTAL UTILITIES

ONSITE SEWER

L . Approximate .
Description Unit Quantity Unit Price TOTAL

ONSITE COST PER UNIT LS 158 1,400.00 $220,500.00

INFRASTRUCTURE LS 0.040 797,320.00 $32,265.65

WRP SHARE COST LS 0.040 | 18,000,000.00 $728,417.27
SUBTOTAL $981,182,91

Note: Specific Engineering LLC has no control over the costs of labor, materials or equipment or over any contractor's

method of determining prices or over competitive bidding or market conditions. Consequently, the estimates of cost contained
herein represent Specific Engineering, LLC's opinions of probable cost and are made solely on the basis of experience and
qualifications and represent only a best judgement as a design professional familiar with the construction industry. Specific
Engineering LLC cannot and does not guarantee that proposals, bids or final construction costs will not vary from opinions of

probable cost prepared by Specific Engineering LLC.

JREPARCCSEWONSITE. .xls




SPECIFIC ENGINEERING, LLC. /

5310 E. SHEA BOULEVARD SUITE 2
SCOTTSDALE, ARIZONA 85254 -
Phone: (480) 596—-6335
) ] L | N | RPN ) PYPP O |

FAX: (480) 596—6437 -

PRELIMINARY CONSTRUCTION ESTIMATE PROJECT NO.

PROJECT : JRE Parcel DD ONSITE-35 AC MDR NO. of LOTS: N/A

3/18/2013 BY: SOUTHWEST ENVIRONMENTAL UTILITIES

ONSITE SEWER

.. . Approximate .
Description 3 Unit Quantity Unit Price TOTAL

ONSITE COST PER ACRE LS 123 1,400.00 $171,500.00

INFRASTRUCTURE LS 0.031 797,320.00 $25,095.50

WRP SHARE COST LS 0.031 | 18,000,000.00 $566,546.76
. SUBTOTAL $763,142.27

Note: Specific Engineering LLC has no control over the costs of labor, materials or equipment or over any contractor's

method of determining prices or over competitive bidding or market conditions. Consequently, the estimates of cost contained

herein represent Specific Engineering, LLC's opinions of probable cost and are made solely on the basis of experience and

qualifications and represent only a best judgement as a design professional familiar with the construction industry. Specific

Engineeﬁng LLC cannot and does not guarantee that proposals, bids or final construction costs will not vary from opinions of

probable cost prepared by Specific Engineering LLC.

JREPARDDSEWONSITE. .xls




SPECIFIC ENGINEERING, LLC.

5310 E. SHEA BOULEVARD SUITE 2 3
SCOTTSDALE, ARIZONA B5254 .
Phone: (480) 596—6335
X L ' I}

FAX: (480) 596—6437 P TR TP I

PRELIMINARY CONSTRUCTION ESTIMATE PROJECT NO.

PROJECT : JRE Parcel EE ONSITE-12 AC MDR NO. of LOTS: N/A

3/18/2013 BY: SOUTHWEST ENVIRONMENTAL UTILITIES

ONSITE SEWER

. ] Approximate t Pri
Description Unit Quantity Unit Price TOTAL

ONSITE COST PER ACRE LS 42 1,400.00 $58,800.00

INFRASTRUCTURE LS 0.011 797,320.00 $8,604.17

WRP SHARE COST LS 0.011 | 18,000,000.00 $194,244.60
a SUBTOTAL $261,648.78

Note: Specific Engineering LLC has no control over the costs of labor, materials or equipment or over any confractor's

method of determining prices or over competitive bidding or market conditions. Consequently, the estimates of cost contained

herein represent Specific Engineering, LLC's opinions of probable cost and are made solely on the basis of experience and

qualifications and represent only a best judgement as a design professional familiar with the construction industry. Specific

Engineering LL.C cannot and does not guarantee that proposals, bids or final construction costs will not vary from opinions of

robable cost prepared by Specific Engineering LLC.

JREPAREESEWONSITE..xIs




SPECZFIC ENG]NEERING LLC

5310 £. SHEA BOULEVARD SUITE 2
SCOTTSDALE, ARIZONA 85254
Phone: (480) 596—6335

FAX: (480) 596—6437

PRELIMINARY CONSTRUCTION ESTIMATE PROJECT NO.

PROJECT : JRE Parcel FF ONSITE-14 AC MDR NO. of LOTS: N/A

3/18/2013 BY: SOUTHWEST ENVIRONMENTAL UTILITIES

ONSITE SEWER

. . Approximate .
Description Unit Quantity Unit Price TOTAL

ONSITE COST PER ACRE LS 49 1,400.00 $68,600.00

INFRASTRUCTURE LS 0.013 797,320.00 $10,038.20

WRP SHARE COST LS 0.013 { 18,000,000.00 $226,618.71
SUBTOTAL $305,256.91

Note: Specific Engineering 11.C has no control over the costs of 1abor, materials or equipment or over any contractor's

method of determining prices or over competitive bidding or market conditions. Consequently, the estimates of cost contained
herein represent Specific Engineering, LLC's opinions of probable cost and are made solely on the basis of experience and
qualifications and represent only a best judgement as a design professional familiar with the construction industry. Specific
Engineering LLC cannot and does not guarantee that proposals, bids or final construction costs will not vary from opinions of
probable cost prepared by Specific Engineering LLC.

JREPARFFSEWONSITE. . xIs




SPECIFIC ENGINEERING, LLC.

8310 £. SHEA BOQULEVARD SUITE 2
SCOTTSDALE, ARIZONA 85254 hs
Phone: (48B0D) 5956—-6335
M { PYOUN )

FAX: (480) 596—6437 PV RPN DA T

PRELIMINARY CONSTRUCTION ESTIMATE PROJECT NO.

PROJECT : JRE Parcel GG ONSITE-1 AC COMMERCIAL NO. of LOTS: N/A _

3/18/2013 BY: SOUTHWEST ENVIRONMENTAL UTILITIES

ONSITE SEWER

. ] Approximate . i
Description Unit Quantity Unit Price TOTAL

ONSITE COST PER ACRE LS 1 6,000.00 $6,000.00

INFRASTRUCTURE ‘ LS 0.0009 797,320.00 $717.01

WRP SHARE COST LS 0.0009 | 18,000,000.00 $16,187.05
SUBTOTAL $22,904.06

Note: Specific Engineering LLC has no control over the costs of labor, materials or equipment or over any contractor's

method of determining prices or over competitive bidding or market conditions. Consequently, the estimates of cost contained

herein represent Specific Engineering, LLC's opinions of probable cost and are made solely on the basis of experience and

qualifications and represent only a best judgement as a design professional familiar with the construction industry. Specific

Engineering LLC cannot and does not guarantee that proposals, bids or final construction costs will not vary from opinions of

probable cost prepared by Specific Engineering LLC.

JREPARGGSEWONSITE..xls




SPECIFIC ENGINEERING, LLC.

85310 E. SHEA BOULEVARD SUITE 2 3
SCOTTSDALE, ARIZONA 85254 -
Phone: (480) 596—6335
X 1 1 L i B,

FAX: (480) 596—6437

PRELIMINARY CONSTRUCTION ESTIMATE PROJECT NO.

PROJECT : JRE Parcel HH ONSITE-24 AC MDR NO. of LOTS: N/A

3/18/2013 BY: SOUTHWEST ENVIRONMENTAL UTILITIES

ONSITE SEWER

Description Unit A‘g;:’;g‘; “ | UnitPrice TOTAL

ONSITE COST PER UNIT LS 84 1,400.00 $117,600.00

INFRASTRUCTURE LS 0.022 797,320.00 $17,208.35

WRP SHARE COST LS 0.022 | 18,000,000.00 $388,489.21
SUBTOTAL $523,297.55
e Note: Specific Engineering LLC has no control over the costs of labor, materials or equipment or over any contractor's

method of determining prices or over competitive bidding or market conditions. Consequently, the estimates of cost contained

herein represent Specific Engineering, LLC's opinions of probable cost and are made solely on the basis of experience and

qualifications and represent only a best judgement as a design professional familiar with the construction industry. Specific

Engineering LLC cannot and does not guarantee that proposals, bids or final construction costs will not vary from opinions of

probable cost prepared by Specific Engineering LLC.

JREPARHHSEWONSITE..xls




SPECIFIC ENGINEERING, LLC. /

5310 E. SHEA BOULEVARD SUITE 2 / ]
SCOTTSDALE, ARIZONA 85254 -
Phone: (480) 596—6335
FAX: (480) 596—-6437 tenacdaiactand 1 T
PRELIMINARY CONSTRUCTION ESTIMATE PROJECT NO.
PROJECT : JRE Parcel Il ONSITE-5 AC COMMERCIAL NO. of LOTS: N/A
3/18/2013 BY: SOUTHWEST ENVIRONMENTAL UTILITIES
ONSITE SEWER
.. . Approximate .
Description Unit Quantity Unit Price TOTAL
ONSITE COST PER ACRE ' LS 5 4,900.00 $24,500.00
INFRASTRUCTURE LS 0.004 797,320.00 $3,585.07
WRP SHARE COST LS 0.004 | 18,000,000.00 $80,935.25
SUBTOTAL $109,020.32

Note: Specific Engineering LLC has no control over the costs of labor, materials or equipment or over any contractor’s

method of determining prices or over competitive bidding or market conditions. Consequently, the estimates of cost contained
herein represent Specific Engineering, LLC's opinions of probable cost and are made solely on the basis of experience and
qualifications and represent only a best judgement as a design professional familiar with the construction industry. Specific
Engineering LL.C cannot and does not guarantee that proposals, bids or final construction costs will not vary from opinions of

probable cost prepared by Specific Engineering LLC.

JREPARIISEWONSITE. .xIsx




SPECIFIC ENGINEERING, LLC.

5310 E. SHEA BOULEVARD SUITE 2 3
SCOTTSDALE, ARIZONA 85254 -
Phone: (480) 596—6335
. 1 L ()

FAX: (480) 596—-6437 PSR NS P I

PRELIMINARY CONSTRUCTION ESTIMATE PROJECT NO.
PROJECT : JRE Parcel JJ ONSITE-10 AC COMMERCIAL NO. of LOTS: N/A
3/18/2013 BY: SOUTHWEST ENVIRONMENTAL UTILITIES
ONSITE SEWER
L. . Approximate .
Description Unit Quantity Unit Price TOTAL
ONSITE COST PER ACRE LS 10 4,900.00 $49,000.00
INFRASTRUCTURE LS 0.009 797,320.00 $7,170.14
WRP SHARE COST LS 0.009 | 18,000,000.00 $161,870.50
- SUBTOTAL $218,040.65
: Note: Specific Engineering LLC has no control over the costs of labor, materials or equipment or over any contractor's »
method of determining prices or over competitive bidding or market conditions. Consequently, the estimates of cost contained
herein represent Specific Engineering, LLC's opinions of probable cost and are made solely on the basis of experience and
qualifications and represent only a best judgement as a design professional familiar with the construction industry. Specific
Engineering LLC cannot and does not guarantee that proposals, bids or final construction costs will not vary from opinions of
probable cost prepared by Specific Engineering LLC.

JREPARJJSEWONSITE. xisx




5310 E. SHEA BOULEVARD SUITE 2 . B
SCOTTSDALE, ARIZONA 835254 -
Phone: (480) 596—6335
Recual { L £

FAX: (480) 596—6437

PRELIMINARY CONSTRUCTION ESTIMATE PROJECT NO.

PROJECT : JRE Parcel KK ONSITE-54 AC MDR NO. of LOTS: N/A

3/18/2013 BY: SOUTHWEST ENVIRONMENTAL UTILITIES

ONSITE SEWER

. . Approximate L.
Description Unit Quantity Unit Price TOTAL

ONSITE COST PER UNIT LS 189 1,400.00 $264,600.00

INFRASTRUCTURE LS 0.049 .797,320.00 $38,718.78

WRP SHARE COST LS 0.049 | 18,000,000.00 $874,100.72
’/»' SUBTOTAL : $1,177,419.50

Note: Specific Engineering LLC has no control over the costs of labor, materials or equipment or over any contractor’s

method of determining prices or over competitive bidding or market conditions. Consequently, the estimates of cost contained

herein represent Specific Engineering, LLC's opinions of probable cost and are made solely on the basis of experience and

qualifications and represent only a best judgement as a design professional familiar with the construction industry. Specific

Engineering LLC cannot and does not guarantee that proposals, bids or final construction costs will not vary from opinions of

probable cost prepared by Specific Engineering LLC.
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SPECIFIC ENGINEERING, LLC.

5310 E. SHEA BOULEVARD SUITE 2
SCOTTSDALE, ARIZONA 85254 -
Phone: (480) 595—6335
Y { i

FAX: (480) 596—6437 P

PRELIMINARY CONSTRUCTION ESTIMATE PROJECT NO,
PROJECT : JRE Parcel LL ONSITE-60 AC MDR NO. of LOTS: N/A
3/18/2013 BY: SOUTHWEST ENVIRONMENTAL UTILITIES
ONSITE SEWER

.. Uni Approximate L,

Description nit Quantity Unit Price TOTAL
ONSITE COST PER UNIT LS 210 1,400.00 $294,000.00
INFRASTRUCTURE LS 0.054 797,320.00 $43,020.86
WRP SHARE COST LS 0.054 | 18,000,000.00 $971,223.02
SUBTOTAL $1,308,243.88

Note: Specific Engineering LLC has no control over the costs of labor, materials or equipment or over any contractor's
method of determining prices or over competitive bidding or market conditions, Consequently, the estimates of cost contained
herein represent Specific Engineering, LLC's opinions of probable cost and are made solely on the basis of experience and
qualifications and represent only a best judgement as a design professional familiar with the construction industry. Specific
Engineering LLC cannot and does not guarantee that proposals, bids or final construction costs will not vary from opinions of
probable cost prepared by Specific Engineering LLC.

JREPARLLSEWONSITE..xls




SPECIFIC ENGINEERING, LLC.

PRELIMINARY CONSTRUCTION ESTIMATE
PROJECT : MAJESTIC RANCH ONSITE

PROJECT NO.

5310 E. SHEA BOULEVARD SUITE 2
SCOTTSDALE, ARIZONA 85254
Phone: (480) 598—-6335
FAX: (480) 596—6437

NO. of LOTS: N/A

3/18/2013 BY: SOUTHWEST ENVIRONMENTAL UTILITIES
ONSITE SEWER
. ] Approximate L.
Description Unit Quantity Unit Price TOTAL

ONSITE COST PER UNIT LOT 992 1,600.00 $1,587,200.00

INFRASTRUCTURE LS 0.749 802,520.00 $600,769.16

WRP SHARE COST LS 0.086 | 18,000,000.00 $1,547,145.61
SUBTOTAL $3,735,114.77

probable cost prepared by Specific Engineering LLC.

Note: Specific Engineering LLC has no control over the costs of labor, materials or equipment or over any contractor's

method of determining prices or over competitive bidding or market conditions. Consequently, the estimates of cost contained
herein represent Specific Engineering, LLC's opinions of probable cost and are made solely on the basis of experience and
qualifications and represent only a best judgement as a design professional familiar with the construction industry. Specific
Engineering LLC cannot and does not guarantee that proposals, bids or final construction costs will not vary from opinions of

MAJESTICRANCHSEWONSITE. xIs




SPECIFIC ENGINEERING, LLC.

PRELIMINARY CONSTRUCTION ESTIMATE
PROJECT : FLORENCE CROSSING ONSITE

PROJECT NO.

SCOTTSDALE, ARIZONA 85254
Phone: (480) 596—6335
FAX: (480) 596—6437

NO. of LOTS: N/A

3/18/2013 BY: SOUTHWEST ENVIRONMENTAL UTILITIES
ONSITESEWER
.. . Approximate .
Description Unit Quantity Unit Price TOTAL
ONSITE COST PER UNIT LOT 250 1,400.00 $350,000.00
INFRASTRUCTURE LS 0.251 802,520.00 $201,750.84
WRP SHARE COSTS LS 0.029 | 18,000,000.00 $519,563.82
SUBTOTAL

$1,071,314.66

Note: Specific Engineering LLC has no control over the costs of labor, materials or equipment or over any contractor's

method of determining prices or over competitive bidding or market conditions. Consequently, the estimates of cost contained

herein represent Specific Engineering, L1.C's opinions of probable cost and are made solely on the basis of experience and

qualifications and represent only a best judgement as a design professional familiar with the construction industry. Specific

Engineering LLC cannot and does not guarantee that proposals, bids or final construction costs will not vary from opinions of

probable cost prepared by Specific Engineering L1LC.

FLORCROSSSEWONSITE..xlIs




SPECIFIC ENGINEERING, LLC. -

5310 E. SHEA BOULEVARD SUITE 2
SCOTTSDALE, ARIZONA BS5254
Pheone: (480) 596—6335
FAX: (480) 596—6437

PRELIMINARY CONSTRUCTION ESTIMATE PROJECT NO.

PROJECT : SUNAIRE RANCH ONSITE

NO. of LOTS: N/A

3/18/2013 BY: SOUTHWEST ENVIRONMENTAL UTILITIES
ONSITESEWER
. .. | Approximate s
Description Unit Quantity Unit Price TOTAL

ONSITE COST PER UNIT LOT 86 1,600.00 $137,600.00

INFRASTRUCTURE LS 1.00 745,440.00 $745,440.00

WRP SHARE COST LS 0.069 | 18,000,000.00 $1,246,953.18
SUBTOTAL $2,129,993.18

probable cost prepared by Specific Engineering LLC.

Note: Specific Engineering LLC has no control over the costs of labor, materials or equipment or over any contractor's

method of determining prices or over competitive bidding or market conditions. Consequently, the estimates of cost contained
herein represent Specific Engineering, LLC's opinions of probable cost and are made solely on the basis of experience and
qualifications and represent only a best judgement as a design professional familiar with the construction industry. Specific

Engineering LLC cannot and does not guarantee that proposals, bids or final construction costs will not vary from opinions of

SUNAIRERANCHSEWONSITE. xls




ATTACHMENT #6




Southwest Environmental Utilities
Balance Sheet

Assets

Utility Plant 4,482,590

Accumulated Depreciation (361,500)

Cash 373,401
Total Assets $ 4,494,491

Equity and Liabilities

Equity
Common Stock 2,705,574
Retained Earnings 137,677
Total Equity $ 2,843,251 -
Liabilities & Deferred Credits
Advances in Aid of Construction 814,858
Contributions in Aid of
Construction 667,200
b e Less: Amortization (51,791)
Customer Deposits '
Refundable Meter Deposits 220,973

Long-Term Debt

Total Liabilities and :
Deferred Credits 1,651,240 .

Total Equity & Liab. $ 4,404 4901
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Southwest Environmental Utilities - Wastewater Division

Balance Sheet

Assets

Utility Plant
Accumulated Depreciation

Cash

Total Assets

Equity and Liabilities
Equity
Common Stock, Net of

Retained Earnings
Total Equity

Liabilities & Deferred Credits
Advances in Aid of Construction
Contributions in Aid of
Construction

Less: Amortization

Customer Deposits

Long-Term Debt
Total Liabilities and
Deferred Credits

Total Equity & Liab.

I

5,702,076
(589,512)

1,041,858

$6,154,422

3,312,520

13,680

$3,326,200

2,288,558 .

596,000
(56,336)

2,828,222

$6,154,422
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SOUTHWEST ENVIRONMENTAL UTILITIES INFRASTRUCTURE
SUMMARY OF 5-YEAR ESTIMATES

Water Infrastructure
On-Site Water

Totals

Year 1 Year 2 Year 3 Year 4 Year 5
$1,513,512.50 $105,864.00 $132,063.00] $1,449,599.00 $0.00

$261,520.00 $201,600.00 $262,144.00 $283,744.00 $272,544.00
$1,775,032.50 $307,464.00 $394,207.00  $1,733,343.00 $272,544.00

Totals
$3,201,038.50
$1,281,552.00

$4,482,590.50




1st YEAR




5310 £. SHEA BOULEVARD SUITE 2
SCOTTSDALE, ARIZONA B&5254

Phone: (4BD) 596—6335
FAX: (480) 596—6437

. PRELIMINARY CONSTRUCTION ESTIMATE PROJECT NO. 3200A001
PROJECT :Southwest Environmental Utilities Infrastructure NO. of LOTS: N/A
3/6/2013 BY: SOUTHWEST ENVIRONMENTAL UTILITIES

WATER INFRASTRUCTURE-1st YR

Description Unit Alg:;nxjgyate Uit Price TOTAL
16" AWWA C900 DR 18 PVC 150psi LF 2,690 45.00 $121,050.00
12" AWWA C900 DR 18 PVC 150psi LF 2,640 35.00 $92,400.00
16" GATE VALVE, BOX & COVER EA 6 2,200.00 $13,200.00
12" GATE VALVE, BOX & COVER EA 6 1,870.00 $11,220.00
PVC WATER MAIN LOCATING TAPE LF 5,330 0.85 $4,530.50
WELL WITH WATER PLANT NO.3 LS 1 671,112.00 $671,112.00
500,000 WATER STORAGE AND PUMPING PLANT LS 1 600,000.00 $600,000.00
SUBTOTAL $1,513,512.50
Note: Specific Engineering LLC has no control over the costs of labor, materials or equipment or over any contractor's
method of determining prices or over competitive bidding or market conditions. Consequently, the estimates of cost contained
herein represent Specific Engineering, LLC's opinions of probable cost and are made solely on the basis of experience and
qualifications and represent only a best judgement as a design professional familiar with the construction industry. Specific

SEUWATINFRA1styrrev. xis




‘Phone: (480) 586—6335 3
FAX: (-480) 536~ 6437 ) ) e bodetadssetadan tocdond

- 3 Y e P e .
: 531G L._SHEA BOULEVARD SUITE 2 7 _
‘ . SCOTTSDALE, ARIZONA 85254 ey 3

PRELIMINARY CONSTRUCTION ESTIMATE E . PROJECT NO

PROJECT : JRE Parcel AA ONSITE-3% AC MU - NO.of LOTS: N/A

2/25/2013 ' : - BY: SOUTHWEST ENVIRONMENTAL UTILITIES
ONSITE WATER-70 % of the site 1st year :

s ) v : L Approxiniate» S ‘
Description : . Unit . Qﬁanﬁty - Unit Price . - TOTAL

ONSITE COST PER UNIT . S s 76| . 1,600.00 $121,520.00

SUBTOTAL : K $121,520.00

Note: Specific Engineering LL.C has no controf over the costs of Iabor, materials or equipment or over any contractor's
method of determining prices or over competitive bidding or market conditions. Consequently, the estimates of cost contained
herein represent Sp'sciﬁc vEngineen'ng, LLC s opinions of probable cdst and are made solely on the basis of expeﬁence and
quahﬁcanons and represent only a best Judgement asa desxgn professmnal familiar with the constmcnon industry. Specific

Engmae:mg LLC cannot and does not guarantee that proposals bids or final constmcuon costs will not vary ﬁom opinions of -

probable cost prepared by Specxﬁc Engmeermg LLC.

JREPARAATsty"WATONSITE. .xIs




'PRELIMINARY CONSTRUGTION ESTIMA

5310 E. S‘HEA BOULI:VAKL) SUITE 2
SCOTTSDALE, ARIZONA B5254
- Phone: (488) B596-8335
rAX (480} 586—-6437

PROJECT : JRE Pircel BB ONSITE-25 AC MU'

SO TR T T R

No. ofLOTS NA-

2/25/2013 “BY: SOUTHWEST ENVIRONMENTAL UTIUTIES
_ONSITE WATER-100 % 1st yr S
iy Approxmate | . — . .
Descnptmn * Unit Quantity Unit Price . TOTAL
ONSITE COST PER UNIT . Ls | 88| - 1,60000] ~ $140,000.00
|suBTOTAL | $140,000.00

Note Speczﬁc Engmeermg LLC has no control over the costs of Iabor mm‘.enals or eqmpment or Over any contractor's

|method of detcr‘nmmg pncea or over compeutrve bxddmg or market condmons Consequently, the &mmates of oost contained
. herem represent Spemﬁc Engmeermg, LLCs cpxmcus of probable cost and are made solely on the basis of e)menence and
quahﬁcaﬁons and represent only abcst judgement as a design professional farmlxar with the oonstmctxon industry. Spemﬁc
Engmeermg LLC cannot and does not guarantee that proposals, bxds or final constmctmn cosrs will not vary from opxmons of

probable cost prepa:ed by Specxﬁc Engmeenn,, LiC. -+

JREPARBB1styrWATONSITE. xIs




"~ 2nd YEAR




5319 £. SHEA BOULEVARD SUITE 2
SCOTTSDALE, ARIZONA 85254

Phone: (480) 596—6335
FAX: (480) 596—6437

PRELIMINARY CONSTRUCTION ESTIMATE PROJECT NO. 3200A001

PROJECT :Southwest Environmental Utilities Infrastructure NO. of LOTS: N/A

2/25/2013 BY: SOUTHWEST ENVIRONMENTAL UTILITIES

WATER INFRASTRUCTURE-2nd YR

. ] Approximate .
Description Unit Quantity Unit Price TOTAL

12" AWWA C900 DR 18 PVC 150psi : LF 2,640 35.00 $92,400.00

12" GATE VALVE, BOX & COVER , EA 6 1,870.00 $11,220.00

PVC WATER MAIN LOCATING TAPE LF 2,640 0.85 $2,244.00
SUBTOTAL $105,864.00

Note: Specific Engineering LLC has no control over the costs of labor, materials or equipment or over any contractor's
method of determining prices or over competitive bidding or market conditions. Consequently, the estimates of cost contained

herein represent Specific Engineering, LLC's opinions of probable cost and are made solely on the basis of experience and

qualifications and represent only a best judgement as a design professional familiar with the construction industry. Specific

SEUWATINFRAZndyrrev..xis
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FAX: (480) 596—6437

5310 £. SHEA BOULEVARD SUITE 3 ' ER
| - . SCOTTSDALE, ARIZONA 85254 = 1
) L o . Phone: (480} 596-—-6335 ) . 4 3

PRELIMINARY CONSTRUCTION ES\TEMATE. ' "~ - . PROJECT NO.

PROJECT : JRE Parcel AA ONSITE-E‘I ACNBR NO. of LOTS: N/A

2/25/2013 . : BY: SOUTHWEST ENVIRONMENTAL UTILITIES

ONSITE WATER-2nd year 30 % . ' o A L

PR

— ’ ' Approximate -
Descnpuon . C ’ Unit %)uanﬁty"- Unif Price . TOTAL

ONSITECOSTPERUNIT ~ . - | 1s | 32| 1,60000 | $50,400.00 |

SUBTOTAL | $50,400.00

Note Specifie Engmeermg e has 1o cautrol over the cos!s of fabor, matenals or equipment or aver any camtractor's

method of determmmg prices or-over competnwe bxdmng or market csmdmons Consequently, the estunates of cost contained
hercm rcpreserxt Specxﬁc Engineering, LLCs dpinions of probable cost and are made sofely on the basis of experience and
guali ﬁcat;ons and represent only a best Judgemenx as a design professzonal familiar with thie construction indusiry, Spec:ﬂc
Engineering LLC cannot and doss net guarantes that pmpusals bids or final construction costs will not var_v from opinions of

' probable cost prepared bg Specrﬁc Engmecrmg LLC.

' B ' JREPARAAndyrWATONSITE. xis




SPECIFIC EN&WEER&V@ z,m A/

5310 E. SHEA BOULEVARD SUITE Z
SCOTTSDALE, ARIZONA B5254 4 -
.. Phone: (480D) 596-6335 ;

FAX (480) 596~ s437 o

PRELIMINARY CONSTRUCTION ESTIMATE ~_ + PROJECTNO.

PROJECT : JRE Parce!ZONSlTE-?.'? AC MU ' NO. of LOTS: N/A i

262013 B soumwesr ENVIRONMENTAL UTILITIES |
- ONSITE WATER 2nd Year 100% _ - 3 , -

‘ B T T Approximate | .. T ,
Descrxpnon C fuee | RNy | UsitPree | TOTAL

ONSITECOSTPERACRE s} L ssl Le00.00|  $151,200.00

ISUBTOTAL . $151,200.00

Note: Spec'iﬁic Engineering LLC has no coniro} over the costs of Tabor, maﬁc':vials‘vor equipment of over any contracior's
method of determining prices or over competitive bidding or market conditions. Conseqiently, the estimates of cost contained A
‘herein represent Spacxf ic Encmeemxg, LLC's opinfons of probable cost and are made solely on rhe bagis of mpenence and
qual,f‘ casions and represent only a best judgement as 8 des1gn professmnﬂ famniliar with the cuns!:uctmn mdustq bpeGLﬁc

| |Engineering LLEC canaot and doss pot guarahtee that praposa!s, bids or ﬁnal construction costs will not vary fmm opinions of

. Jprobable.cost prepared by Specific Engingering LLC.

JREPARZ2ndyrWATONSITE..xls




3rd YEAR




SPECIFIC ENGINEERING, LLC. g

Phone:

PRELIMINARY CONSTRUCTION ESTIMATE

PROJECT :Southwest Environmental Utilities Infrastructure

SCOTTSDALE, ARIZONA 85254
(480D) 598—6335
FAX: (480) 596—6437

z]

PROJECT NO.

3200A001

NO. of LOTS: N/A

31612013 BY: Southwest Environmental Utilites
WATER INFRASTRUCTURE-3rd YR
Description Unit Algignxi?;;te Unit Price TOTAL

16" AWWA C900 DR 18 PVC 150psi LF 2,640 45.00 $118,800.00

12" AWWA C900 DR 18 PVC 150psi LF 2,940 35.00 $102,900.00

16" GATE VALVE, BOX & COVER EA 6 2,200.00 $13,200.00

12" GATE VALVE, BOX & COVER EA 6 1,870.00 $11,220.00

PVC WATER MAIN LOCATING TAPE LF 5,580 0.85 $4,743.00
SUBTOTAL $132,063.00

Note: Specific Engineering LLC has no control over the costs of labor, materials or equipment or over any contractor's

method of determining prices or over competitive bidding or market conditions. Consequently, the estimates of cost contained

herein represent Specific Engineering, LL.C's opinions of probable cost and are made solely on the basis of experience and

qualifications and represent only a best judgement as a design professional familiar with the construction industry. Specific

SEUWATINFRA3rdyrrev..xis




. ' : §

| SPECIFIC ENGINEERING, LLC,

' ',5310‘ £, SHEA BOULEVARD SUITE 2 ] -
SCOTTSDALE, ARIZONA 85254 : : ) 4
L - " Phone: (480) 596—8335 / . 3

FAX: . (480} 598—6437

'PRELIMINARY CONSTRUCTION ESTIMATE .~~~ PROJECTNO, |
PROJEGT : JRE Parce! H ONSITE-34 AG MDR  NO.ofLOTS:NIA .
2025/2013 - ' * BY: SOUTHWEST ENVIRONMENTAL UTILITIES
' ONSITE WATER-3 YR - o . ’ .

I i _ . Approximate e —
Description . : . Unit "%)uantity Unit Price . TOTAL

ONSITE COST PER UNIT . s o190 160000 | - $190400.00 |

SUBTOTAL - _ , ] $190,400.00

Note: Specific Engineering LLe bas o controf over the costs of Iabor, mate;s'nis o equipmenio: over any confractor's

method of ﬂetemining prices or over competitive bidding or iarket conditions. Consequently, the eﬁihates of cost contained.
- |herein represent Specific Engineering, LLC's opinions of probable cost and are made solely o fite basis of experience and
* lquatifications and represent only a best judgement as a design professional familiar with the construction industry. Specific

Engmeering LLC cannot and does not goarantee that propesals, bids or final construction costs will ot vary from opinions of -

probable cost prepared by Specific Engineering LLC.

S | JREPARH3RYAWATONSITE. Xis
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PECZFL’C ENGMEREVG LL& 0

8310 £, SHEA BOULEVARD SUITE 2

: SCOTTSDALE, ARIZONA 85254
Phionie: {'480) 526-65335.
FAX: (480) 596—6437

. PRELIMINARY CONSTRUCGTION ESTIMATE I PROJECT NO.. ¥
PROJECT : MAJESTIC RANCH ONSITE L NO. of LOTS:! N/A ‘A
12/18/2012 ] _ : L .. By SOUTHWEST ENVIROI\SMENTAL UTILITIES

ONSITE WATER-3rd Yr

: . . - N Approximat L :
Description . 1 Unit Pthrxantily ° Unit Price - TOTAL

ONSITE COST PER UNIT R S LOoT 20 . 1,600.00 $31,744.00.

SUBTOTAL - : © $31,744.00

Nofe:. Specific Engiﬁeariﬁg LLC has no conteol over the costs of iaﬁor, xﬁateréals or equipment or over any contractor’s -

) ﬁethod of determining prices or over competitive bidding or market conditons. Consequently, the estimaes of cos'f coninined
 hersin ﬁpresent Specific Engineering, LLC's opinions of probable cost and are made solely on tho basis of experience and

1 qaa!iﬂcatibns and represent only & best judgemeat as a design professional 'famih'm with the construction indus 7. Specific .

Engineering LLC cannot and does not guarantee that proposds bids or final construction costs will not vary ﬁ'em op:mons of

obable cnst prepared by Spemﬂc Eng.neengg LLC.

MAJESTICRANCH3sdyWATONSITE. Xls




»

5370 £ SHEA BOULEVARD SUITE 2 e f
SCOTTSOALE, ARIZONA 85254 : A

- Frone: (4880 525—6335 ’ ) :

<0 7 }d I fon Y

FAX: (480) 696-6437

PRELIMINARY CONSTRUCTION EST[MATE B . PROJECT NO. ¢

'PROJECT : FLORENCE CROSSING ONSITE . NQ.ofLOTS: N/A

202502013 . L " BY: SOUTHWEST ENVIRONMENTAL UTILITIES _

ONSITE WATER-3rd year

o ) T . roximate .
Description - Uit | SRR | Uit Price TOTAL

ONSITECOSTPERUNIT - . JLoT| - 25| 1,600.00 $40,000.00

. [ | © |suBTOTAL -  $40,000.00 |

'Note: Specific Engiucariﬁg LLC bas ﬁo control over the costs of Tabor, mateﬁais or equiptment of OVEr any contrackos’s

method. of determmmg prices or over compebh ‘e bxcfdmg or market conditions. Consegpently, the estimates of cost contamed
herem fepresent Specific Engineering, LLC's opimons o?probable cost and are made solely on the basis of experience and
i quahficahons and represent only a best judgement as a design ptofess:ona] famifiar with the construcuon mdustry Specific.

Engmcermg LLc canmot and does not guanmtec that pmposafs fids or ﬁna} construction costs will not vary. from opxmons of

mobahie cast prepared by Spcczﬁ gmeeringLLC : L

FLORCROSSS3rdyrWATONSITE. .Xis ~




4th YEAR




5310 E. SHEA BOULEVARD SUITE 2
SCOTTSDALE, ARIZONA 85254

Phone: (480) 595—6335

FAX: (480) 598—6437

PRELIMINARY CONSTRUCTION ESTIMATE PROJECT NO. 3200A001
PROJECT :Southwest Environmental Utilities Infrastructure NO. of LOTS: N/A

3/6/2013 BY: Southwest Environmental Utilties

WATER INFRASTRUCTURE-4th YR

Description Unit Amg‘; te Unit Price TOTAL

16" AWWA C900 DR 18 PVC 150psi LF 80 45.00 $3,600.00

12" AWWA C900 DR 18 PVC 150psi LF 2,960 35.00 $103,600.00

8" AWWA C900 DR 18 PVC 150psi LF 1,400 20.00 $28,000.00

16" GATE VALVE, BOX & COVER EA 7 2,200.00 $15,400.00

12" GATE VALVE, BOX & COVER EA 6 1,870.00 $11,220.00

8" GATE VALVE, BOX & COVER EA 3 890.00 $2,670.00

PVC WATER MAIN LOCATING TAPE LF 4,440 0.85 $3,774.00

WELL WITH WATER PLANT NO.2 LS 1 671,112.00 $671,112.00

WATER PLANT NO.2-500,000 gal Storage Tank LS 1 610,223.42 $610,223.42
SUBTOTAL $1,449,599

Note: Specific Engineering LLC has no control over the costs of labor, materials or equipment or over any contractor's

method of determining prices or over competitive bidding or market conditions. Consequently, the estimates of cost contained

herein represent Specific Engineering, LLC's opinions of probable cost and are made solely on the basis of experience and

qualifications and represent only a best judgement as a design professional familiar with the construction industry. Specific

SEUWATINFRA4thyrrev..xis
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| | SPECIFIC ENGINEERING, LLC. |
| 5310 £ SH;’A B;ULEVA%; bswrsbz Zé:
| SCOTTSDALE, ARIZONA 85254 - // .

o . Phone: (480} 536—6335 - :
- FAX: (480) 596—6437 e S

e

—

1.

PRELIMINARY CONSTRUCTION ESTIMATE PROJEGT NO.

PROJECT : SUNAIRE RANCH ONSIT : ' NO. of LOTS: N/A

2/25/2013 . 5 ' : BY: SOUTHWEST ENVIRONMENTAL UTILITIES
ONSITE WATER-4th year : - . :

i Lo : "Approximate L '
Description | | CF e | Unitbriee | TOTAL

ONSITE COSTPERUNIT - . . - ] wor 10| 160000 $16,000.00

|SUBTOTAL ST  $16,000.00

. [Note: Specific Engmsenng LLC hasneo control over the costs of laber, materkals or equipment or over aniy contractor's

method of defermining prices or over competifive bidding or market conditions. Consequently, the estimaes of cost contained
herein represeat Speéiﬁc Engineering, LLC's opinions of probable cost and aze made solely on the basis of experience and”
qualifications and represent only a best Jjudgement as a design professional familiar with the sonstruction industry, Specific
Engineering LLC cannot and does not goarantee that pszosals, bids er final constmiction costs wilf not vary from opinions of

probable cost prepared by Speciﬂé Engineering LEC.

_ ' - SunairedthyfWATONSITE. .xs
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,V/ g : ' : . o . e e Pt
| ECIFIC ENGINEERING, LLC.
SP, /L _ ING, LLC.
5310 E. SHEA BOULEVARD SUITE 2 // =
SCOTTSDALE, ARIZONA 85254 : -
- Phone: (’450 588—~8336 . . S : :
. FAX: (“‘30} 5968437 o KISTRNF PRI, TR AP B )
PRELIMINARY CONSTRUCTION ESTIMATE .~ PROJECT NO. . ,
PROJECT : MAJESTIC RANCH ONSITE | . ~ NO.of LOTS: N/A _
- 2/25/20183 A : e ' _ BY: SOUTHWEST ENVIRONMENTAL UTILITIES
ONSITE WATER~4th Yr :
D T . Uni Approximate ' . “ ' OTAL
5 Deseription |, . : nit Quantity Unit Price | T
ONSITE COST PER UNIT o .jret| 2 1,600.00 $31,744.00 i
|
. SUBTOTAL ‘ $31,744.00 ]
) Note: Specific Engmeeung LLC has no control over the costs of}xbor, mzzenals or equ:pmant or over any contractor’s '
’ :nethod of determmmg pnces ar over compchtu'e bidding or market condurons. Consequently, the estimates of cost conizined
“ therein represent Specific Eng-.neemg, L1.C's apinfons of probable cost and are made solely on the hasis of experience and
qualxﬁcaﬁens and vepresent only a best judgement as a design professionzl fam:l\ar with the constmchon industry. Speeific
Engineering ] LLC cantnot and dces not guarant:e that prupcsals, blds or final comstruction costs wil a0t very from opm;ons of
probab}e cost prepared h} Specﬂ' o Encmeenng L1C. - "

| o MAJESTICRANCH3rdyrWATONSITE. xis




S SPECIHCENGMERWG LLC, 2 %

5 < 5310 E. SHEA BOULEVARD SUITE 3 '
: " SCOTTSDALE, ARIZONA &5254 : .
Phoits: {48{?} 595—55-35 . C. : 3

FA}’ (480) 596—-64‘-37 ’ SO N S S I
* PRELIMINARY CONSTRUGTION ESTIMATE PROJECT NO. - .
PROJECT : FLORENCE CROSSING ONSITE = NO. of LOTS: N/A
202512013 . . , . BY: SOUTHWEST ENVIRONMENTAL UTILITIES :
ONSITE WATER-4th year : ‘ ‘ S ¥
" Description - Unit "éiinﬁ; ° | Unit Pice | - TOTAL
ONSITE COSTPERUNIT- : : LOT | 25| 160000 $40,000.00
| T | SUBTOTAL L $40,000.00
Note: Specti' ¢ Engineering LLC has no cantml over the costs of ]abor mazena]s or eqmpmcnt or over apy contractor's v
method nf determmmg prices of over co:npemwe bidding or market oondmuns Consequemly the estimates of cost contained
ne_rem repeesent Specific Engme»nng, L1C's opirions ofpmbﬂble cost and are made solely on the basis of experience and
- lqualifications and represent onfya besrjudgemmt s a design professional famitiar with the construction industry Specific
Engmeenng LLC cannot and do#®not guarantee that proposals, bids er final csnstmctmn costs will not vary from opinions of

h pmbable cost nrepared by Speczﬁc Engmeermg 11C.

FLORCROSS4{hyrWATONSITE. Xis
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| SPECIFIC ENGINEERING, LLC, ]

b

_ PRELIMINARY CONSTRUCTION ESTIMATE

PROJEGT : JRE Parcel DD ONSITE-35 AC MDR

5310 E. SHEA BOQULEVARD SUITE 2
SCOTTSDALE, ARIZONA 85254
Phone: (480 E96—-6336
CFAX: (’480) 5966437

'PROJECT NO..

- NO. of LOTS: N/A

BY: SOUTHWEST ENVIRONMENTAL UT[LiTiES L

| 2/25/2013
ONSITE WATER-4th YR
. : — 2
- Desecription Unit ‘lgézmte Unit Price . _TOTAL
" |ONSITE COST PER UNIT - LS 123 "1,600.00 | $196,000.00
SUBTOTAL $196,000,00

Note: Spectﬁc Engmeennc LLC has no contml over the costs of labcr, matenals or eqmpmem or over any contractor's .

method of determining prices or cwer compentm biddmg or market conditions. Consequenﬂy, thc estimates of cast contained
herein represent Specific Engmeermg, L1C's opinions of probable cost and arg made so}ely on the basis of expenence and

alxﬁcatxons and represent only abest judgement as g design professmnal familiar wi uh the construction mdustry Specxi’ -

o Engmeenng LLC connot and does not guaranics that proposals bids or final construction costs wﬂl oot vary from opzmcms of

probabie cost prepared b} Speczf‘ ic Engmeermg LLC,

JREPARDDA4thyrWATONSITE. s




5th YEAR




S31C £, SHEA BOLNLFEVARD SUITE 2 ) s
SCOTTSDALE, ARIZONA 85254 //
Phone: (480) S$36—6335 e j
FAX: (280) 596—63437 L Lieast

PRELIMINARY CONSTRUCTION ESTIMATE | . PROJECT NO. . 3200A001
PROJECT SOchwest Enveronmental Ut;!mes Infrastructure  NO. of LOTS: N/A ' )

212512013 : - BY Southwest Environmental Utsitnes

WATER INFRASTRUCTURE-5th YR e R ,

' — o | Approximate ‘ -
B o Description . | it | 2 uantit; UnitPrice | ~ TOTAL

/NO ADDITIONAL INFRASTRUTURE REQUIRED

SUBTOTAL

Note: Speciﬁc Engineering 1.I.C has no control aver the costs of labor, ma,ten'éls or equipment of over any contractor's
method of détéﬁnining prices or over competitive bidding or market conditions. Ccnsequenﬂy, the estimates of éost contained

herein regiresent Specific Engineering, LLC's opirions of probable cost and are made solely on the basis of experif¥e and

quelifications and represent only a best judgement as a design professional familiar with the ooﬁstmcﬁon industry. Specific

" SEUWATINFRASthyr




A

-SPECE‘ZC ENGMRM& LLC. ]
— 5510 £ SEA BOULE'VARDSU."TE z T

SCOTTSDALE, ARIZONA 85254 ~ .

3 Phone: (480} 586—6335 o / ' S |

FAX: (480} B526—6437

PRELIMINARY CONSTRUCTION ESTMATE,  * PROJECTNO. = . SR R
PROJECT : JRE ParceICONSlTE-33 ACMDR | NO. of LOTS: N/A ' . A
22512013 | T . BY: soumwss*r ENVIRONMENTAL UTLTES

" ONSITE WATER-5TH YEAR

‘ ) A I Approximate . ;
- Desmpm O vme ‘g’u‘;nﬁw © UnitPrce |.  TOTAL = o

ONSITECOSTPERUNIT . .. =~ - = = LS | u6{  1,600.60 $184,800.00

ASUBTOT'AL R ‘ . $184,800.00

Note: Specific Engineering LLC has uo comirol over the casts of Jabor, materfals or equipment o over any contractor’s
method of determining prices or over competitive bid&lng or market conditions. Consequently, the estimates of cost contalned '
herein rcpmcnt Spccmc Engiheering, LLC's opinions of pmbable cost and are made solely on t.he basis ofe‘:penence and

qualifi Teations ﬁﬂd represent only a best judgersient as a design professional familiar with the construction mdustry Specific ‘, '

Engineering LLC cannot and does not guarantet that pmpoaals, bids or final construchon costs will mot vary fremy opmmns of

probable cost prepared by Speclﬁc Engmeenng LLC

Lo 3 . JREPARCETHYRWATONSITE. s
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GPECHC ENGEVEERZN'G ELC /
5310 E. SHEA BOULEVARD SUITE 2 / I
| SCOTTSDALE, ARIZONA 85254 :
Phone: (480) £95—

FAX: (480} 596——54—37

PRELIMINARY CONSTRUCTION ESTIMATE . | PROJECT NO.-

PRDJECT : FLORENCE CROSS}NG ONSITE NO. of LOTS: N/A ‘ v
‘212512013 - BY: SOUTHWEST ENVIRONMENTAL UTILITIES

ONSITE WATER-5th year

' . . i ~Approxmate | ‘ 4
" Description o Unit | %;:;@ Unit Price : TOTAL

$40,000.00

ONSITECOSTPERUNIT . - o Lot | 25| 1,600.00

SUBTOTAL o $40,000.00

Note: Specific Engincering LL.C has no control over the costs of Tabor, materials or eqﬁip{hent or over any contractor’s '

‘ method of determining prices or over corhpeﬁﬁve bidding é‘f :;mrket' coﬁdiﬁons Consequently, the ésiiénafes of cost'confa'ined T )
herein represent Spechw Engineering, LLC's opinions of probable cost ami ars made solely on the basis of experience and
quahﬁcatxons and rcprese.;t only a best judgement wa design pmfessmnal frniliar with the wuszructzon indusiry. Speumc
Engineering LLC cannot and does not guamntee that proposals, bids or final constmctzon costs will ot vary from apirdons of

s probable cost prepa:cd lﬂ Spbmﬁc‘%mg 11C.

FLORCROSS5thyWATONSITE. Xls
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& || sPECIFIC ENGMER&VG LLC ///,i :
—

5310 £, SHEA BOULEVARD su;rE 2
SCOTTSDALE, ARIZONA B5254
Phone: (480) S586—53335
. FAX: (480) 586--6437

PRELIMINARY CONSTRUCTION ESTIMATE

PROJECT : MAJESTfC RANCH

ONSITE

PROJECT NG.

NO. of LOTS: N/A

212512013 BY: SOUTHWEST ENVIRONMENTAL UTILITIES
ONSITE WATER-5th Yr :
R Approximate o : V
Descnptlon Unit Quantity Uit Price TOTAL
ONSITE COSTPER UNIT LOT C20] ¢ 1,600.00 $31,744.00
SUBTOTAL $31,744.00 |

Note: Specific Engmemng LLC bas 76 conirol ever the costs of labor, materials or equipment or over any confracior’s

method of detennmmg prices or pver compe‘mvc bmdmg or market cend;éxons. Comcquenﬂy the estimates of cost contained
berein represent Specific Engmee,..ng, LLC's apinions of probable cost and are mede solely on the basis of experience and
qualifications and represent only a best judgeroent asa design proféésiunal familiar with the construction industry, Speciﬁc

Engineering LLC cannot and does not guaranies that propnsals, bldS or final construction costs will not vary from opm:ons of

-{probable cost prepaned by Spemﬁc Engmecrmg LLC. .

MAJESTICRANCHSGthyrWATONSITE. xis




| Phone: (480) S28-B335
FAX: (480} 596~6437

531G E. SHEA BOULEVARD SUITE 2 .
SCOTTSDALE, ARIZONA. 85254
L 1

_ PRELIMINARY coﬁSTRucmN EST!MATE - . PROJEC,T NO. ¢

PROJECT : SUNA!RE RAP\!CH ONSlTE - NO.of LOTS: NIA

2/252013 - . : ~ BY: SOUTHWEST ENVIRONMENTAL UTILITIES
'ONSITE WATER-5th year ' SR T

- - - T X A . 0' ) ) .
Description o Unit | CPPOXIMER | Price TOTAL
) ; Quantity Y a

ONSITECOSTPERUNIT . . .~ |1or| = 0] ' 1,60000 . $16,000.00

| S B - |suBTOTAL : '  $16,000.00

Nme;, Specific Bﬁgineering LLC has no control over the costs of iﬁhor, materials or equipment or -Eavér any conwég:tbr's
method of de:émﬁning prices 6r‘over compeﬁﬁvé bidding 6: market conditions. Consequently, the estimates of cost cantained
herein 'eprcscnt Specifie Engmee'mg, LLC's opxmons of probab]e cost and are made solely on the basis of expmence and
quahficauons and reprmm only a best judgement as a design mofessmnal familiar thh the construction mdustr) Specific

Engineeting LLC cannot and does nat guarantee tbat p:oposals bids or fmal const-uutmn costs will not Va.f} from opinions of

probable cost p:eparcd by Specific Engmeenng LLC.

 Sunaire5thy'WATONSITE. xis




© ATTACHMENT#8




SOUTHWEST ENVIRONMENTAL UTILITIES INFRASTRUCTURE
SUMMARY OF 5-YEAR ESTIMATES

Year 1 Year 2 Year3 - Year 4 Year 5 - Totals
Sewer Infrastructure $738,320.00 $0.00 $3,389,400.00 $434,600.00 SO.00BR $4,562,320.00
On-Site Sewer | $228,830.00] _ $177,870.00]  $233,344.00]  $254756.00]  $244,956.00 [ $1,139,756.00
Totals " $967,150.00  $177,870.00  $3,622,749.00  $689,356.00  $244,956.00 J  $5,702,076.00
- Sewer Overall Costs
CC & N Sewer $28,043,148.29
On-Site Sewer $21,106,725.70







SPECIFIC ENGINEERING, LLC. Q

5310 E. SHEA BOULEVARD SUITE 2 ‘J
2

SCOTTSDALE, ARIZONA 55254
Prone: (48Q0) S596— 6335
FAX: (480) 596—6437 ! L

ENGINEER'S OPINION OF PROBABLE COST PROJECT NO. 3200A001
PROJECT: SEU-JOHNSON RANCH ESTATES- INFRASTRUCTURE NO. of LOTS: N.A.
2/26/2013-revised 3/14/13 BY:Southwest Environmental Utilities,CC & N Cost Est.
SEWER-SEU-JRE-1ST YR
Description Unit APQ”m"“.“a‘e ' UnitPrice]  TOTAL
15" SDR 35 PVC PIPE LF 3960 $32.00 $126,720.00
12" SDR 35 PVC PIPE 1F 2640 $25.00 $66,000.00
4 DIA MANHOLE EA 6 $2,600.00 $15,600.00
5' DIA MANHOLE EA 12 $3,000.00 $36,000.00
12" €900 DR 18 PVC 150 PSI (PURPLE PIPE) LF 2000 $22.00 $44,000.00
WRP-PACKAGE TREATMENT PLANT-0.030 MGD EA 1 450,000.00 $450,000.00
SUBTOTAL ' $738,320.00
Note: Specific Engineering LLC has no control over the costs of labor, materials or equipment or over any contractor's method of determining prices or over competitive
bidding or market conditions, C 1tly, the esti of cost ined herein rep Specific Engineering, LLC's opinions of probable cost and are made solely on
the basis of experience and qualifications and represent only a best jud; as a design professional familiar with the construction industry. Specifc Engineering, LLC cannot
and does not guarantee that proposals, bids or final construction costs will not vary from opinions of probeble cost prep d by Specific Engineering, LLC.

JRESEWER 1styrrevINFRA .xis




SCOTTSDALE, ARIZONA 85254
Phone: (480D) 596—-6335

FAX: (480) 596—6437 x s Lo busatanal T
PRELIMINARY CONSTRUCTION ESTIMATE PROJECTNO.
PROJEGT : JRE Parcel AA ONSITE-31AC MU NO. of LOTS: N/A
2/26/2013 ' BY: SOUTHWEST ENVIRONMENTAL UTILITIES
ONSITE SEWER-70% 18T YR
. . Approximate S
Description Unit Quantity ‘Unit Price TOTAL

ONSITE COST PER ACRE LS 76 1,400.00 $106,330.00

SUBTOTAL , $106,330.00

Note: Specific Engincering LLC has no control over the costs of labor, materials or equipment or over any contractor’s

method of determining prices or over competitive bidding or market conditions. Consequently, the estimates of cost contained
hercin represent Specific Engineering, LLC's opinions of probable cost and are made solely on the basis of experience and
qualifications and represent only a best judgement as a design professional familiar with the construction industry. Specific
Engineering LLC cannot and does not guarantes that proposals, bids or final construction costs will not vary from opinions of

probable cost prepared by Specific Engineering LLC. : —

JREPARAATSTYRSEWONSITE. xis




5310 E. SHEA BOULEVARD SUITE 2
SCOTTSDALE, ARIZONA 55254
Phone: (480) 596—B335
FAX: (480) 596—6437

PRELIMINARY CONSTRUCTION ESTIMATE PROJECT NO.

PROJECT : JRE Parcel BB ONSITE-25 AC MU NO. of LOTS: N/A

2/28/2013 BY: SOUTHWEST ENVIRONMENTAL UTILITIES
ONSITE SEWER-1ST YR

] Approximate . i
Description Unit ;(,Qp;antity Unit Price . TOTAL

ONSITE COST PER ACRE LS 88 1,400.00 $122,560.00

SUBTOTAL $122,500.00

N Note: Specific Engineering LI.C has no control over the costs of Jabor, materials or equipment or over any contractor's

imethod of determining prices or over competitive bidding or market conditions. Consequently, the estimates of cost contained
herein represent Specific Engineering, LLC's opinions of probable cost and are made solely on the basis of experience and
qualifications and represent only a best judgement as a design professional familiar with the construction industry, Specific
Engineering LLC cannot and does not guarantee that proposals, bids or final construction costs will not vary fom opinions of

probable cost prepared by Specific Engineering LLC. S —

JREPARBB1STYRSEWONSITE..xIs




2" Year




<] SPECIFIC ENGINEERING, LLC.
SCOTTSDALE, ARIZONA BS2S54 [
*80) 355——83.39 . . -

Phones
FAX: (4803 &

—G43> T )
ENGINEER'S OPINION OF PROBABLE COST PROJECT NO. 3200A001
_PROJECT: SEU-JOHNSON RANCH ESTATES- INFRASTRUCTURE NC. of LOTS: NA.
February 26, 2013 BY:Southwest Environmentat Utififies,GC & N Cost Est.
SEWER-SEU-JRE-2ND YR
Description Uit A"é’u’:’;‘u’ft’;“e UnitPrice}  TOTAL

NO ADDITIONAL INFRASTRUCTURE REQUIRED

SUBTOTAL

Note: Specific Engineering LLC hes ne controf over the costs of labor, materials or equipment o ever any s method nf di

prices o over competitive

bidding or market conditions. Consequantly, the esti of cost ined herein rep Specific Engineering, LLC's opinions of probable cost end are rade solely on
the basis of experience and qualifications snd rep only a best jud, esa design p ione} faniliar with the construction industry, Specifc Engineering, LLC cannot
and does not guarantee that proposals, bids or final construction costs will not vary from opinions of probabls cost prepared by Specific Engineert

LIC.

JRESEWER2NDYRINFRA. Xis




SPECIFIC ENGERING, LLC;é

SCOTTSDALE, ARIZONA 85254 / -
Phone: (480) 596—8335 R
3, () }. n 3

FAX: (480) 5966437

PRELIMINARY CONSTRUCTION ESTIMATE PROJECT NO.

PROJECT : JRE Parcel AA ONSITE-31AC MU NO. of LOTS: N/A

2/26/2013 » BY: SCUTHWEST ENVIRONMENTAL UTILITIES
ONSITE SEWER-2ND YR-30%

o Approximat o
Description Unit %p;antity ° Unit Price TOTAL

ONSITE COST PER ACRE LS 33 1,400.00 $45,570.00

SUBTOTAL $45,570,00

Note: Specific Engineering LLC has no contro! over the costs of labor, materials or equipment or over any contractor’s

method of determining prices or over competitive bidding or market conditions. Consequently, the estimates of cost contained
herein represent Specific Engineering, LLC's opinians of probable cost and are made solely on the basis of experience and
qualifications and represent only a best judgement as a design professional familiar with the construction industey. Specific
Engineering 11.C cannot and does not guarantee that proposals, bids or final consfruction costs will not vary from opinions of

probable cost prepared by Speific Engineering LLC.

{ ' JREPARAAZNDYRSEWONSITE. xis




PRELIMINARY CONSTRUCTION ESTHMATE

SCOTTSDALE, ARIZONA 85254
Pheone: (480) 596—6335
FAX: (480) 596—6437

PROJECT NO.

NO. of LOTS: N/A

PROJECT : JRE Parcel Z ONSITE-27 AC MU

212612013 BY: SOUTHWEST ENVIRONMENTAL UTILITIES
ONSITE SEWER-2ND YR
—
Description Unit %’;;’;%m Unit Price TOTAL
ONSITE COST PER UNIT 1S 95 1,400.00 $132,300.00
SUBTOTAL $132,300.00

robable cost prepared by Specific Engineering LLC.

Note: Specific Engineering LLC has no control over the costs of labor, materials or equipment or over any contractor's

method of determining prices or aver compelitive bidding or market conditions. Consequently, the estimates of cost contained
herein represent Specific Engincering, ELC's opinioas of probable cost and are made solely op the basis of experience and
qualifications and represent only a best judgement as a design professional familiar with the construction industry. Specific
Engineering LLC cannot and does not guarantes that proposals, bids or final construction costs will not vary from epinions of

JREPARZ2NDYRSEWONSITE..XIs
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SPECIFIC ENGINEERING, LLC. 3 :

S310 E. SHEA BOULEVARD SUITE 2
SCOTTSD.

ALE, ARITONA 85254
FPhone: (480) 596-6335
FAX: (480) S96—6437 x| L 0 L o

ENGINEER'S OPINION OF PROBABLE COST PROJECT NO. 3200A001

PROJECT: SEU-JOHNSON RANCH ESTATES- INFRASTRUCTURE NO. of LOTS: N.A.

2/27/2013-revised 3/14/13 BY:Southwest Environmental Utilities,CC & N Cost Est.

SEWER-SEU-JRE-3rd YR

A Description Unit Apcpm’“é";te UnitPrice]  TOTAL

10" SDR 35 PVC PIPE LF 1000 $32.00 $32,000.00

8" SDR 35 PVC PIPE LF 2200 $25.00 $55,000.00

4' DIA MANHOLE EA 4 - $2,600.00 $10,400.00

5' DIAMANHOLE EA 2 $3,000.00 $6,000.00

8" C900 DR 18 PVC 150 PSI (PURPLE PIPE) LF 1000 $22.00 $22,000.00

LIFT STATION-COMPLETE EA 1 $200,000.00 $200,000.00

8" C900 DR 18 PVC 150 PSI FORCE MAIN LF 3200 $20.00 $64,000.00

‘WRP-PACKAGE TREATMENT PLANT-0.30 MGD EA ) 1 3,000,000.00 $3,000,000.00
SUBTOTAL $3,389,400.00

‘ Note: Specific Engineering LLC has no control over the costs of labor, materials or equi or aver any r's method of defermining prices or over competitive
bidding or market conditions. Consequently, the esti of cost ined herein rep Specific Engineering, LLC's opinions of probable cost and are made solely on
the basis of experience and qualifications and represent only a best judgement as a design professional familiar with the construction industry. Specifc Engineering, LL.C cannot
bable cost prepared by Specific Engineering, LLC,

and does not guarantee that proposals, bids or final construction costs will not vary from opinions of p

JRESEWERSrdyrrevINFRA xis




5310 E. SHEA BOULEVARD SUITE 2

SCOTTSDALE, ARIZONA B5254 -
Phone: {480) S96—6335
FAX: (480) S96—-6437 (P NS WO TN |

SPECIFIC ENGINEERING, LLC/’é

PRELIMINARY CONSTRUCTION ESTIMATE PROJECT NO.
PROJECT : JRE Parcel H ONSITE-34 AC MU NO. of LOTS: N/A
212712013 BY: SOUTHWEST ENVIRONMENTAL UTILITIES

ONSITE SEWER-3RD YR

. o, Approximate .
t .
Description Unif Quantity Unit Price TOTAL

ONSITE COST PER UNIT LS 119 1,400.00 $166,600.00

SUBTOTAL $166,600.00

Note: Specific Engineering LLC has no control over the costs of labor, materials or equipment or over any contractor's

method of determining prices or over competitive bidding or market conditions. Consequently, the estimates of cost contained
herein represent Specific Engineering, LLC's opinions of probable cost and are made solely on the basis of experience and
qualifications and represent only a best judgement s a design professional familiar with the construction industry. Specific
Engineering LLC cannot and does not goarantee that proposals, bids or final construction costs will not vary from opinions of

B pmbable_ COst prep'a;mjl by Speciﬁc Enpineering LLC.

JREPARH3RDYRSEWONSITE. xls




SCOTTSDALE, ARIZONA 85254 / -
Phone: (480) S96—-6335 x
(YT PR TPV, U S 1

FAX: (480) 596—6437

PRELIMINARY CONSTRUCTION ESTIMATE PROJECT NO.

PROJECT : FLORENCE CROSSING ONSITE NO. of LOTS: N/A

202772013 BY: SOUTHWEST ENVIRONMENTAL UTILITIES

ONSITESEWER-3RD YR

Approximate
Description | Unit %’uzn:“y Unit Price TOTAL

ONSITE COST PER UNIT-350 LOTS TOTAL-16% LOT 25 1,400.00 $35,000.00

SUBTOTAL $35,000.00

N Note: Specific Engineering LLC has no control aver the costs of 1abor, materials or equipment or over any contractor's

method of defermining prices or over competitive bidding or market conditions, Consequently, the estimates of cost contained
herein represent Specific Engineering, LLC's 6pim‘o:;s of probable cost and are made solely on the basis of experience and
qualifications and represent only a best judgement as a design professional familiar with the construction industry. Speciﬁc
Engineering LLC cannot and does not guarantee that proposals, bids or final construction costs will not vary from opinions of

probable cost prepared by Specific Engineering LLC.

FLORCROSS3RDYRSEWONSITE. .xls




SCOTTSDALE. ARIZONA 85254 -
Phone: (480) 596—6335 3
FAX: (480) 596—65437 S S WY TR SO

PRELIMINARY CONSTRUCTION ESTIMATE PROJECT NO.

SPECIFIC ENGINEERING, LLC.

PROJECT : MAJESTIC RANCH ONSITE NO. of LOTS: N/A

2/27/2013 BY: SOUTHWEST ENVIRONMENTAL UTILITIES

ONSITE SEWER-3RD YR

Approximate
Description : Unit pgfl:nﬁty Unit Price TOTAL

ONSITE COST PER UNIT-(993 LOTS TOTAL-2%) Lot 20 1,600.00 $31,744.00

SUBTOTAL $31,744.00

Nate: Specific Engineering ULC has no control over the costs of labor, materials or equipment or over any contractor's

method of determining prices or over competitive bidding or market conditions, Consequently, the estimates of cost contained
herein represent Specific Engineering, LLC's opinions of probable cost and are made solely on the basis of experience and
qualifications and represent only a best judgement as a design pxofessicnﬂ familiar with the construction industry. Specific
Engineering LLC cannot and does not guarantee that proposals, bids or final construction costs will not vary fom opinions of

iobable cost prepared bySpeciﬁcEngine_qing LG,

MAJESTICRANCHSEW3RDYRONSITE. Xis







SPECIFIC ENGINEERING, LLC.

8310 E. SHEA BOULEVARD SUITE 2
SCOTTSOALE, ARIZONA BS5254
Pnone: (480) 596—6335
FAX: (480) 596—6437 A 0 (3

ENGINEER'S OPINION OF PROBABLE COST PROJECT NO. 3200A001
PROJECT: SEU-JOHNSON RANCH ESTATES- INFRASTRUCTURE NO. of LOTS: N.A.
2/27/2013-rev 3/14/13 BY:Southwest Environmental Utilities,CC & N Cost Est.
SEWER-SEU.JRE-4TH YR
. 5 Approximate e
Description . Unit Quantity Unit Price TOTAL
12" SDR 35 PVC PIPE LF 3960 ’ $25.00 $99,000.00
8" SDR 35 PVC PIPE LF 1600 $13.00 $20,800.00
4' DIA MANHOLE EA 3 $2,600.00 $7,800.00
5 DIA MANHOLE EA 7 $3,000.00 $21,000.00
12" C900 DR 18 PVC 150 PSI (PURPLE PIPE) LF 1000 $22.00 $22,000.00
LIFT STATION-COMPLETE EA 1 $200,000.00 $200,00°.00
8" C900 DR 18 PVC 150 PSI FORCE MAIN LF 3200 $20.00 $64,000.00
SUBTOTAL - $434,600.00
. Note: Specific Engineering LLC has no control over the costs of labor, materials ot equipment or aver any contractor’s method of determining prices or over competitive

{ bidding or market conditions. Consequently, the esti of cost ined herein rep Specific Engineering, LLC's opinions of probable cost and are made solely on

3,\ the basis of experience and qunliﬁ_wﬁuns and represent only a best judgement as a design professional familiar with the construction industry. Specifc Engineering, LLC cannot
and does not guarantee that proposals, bids or final construction costs will not vary from opinions of probable cost prepared by Specific Engineering, LLC.

JRESEWER4THYRrevINFRA. xls




\

SPECIFIC ENGINEERING, LLC. |

5310 £, SHEA BOULEVARD SUITE 2
SCOTTSDALE, ARIZONA 85254 -3
Phone: (480) 588—6335 ]
) 3, 3, (] L 1 X { .1

FAX: (480) 596—6437

PRELIMINARY CONSTRUCTION ESTIMATE PROJECT NO.

PROJECT : JRE Parcel DD ONSITE-35 AC MDR NO. of LOTS: N/A
212712013 ' BY: SOUTHWEST ENVIRONMENTAL UTILITIES

ONSITE SEWER-4TH YR

Approximate

Description Unit Quentity Unit Price TOTAL

ONSITE COST PER ACRE : Ls 123 1,400.00 $171,500.00

SUBTOTAL $171,500.00

Note: Specific Engineering LLC has no control over the costs of labor, materials or equipment or over any confractor’s

method of determining prices or over competitive bidding or market conditions, Consequently, the estiruates of cost contained
herein represent Specific Engineering, LLC's opinions of probable cost and are made solely on the basis of experience and
qualifications and represent only a best judgement as a design professional familiar with the construction industry. Spéciﬁc
Engineering LLC cannot and does not guarantee that proposals, bids or final construction costs will not vary from opinfons of

probable cost prepared by Specific Engitteering LLC.

/ ‘ JREPARDD4thyrSEWONSITE..xis




SPECIFIC ENGINEERING, LLC.

SCOTTSDALE, ARIZONA 85254 / k
Phone: (480) 596—6335 A
PR NPT A N X

FAX: (480) 596—6437

PRELIMINARY CONSTRUCTION ESTIMATE PROJECT NO.
PROJECT : MAJESTIC RANCH ONSITE NO. of LOTS: N/A
2/27/12013 BY: SOUTHWEST ENVIRONMENTAL UTILITIES

ONSITE SEWER-4TH YR

Approximate
Description Unit lgu antity Unit Price TOTAL

ONSITE COST PER UNIT-(993 LOTS TOTAL-2%) LOT 20 1,600.00 $31,744.00

7 SUBTOTAL $31,744.00

Note: Specific Engineering LL.C has no control over the costs of labor, materials or equipment or over any contractor's

method of determining prices or over competitive bidding or market conditions. Consequently, the estimates of cost contained
herein represent Specific Engineering, LLC's opinions of probable cost and are made solely on the basis of experience and
qualifications and represent only a best judgement as a design professional familiar with the construction industry. Specific
Engineering LLC cannot and does not guarantee that proposals, bids or final construction costs will not vary from opinions of

probzble cost prepared by Specifio Engincering LLC. O —

MAJESTICRANCHSEWATHYRONSITE. xls




SPECIFIC ENGINEERING, LLC_ﬁé |

5310 E. SHEA BOULEVARD SUITE 2
SCOTTSDALE, ARIZONA 85254 =
Phone: (480) 596—6335 i
PYRTIR PP UM AT PYIVE ) | OO P |

FAX: (480) 596—6437

PRELIMINARY CONSTRUCTION ESTIMATE PROJECT NO.

PROJECT : FLORENCE CROSSING ONSITE NO. of LOTS: N/A
2/27/2013 BY: SOUTHWEST ENVIRONMENTAL UTILITIES

ONSITESEWER-4TH YR

Approximat
Description Unit %’me Unit Price TOTAL

"|ONSITE COST PER UNIT-350 LOTS TOTAL-10% LoT 25 1,400.00 $35,000.00

SUBTOTAL $35,000.00

Note; Specific Engineering LLC has no control over the costs of labor, malerials or equipment or over any contractor's

‘method of determining prices or over competitive bidding or markef conditions. Consequently, the estimates of cost contained

herein represent Specific Engineering, LLC's opinions of probable cost and are made solely on the basis of experieace and

qualifications and represent only a best judgement as & design professional familiar with the construction industry. Specific

Engineering LLC cannot and does ntot guarantee that proposals, bids or final construction costs will not vary from opinions of

probable cost prepared by Specific Engineering LLC. ) . I

FLORCROSS4THYRSEWONSITE, .xls




SPECIFIC ENGINEERING. LL%

5310 £, SHEA BOULEVARD SUITE 2 _,
SCOTTSDALE, ARIZONA 85252 -
Pheone: (480) 5966335
Y 1 4 ' i

FAX: (480) 596—6437

PRELIMINARY CONSTRUCTION ESTIMATE PROJECT NO.

PROJECT : SUNAIRE RANCH ONSITE NO. of LOTS: N/A

2127/2013 BY: SOUTHWEST ENVIRONMENTAL UTILITIES

ONSITESEWER-4TH YEAR

A imat
Description Unit ]g;gnm;.? © Unit Price TOTAL

ONSITE COST PER UNIT-86 TOTAL LOTS-12% LOT 10 1,600.00 $16,512.00

SUBTOTAL $16,512.00

Note: Specific Engineering LLC has no conirol over the costs of labor, materials or equipment or over any contractor's

method of determining prices or over competitive bidding or market conditions. Consequently, the estimates of cost contained

herein represent Specific Engineering, LLC's opinions of probable cost and are made solefy on the basis of experience and
qualifications and represent only a best judgement as a design professional familiar with the construction industry. Specific

Engineering LLC cannot and does not guarantee that proposals, bids or final construction costs will not vary from opiniens of
robable cost prepared by SpecsﬁcBngmeenng e

SUNAIRERANCH4THYRSEWONSITE. xis
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SHEA BOULEVARD SUITE Z
SCOTTSDALE, ARIZONA 86254
Phone: (450) S96-63I35
FAX: (480} 596— 8337 w O

ENGINEER'S OPINION OF PROBABLE COST PROJECT NO. 3200A001

FROJECT: SEU-JOHNSON RANGH ESTATES- INERASTRUGTURE RO, of LOTS: NA.
February 27, 2013 BY:Southwest Environmental Dlilities,CC & N Cost Est.
SEWER-SEU~RESTH YR

Descripfion Uit A"Qm"“’“;i“t;“ UnitPrice]  TOTAL

NO ADDITIONAL BNFRASTRUCTURE REQUIRED

SUBTOTAL

[Note: Specific Engineering LLC has no controf over the costs of lebor, ials or equipment or over any s method of determining prices of over compelitive
/ bidding or market conditions. C tly, the esti of vost contzined herein rep Specific Engineering, LLC's opinfons of probable cost and are made sofely on

- the basis of expesience and qualifications and represent only 3 best judgement as u design professional famifiar with the construction industry, Specife Enginesting, LLC cannot
and does nod g that proposals, bids o final ion costs will not vary from opinions of probable cost prepared by Specific Engineering, LEC.

JRESEWERSTHYRINFRA.xds




5310 E. SHEA BOULEVARD SUITE 2 // -
SCOTTSDALE, ARIZONA 85254 =~
Phone: (480) 596—6335 _
FAX: (480) 5956—~6437 Lol ORI TR RSP O
PRELIMINARY CONSTRUCTION ESTIMATE PROJECT NO.
PROJECT : JRE Parcel G ONSITE-33 AC MDR ‘ NO. of LOTS: N/A
2/27/12013 : BY: SOUTHWEST ENVIRONMENTAL UTILITIES
ONSITE SEWER-5TH YEAR
‘s . Approximate .
Description Unit Quentity - Unit Price TOTAL
ONSITE COST PER UNIT LS 116 1,400.00 $161,700.00
SUBTOTAL $161,700.00

Note: Specific Engineering LLC has no control over the costs of labor, materials or equipment or over any confractor's

method of determining prices or over competitive bidding or market conditions. Consequently, the estimates of cost contained
herein represent Specific Engineering, LLC's opinions of probable cost and are made solely on the basis of experienice and
qualifications and represent only a best judpement as a design professional familiar with the construction industry. Specific
Engineering LLC cannot and does not guarantes that proposals, bids or final construction costs will not vary from opinions of

probable cost prepared by Specific Engineering LLC.

JREPARCSTHYRSEWONSITE..xls




SPECIFIC ENGINEERING, LLC/'g

PRELIMINARY CONSTRUCTION ESTIMATE
PROJECT : FLORENCE CROSSING ONSITE

85310 E. SHEA BOULEVARD SUITE 2
SCOTTSDALE, ARIZONA 85254
Phone: (480) 596—B335
FAX: (480) 5986—6437

PROJECT NO.

NO. of LOTS: N/A

212712013 BY: SOUTHWEST ENVIRONMENTAL UTILITIES
ONSITESEWER-5TH YR
Approscimat
Description Uit Pé’flanﬁ; ® | UnitPrice TOTAL
ONSITE COST PER UNIT-350 LOTS TOTAL-10% LOT 25 1,400.00 $35,000.00
SUBTOTAL $35,000.00

probable cost  prepared by Specific E_ngjneen'ng LLC.

. |Note: Specific Engineering LLC has no control over the costs of labor, materials or equipment or over any contractor’s

method of determining prices or over competitive bidding or market conditions. Consequently, the estimates of cost contained
herein represent Specific Engincering, LLC's opinions of probable cost and are made solely on the basis of experience and
qualifications and represent only a best judgement as a design professional familiar with the constmcﬁog industry. Specific

Engineering LLC cannot and does not guarantee that proposals, bids or final constaiction costs will not vary from opinfons of

FLORCROSS5THYRSEWONSITE. .xis




SPECIFIC ENGINEERING, LLCjé

PRELIMINARY CONSTRUCTION ESTIMATE
PROJECT : MAJESTIC RANCH ONSITE

2/27/2013

ONSITE SEWER-5TH YR

5310 E£. SHEA BCOULEVARD SUITE 2
SCOTTSDALE, ARIZONA 85254 3
Phone: (480) 536—8335 _
. L }, { ST PUTT PPN Jo 4

FAX: (480) 596—6437

PROJECT NO.

NO. of LOTS: N/A

BY: SOUTHWEST ENVIRONMENTAL UTILITIES

Description

Unit

Approximate

Quantity Unit Price TOTAL

ONSITE COST PER UNIT-(993 LOTS TOTAL-2%)

LOT

20 1,600.00 $31,744.00

SUBTOTAL $31,744.00

Note: Specific Engineering LLC has no controf over the costs of labor, materials or equipment of over any confractor’s

method of determining prices or over competitive bidding or market conditions. Consequently, the estimates of cost contained

herein represent Specific Engineering, LLC's opinions of probable cost and are made solely on the basis of experience and

qualifications and represent only a best judgement s a design professional familiar with the construction indusiry. Specific

Engineering LIC cannot and does not guarantee that proposals, bids or final construction costs will not vary from opinions of
{probable cost prepared by Specific Engineering LLC. e -

MAJESTICRANCHSEWSTHYRONSITE. XIs




SPECIFIC ENINEERHVG, Lché

85310 E. SHEA BOULEVARD SUITE 2
SCOTTSDALE, ARIZONA B5254 ]
Phone: (480) 596—~B335 E
PR VI 2

FAX: (480) 596—6437

PRELIMINARY CONSTRUCTION ESTIMATE PROJECT NO. :
PROJECT ;: SUNAIRE RANCH ONSITE NOQ. of LOTS: NIA

2/27/2013 BY: SOUTHWEST ENVIRONMENTAL UTILITIES
ONSITESEWER-5TH YEAR

Approximate
Description Unit Igu:ntity Unit Price TOTAL

ONSITE COST PER UNIT-86 TOTAL LOTS-12% LOT 10 1,600.00 $16,512.00

SUBTOTAL ' $16,512.00

Note: Specific Engineering LL.C has no control over the costs of labor, materials or equipment or over any contractor’s

method of determining prices or over competitive bidding or market conditions. Consequently, the estimates of cost contained
herein represent Specific Engineering, LLC's opinions of probable cost and are made solely on the basis of experience and
gualifications end represent only a best judgement as a design professional familiar with the construction industry. Specific
Engineering LLC cannot and does not guarantee that proposals, bids or fingl construction costs will not vary from opinions of

probable cost prepared by Specific Engineering LLC.

SUNAIRERANCH5THYRSEWONSITE. s




~ ATTACHMENT#9




Town of Florence
P.O. Bex 2670

7758 North Main Street
Flarence, Arizona 85132

Phone (520) 868-7500
Fax (520 868-7501
TDD (520) 868-7502

www.florenceaz.gov

TOWN SERVICES

Building Safety
868-7573

Community Development
868-7575

Finance
868-7624
Fire
868-7609

Grants
868-7513

. Human Resources
R68-7545

Library
868-8311

Municipal Court
868-7514

Parks & Recreation
868-7589

Police
868-7681

Public Works
868-7620

Senior Center
868-7622

Town Attorney
868-7557
Utility Billing
868-7680

Water/Wastewater
868-7677

February 25, 2013

George Johnson

Socuthwest Environment Utilities LLC
5230 E. Shea Boulevard, Suite 200
Scottsdale, Arizona 85254

RE WATER AND WASTEWATER SERVICE TO CONTAIN PORTION OF THE
TOWN OF FLORENCE CITY LIMITS LOCATED SOUTH OF THE CENTRAL
ARIZONA PROJECT CANAL

Dear Mr. Johnson:

The Town of Florence Supports Southwest Enviranment Utilities, LLC to
provide water and wastewater services to certain portions of the
incorporated town limits located south of the Central Arizona Project Canal
as referenced in the attached legal description.

The Town of Florence supports Southwest Environment Utilities, LLC
application to extend its Certificate of Convenience and Necessity (CC&N)
for water and wastewater services to this referenced property per the
operating agreement dated February 19, 2013, Fee Number 2013-015706.

Should you have any questions, please feel free to contact me at (520} 868-
7558.

Sincerely,

Chartés A. Montoya
Town Manager

Attachment: Legal Descriptions for Southwest Environmental Utilities, LLC
CC&N

Copied: James E. Mannato, Town Attorney
Wayne Costa, Public Work Director
File




LEGAL DESCRIPTIONS
FOR
SOUTHWEST ENVIRONMENTAL UTILITIES, L1LC

CC&N

BEING PORTIONS OF SECTION 12, TOWNSHIP 5 SOUTH, RANGE 9 EAST AND
SECTIONS 7, 8, 17, 18, AND 19, TOWNSHIP § SOUTH, RANGE 10 EAST OF
THE GILA AND SALT RIVER BASE AND MERIDIAN, PINAL COUNTY, ARIZONA
AND DESCRIBED AS FOLLOWS:

BEGINNING AT THE SCUTHWEST CORNER OF SAID SECTION 13,

THENCE N. 00°49'34" E,, ALONG THE WEST LINE OP SAID SECTION 18, A DISTANCRE
OF 2629.50 FEET TO THE WEST QUARTER CORNER OF SAID SECTICON 18;

THENCE CONTINUING ALONG SAID WEST LINE, N, 60°50'11" W, A, DISTANCE OF 2206.12
FEET TO A POINT ON THE SOUTHWESTERLY RIGHT OF WAY LINE FOR USHWY 79,

THENCE N. 31°53'55" W., ALONG SAID SOUTHWESTERLY RIGHT OF WAY LINE, A
DISTANCE OF 454.39 FEET TO A POINT ON THE SOUTH LINE OF SAID SECTION 12;

THENCE S. 88931'42" W., ALONG SAID SOUTH LINE, A DISTANCE OF 2316.55 FEET
TO THE BOUTH QUARTER CORNER OF SAID SECTION 12;

THENCE CONTINUING ALONG SAID SOUTH LINE, §, 88°31'42" W, A DISTANCE
OF 2549.58 FEET TO THE SOUTHWEST CORNER OF SAID SECTION 12;

THENCE N, 01°4302" W,, ALONG THE WEST LINE OF SAID SECTION 12, A DISTANCE
GF 2649.79 FEET TO THE WEST QUARTER CORNER OF SAID SECTION 12;

THENCEN. 88°31'54" E, ALONG THE EAST-WEST MID-SECTION LINE OF SAID SECTION 12,
A DISTANCE OF 1568.27 FEET TO THE NORTHWEST CORNER OF LOT 1 AS SHOWN ON A
"RECORD OF SURVEY MINOR LAND DIVISION OF PARCEL 262-21-0¥5D" RECORDED IN
SURVEYS BOOK 3, PAGE 134, PINAL COUNTY RECORDS, PINAL COUNTY ARIZONA;

THENCE 8. 02°15'14" E., ALONG THE WEST LINE OF SATD MINOR LAND DIVISION, A,
DISTANCE OF 916,07 FEET TO THE NORTHWEST CORNER OF LOT 5 OF SAID MINOR

LAND DIVISION;

THENCE N. 88°31'11" E,, ALONG THE NORTH LINE OF SAID LOT §, A DISTANCE OF
982,55 FEET TO THE NORTHEAST CCRNER OF SAID LOT §;

THENCE N. 01°23'34" W., ALONG THE EAST LINE OF SAID MINOR LAND DIVISION, A
DISTANCE OF 809,79 FEET TO A POINT ON THE SOUTHERLY RIGHT OF WAY LINE

FOR BAST SALAZAR ROAD;

THENCE 8. 73°02'13" E., ALONG SAID SOUTHERLY RIGHT OF WAY LINE, A DISTANCE
OF 1073.58 FEET TO A POINT ON THE SOUTHWESTERLY RIGHT OF WAY LINE FOR US

HWY. 79;




TI-IENCEN 31°53'55" W,, ALONG SAID SOUTHWESTERLY RIGHT OF WAY LINE, A
DISTANCE OF 33590 FEBT

THENCE DEPARTING SAID SOUTHWESTERLY RIGHT OF WAY LINE, N, 57°55'46" E, A
DISTANCE OF 306.01 FEET TO A POINT ON THE EAST-WEST MID-SECTION LINE OF

SAID SECTION 12;

THENCE N, 88°31'54" E,, ALONG SAID EAST—WEST MID-SECTION LINE, A DISTANCE OF
1461 87 FEET TO THE ..AS"' CQUARTER CORNER OF SAD SECTION 12;

THENCE N. 00°54'24" W,, ALONG THE EAST LINE OF SAID SECTION 12, A DISTANCE OF
264280 FEET TO THE NORTHWEST CORNER OF SAID SECTION 7;

THENCE N. 88°02'40" E., ALONG THE NORTH LINE OF SAID SECTION 7, A DISTANCE OF
3565.10 FEET TO THE NORTHEAST CORNER OF THE WEST HALF OF THE NORTHEAST

QUARTER OF SAID SECTION 7;

THENCE 8, §1°4924" E,, ALONG THE EAST LINE OF SAID WEST HALF, A DISTANCE OF
2639.28 FEET TO THE SOUTHEAST CORNER OF SAID WEST HALF;

THENCE N, 89°1528"E., ALONG THE EAST-WEST MID-SECTION LINE OF SAID SECTION
7, A DISTANCE OF 1320.00 FEET TO THE EAST QUARTER CORNER OF SAID SECTION 7
AND THE WEST QUARTER CORNER OF SAID SECTION §;

THENCEN. 01°4924" W., ALONG THE WEST LINE OF SAID SECTION 8, A DISTANCE OF
659.82 FEET TO THE NORTHWEST CORNER OF THE SOUTH HALP OF THE SOUTH HALF

OF THE NORTHWEST QUARTER OF SAID SECTION §;

THENCE N. 88 1308" E,, ALONG THE NORTH LINE OF SAID SOUTH HALF OF THE
SOUTH HALF OF THE NORTHWEST QUARTER, A DISTANCE OF 2654.61 FEET TO THE
NORTHEAST CORNER OF SAID SOUTH HALF CF THE SOUTH HALF OF THE

NORTHWEST QUARTER;

THENCE 8. 01°50'43" B., ALONG THE NORTH-SOUTH MID-SECTION LINE OF SalD
SECTION 8, A DISTANCE OF 661.44 FEET TO THE CENTER QUARTER CORNER OF SAID

SECTION 8;

THENCE CONTINUING ALONG SAID NORTH-SOUTH MID-SECTION LINE, S, 01°50 43" E, A
DISTANCE OF 2635.87 FEET TO THE SOUTH QUARTER CORNER OF SAID SECTION 8;

THENCE S. 88°10'30" W,, ALONG THE SOUTH LINE OF SAID SECTION 8, A DISTANCE OF
265623 FEET TO THE SOUTHWEST CORNER OF SAID SECTION 8 AND THE SOUTHEAST
CORNER OF SAID SECTION 7;

THENCE 8. 88°13'55" W, ALONG THE SOUTH LINE OF SAID SECTION 7, A DISTANCE
OF 2640,42 FEET TO THE SOUTH QUARTER CORNER OF SATD SECTION 7 AND THE
NORTH QUARTER CORNER OF SAID SECTION 18;




THENCR 8. 01°4736" E., ALONG THE NORTH-SOUTH MID-SECTION LINE OF SAID
SECTION 18, A DISTANCE OF 2620.59 FEET TO THE CENTER QUARTER CORNER OF SAID

SECTION 18;
THENCE CONTINUING ALONG SAID NORTH-SOUTH MID-SECTION LINE, 8. 01°4736" B, A
DISTANCE OF 2648.58 FEET TO THE SOUTH QUARTER CORNER OF SAID SECTION 18;

THENCE 8. 86°14'13" W., ALONG THE SCUTH LINE OF SAID SECTION 18, A DISTANCE OF
2492,72 FEET TO THE POINT OF BEGINNING.

‘THE ABOVE DESCRIBED PARCEL CONTAINS 1,294.06 ACRES MORE OR LESS.

FOLLOWING PARCELS ALSO INCLUDED:

THE WEST HALF OF SECTION 17, AND THE SOUTH 825.00 FEET OF THE WEST HALF OF THE
SOUTHEAST QUARTER OF SECTION 17, TOWNSHIP 5 SOUTH, RANGE 10 EAST, OF THE GILA

AND SALT RIVER BASELINE AND MERID%AN PINAL COUNTY, AZ, AND;

THE NORTHEAST QUARTER OF SECTION 18, TOWNSHIP 5 SOUTH, RANGE 10 EAST, OF THE
‘GEAANDSALTRNERBASEHNEANDWRIDIAR PINAL COUNTY, AZ, AND;

THE SQUTHEAST QUARTER OF SECTION 18, TOWNSHIP 5 SOUTH, RANGE 10 EAST OF THE
GILA AND SALT RIVER BASELINE AND MERIDIAN, PINAL COUNTY, ARIZONA; AND

THE NORTHEAST QUARTER OF SECTION 19, TOWNSHIP 5§ SOUTH, RANGE 10 EAST OF TRE
GHLA AND SALT BASELINE AND MERH)IAN PINAL COUNTY, ARIZONA

NOTE:
THIS LEGAL DESCRIPTION IS FOR CC&N PURPOSES ONLY AND DOES NOT REPRESENT THE

RESULTS OF ON ACTUAL FIELD
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GROUP of COMPANIES

“The Power and Rewards of Vision™
Janvary 9, 2013

Southwest Environmental Utilities, LLC
Attn: Mr. George Johnson

5230 E Shea Blvd, Suite 200

Scottsdale AZ 85254

Re: Florence Majestic Ranch

Mr, Johnson,

Florence/Majestic Ranch, L.L.C. hereby requests that Southwest Environmental
Utilities, LLC provide water and wastewater service 1o our Florence Majestic Ranch
development. A legal description of the Property is attached to this letter as Exhibit A.
Florence/Majestic Ranch, L.L.C. will support any and all regulatory approvals pecessary
to providing water and sewer service to our development

Please call should you have further questions or need additional information.

FLORENCE/MAJESTIC RANCH, L.L.C.
By: KT/RMG Manager, L.L.C.

By: MC?L——'

Its Authorized Officer

8800 N. Gainey Center Drive | Suite 255 | Scotisdale | Arizona 85258
480-609-1200 | fax 480-609-1130 | www.ronmcrae.com



http://unNw.ronnicrae.com

Mr. George Johnson
Southwest Environmental Utilities, LLC

January 9, 2013
Page 2
Exhibit A
Description of Property

ALL THAT FART OF SECTION 18, TOWNSHIP 5 SOUTH, RANGE 10 EAST
OF THE GILA AND SALT RIVER BASE AND MERIDIAN, PINAL COUNTY,
ARIZONA, DESCRIBED AS FOLLOWS:

BEGINNING AT THE SOUTHWEST CORNER OF SAID SECTION 18;

THENCE NORTH 00 DEGREES 49 MINUTES 34 SECONDS EAST, ALONG THE
WEST LINE OF SAID SECTION 18, A DISTANCE OF 2629.50 FEET TO THE WEST
QUARTER CORNER OF SAID SECTION 18;

THENCE NORTH 00 DEGREES 50 MINUTES 11 SECONDS WEST, ALONG THE
WEST LINE OF SAID SECTION 18, A DISTANCE OF 2206.12 FEET TO A POINT
ON THE SOUTHERLY RIGHT-OF-WAY LINE OF STATE HIGHWAY 89;

THENCE SOUTH 31 DEGREES 53 MINUTES 55 SECONDS EAST ALONG THE
SOUTHERLY RIGHT-OF-WAY LINE OF STATE HIGHWAY 89, A DISTANCE OF
4655.79 FEET TO A POINT ON THE NORTH-SOUTH MID-SECTION LINE OF
SAID SECTION 18;

THENCE SOUTH 01 DEGREES 47 MINUTES 36 SECONDS EAST, ALONG THE
NORTH-SOUTH MID-SECTION LINE, A DISTANCE OF 849.82 FEET OT THE
SOUTH QUARTER CORNER OF SAID SECTION 18;

THENCE SOUTH 89 DEGREES 14 MINUTES 13 SECONDS WEST, ALONG THE
SOUTH LINE OF SAID SECTION 18, A DISTANCE OF 2492.72 FEET TO THE
SOUTHWEST CORNER OF SAID SECTION 18 AND THE POINT OF BEGINNING.

APN 206-01-012A5




JOHNSON RANCH ESTATES, LLC
1 March 2013

Southwest Environmental Utilities, L1.C
5230 E Shea Blvd, Suite 200

Scottsdale AZ 85254

Re: I ohnsoh Ranch Estates

To Whom It May Concern,

Johnson Ranch Estates, LLC hereby requests that Southwest Environmental Utilities,
LLC provide water and wastewater service to our Johnson Ranch Estates development.
A legal description of the property is attached to this letter as Exhibit A. Johnson Ranch
Estates, LLC will support any and all regulatory approvals necessary to providing water
and sewer service to our development

Attachment: Exhibit A

5230 Eaut Shea Boulevard; Suite 200
Scottydale AZ 85254
(480) 998-3300 Phone
(480) 483-7908 Fow




. JOHNSON RANCH ESTATES

LEGAL DESCRIPTION

THE LAND REFERRED TOHEREIN BELOW IS SITUATED IN THE COUNTY OF PINAL, STATE OF AR1IZONA
AND IS DESCRIBED AS FOLLOWS:

Parcel No. 1

The Northwest quarter of Section 17, Township § South, Renge 10 East of the Gila and Salt River Base and Meridian,
Pinal County, Arizona, described as follows:

Commericing at the Nortinwest cornér of said Sectfon 17, which is-a GLO brass cap, said Point being the POINT OF
BEGINNING, from which the West quarter corner of 5aid Section 17 bears South G0 Jegrees 02 minutes 58 seconds
East a distance 0£2644,13 feet (measuyed), which is a GLO brass cap;

Thenee North B9 dégrees 56 minutes 35 seconds East; along the Novth lne of said Section 17, a distance of 2655.84 feet
(measured), fo the North quarter corner of said Section 17, which {5 3 GLO biass eap;

Thence Sotith 00 degrdes 06 mitintes. 29 secoiids East; along tha North-South mid-section line, a distance of 264915
feet (measured) tothe center guarter corner;

Thence North 89 defgrees 56 mirintes, 55 seconds West, along the East-West mid-section line, & distance of 2658,56 feet
" (mieasured) to the West guarier cornei 6f seid Section 17;

. "Thence Notth 00 degrees 02 minutes-58 seconds West, along the West line of said Section 17, a. distaricd of 2644.13 feét
(méasuped) to the POINT OF BEGINNING.

Parcel No. 22

The Northeast quarter of Section 18, Township 5 South, Runge 10°East of the Gila and Salt River Base and Meridian,
Pinal County, Arizons, described a5 follows:

Comisenting at the Northienst corner of said Section 18, which is 2 GLQ brass eap, ssid point being the POINT OF
BEGINNING, froi which the East quarter corner of sid Section 18 bears South 00 degrees 02 minutes S8 seconds
East g distance of 2644.13 feet {measured); which is a GLO biass cap;

“Ihieace Sonth 00 dégrees 02 minutes 58 seconds East; alorig the East line of said Section 18, a distarice of 2644.13 fest
(measured) to the East quarter corner of safd Section 18;

Theénee North 89 deprees 29 minittes 23 seconds West, along the East-West mid:section fine, & distance of 2641,46 fest
(measaved);

Thence North 00 degrees 02 ininutes 26 seconds West, slong the North-South-mid-section Hie a distance of 2619.92
feat (imedsived) o the Novth guaitéy corner of said Seciion 18, whicli is 2 GLO brass cap;

Thenee. North 89 degrees 59 minutes 06 sceonds East,  distance of 2640.94 foet (measured) to the POINT OF
BEGINNING;

EXCEPT all conl, oil, gas nod other minerals as reserved in thiepatent to §afd land,

Pareel No. 3:

The Southwest quarter of Section 17, Township 5 South, Range 10 East of tlie Gila and Salt River Bast and Maridiay,
Pingl Coimty; Arizeny; described s follows:




Commencing at the West quarter corver of said Section 17, which is 2 GLO brass cap, sald point being the POINT
OF BEGINNING; from which the Northwest corner of said Section 17, which i 4 GLO brass cap, besrs Nortli 00
degrees 02 minutes 58 seconds West, a distance of 2644.13 feet (measured);

Thence South 89 degrees 56 minutes 55 seconds East, along the East-West mid-section line, a distance of 2658,56 feet
{measwred) to the center quarter corner of said Section 17;

Thence South 00 dégrees 06 minutes 58 seconds East, along the Northi-Sonth mid-section line, 2 disfance of 263821
Feet (measured) fo. the South quarter corner of ssid Section 17, which §s 2GLO brass cap;

Therce South 89 degrees 57 minutes 55 setoiids West, glong thie South lne of said Section 17, a distance of 266491
feet (inensured) to the Southwest corner of said section 17, which is a GLO grass cap;

Theaee North 00 degrees 01 minutes 18 seeonds Erst, alohg the Westline of said Section 17, a distance of 264221 feet
(messured) fo the POINT OF BEGINNING,

Parcel No. 4}

Parcel €, Book B of Surveys, Page 255, being & portlon of the Southesst quarter of Séefion 17, Towaship 5 South,
Radge 10 East of the Gila and Salt River Basé and Meridian, Pinal County, Arizona, described 25 follows!

BEGINNING at the South quarter corner of Section 17, which is a Genéral Land Office Brass cap, from which the
Southwest corner of'said Section 17, which is 2 GLO brass eap, bears. South 89 degrees 57 miuntes 55 sacond§ West a
distancé of 2,664:91 feet, sdid paint beinig the POINT OF BEGINNING; ,

Thence North 00 degrees 06 minutes 58 seconds West along the Novth-Soirth iidsection line, a distance 0f825.00 fest;

Theiice Soiith 89 degréds 51 minutes 20 seconds East' paraliel with: the south Iine of said Section 17, a distante of
1,328.12 feet;

Thence South 0§ degrees 04 minutes 22 seconds East a distanece of 82500 feet to the South fine ofsaid Section 175

Thenoe North 59 degrees 51 minutes 20 seconids West along s=id Sonth line a distance 01'3,327.50 Feét to the POINT
OF BEGINNING;

EXCEPT all coal, ofl, gasand other minerdls ay reserved tuthe patent to sald land.




March 1, 2013

Southwest Environmental Utilities, LLC
5230 E Shea Blvd, Suite 200
Scottsdale AZ 85254

Re: Florence Crossing Land Partners, LLC
+56 acres at Hwy 79 and Kelvin Hwy, Florence Arizona

Mr. Johnson,

Florence Crossing Land Partners, LLC hereby requests that Southwest Environmental Utilities provide
water and wastewater service to our Florence Crossing PAD development. A legal description of the
Property is attached to this letter as Exhibit A. Florence Crossing Land Partners, LLC will support any and
all regulatory approvals necessary to providing water and sewer service to our development

Please call should you have further questions or need additional information.
Regards,

Maximillian Investment Company, LLC
Managing Member of Florence Crossing Land Partners, LLC

By: & @4&&;——

Matthew Werner, Its Manager




EXHIBIT "A"
Parcel No. 1:

Beginning at the Fast quarter corner of Section 12, Township 5 South, Range 9 East of the Gila and Salt
River Base and Meridian, Pinal County, Arizona, herein referred to as the True Point of Beginning of that
property described as follows:

Thence North 89 degrees 35 minutes 52 seconds West, along the Northerly line of the Southeast quarter of
said Section 12, for a distance of 1,461.22 feet;

Thence South 58 degrees 56 minutes 48 seconds West, for a distance of 133.73 feet;
Thence South 30 degrees 50 minutes 19 seconds East, for a distance of 2,993.88 feet;

Thence North 89 degrees 36 minutes 16 seconds East, for a distance of 33.75 feet to a point on the Easterly
section line of said Section 12;

Thence North 00 degrees 09 minutes 26 seconds East, a distance of 2,649.61 feet to the True Point of
Beginning.

Parcel No.2:

Beginning at the Southwest corner of Section 7, Township 5 South, Range 10 East of the Gila and Salt
River Base and Meridian, Pinal County, Arizona, hereinafter referred to as the True Point of Beginning of
that property described as follows:

Thence North 00 degrees 13 minutes 35 seconds East, a distance of 51.74 feet to the Southeast corner of
Section 12, Township 5 South, Range 9 East;

Thence North 00 degrees 09 minutes 26 seconds East, along the Westerly line of said Section 7, fora
distance of 1,155.36 feet;

Thence South 26 degrees 07 minutes 45 seconds East, for a distance of 56.83 feet;

Thence South 03 degrees 18 minutes 32 seconds East, for a distance of 172.05 feet;

Thence South 06 degrees 04 minutes 06 seconds West, for a distance of 109.93 feet;

Thence South 01 degree 29 minutes 30 seconds East, for a distance of 181.67 feet;

Thence South 50 degrees 03 minutes 31 seconds East, for a distance of 84.44 feet;

Thence South 39 degrees 18 minutes 23 seconds East, for a distance of 257.76 feet;

Thence South 18 degrees 00 minutes 04 seconds East, for a distance of 237.67 feet;

Thence South 24 degrees 28 minutes 37 seconds East, for a distance of 115.00 feet;

Thence South 15 degrees 34 minutes 40 seconds East, for a distance of 107.89 feet, to a point on the
Southerly line of said Section 7;

Thence South 89 degrees 17 minutes 08 seconds West, for a distance of 409.56 feet, along the Southerly
line of said Section 7 to the Southwest corner of said Section 7 and the True Point of Beginning.




~ ATTACHMENT #10
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Page 1 of 1

PINAL-COQUNTY
§¥ide opee pporenizy

Search Criteria (Parcel Number: 202-21-016-%) New Search

Search Results (1 Entries) Back to List

Parcel Details (202-21-0160) View Details

I %5 Link to This Parcet 8 Print View
Tax Year Chart

i

Parcel Number 202-21-0160 shaws the following information for Tax Year: 2013 ~

Parcel | 202-21-0160 (Taxing Information) Primary | TOWN OF FLORENCE

Number: Owner:
Section:] 12 Hownship: loss [ Range: |09E Name 2:
Atlas | 062-12 | Map:| View Parcel Man -[Inc/o:
Number: Tax Bill Mailing Address
Property Description: (What is this?) Address: PO BOX 2670
CEMENTERY W1/2 SW OF SEC 12-55-9E 80.00 AC City: FLORENCE
State: AZ

Zip Code: |85132

Date of Sale: 12/30/2008 Property Address (Location):
Sale Amount: Not Given 300 E SALAZAR RD
Document(s): FLORENCE AZ 132
P AT
2005-184250 Property Address refers to a geographical location: it may not match the mailing
2000-001931 address City or zip code
Subdivision: __l
Unit: ‘ | Block: T l Lot: ‘ I Phase: |
Cabinet: Slide:
l No Perscnal Property Listed
‘ Value Details (1 Improvements) View Values
Pinal County is an Equol Opportunity Empioyer # /F/ 157V Pinat County Governinent Yeb Disclowmar
Site Map © (013 Pinat County

Sent any E Fiticiems, or iong ebeut the website te the WebMastar,

http://pinalcountyaz.gov/Departments/Assessor/Pages/ParcellnfoSearch.aspx 3/1/2013
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PINAL-COUNTY

Wide opn opgiostumizy
Search Criteria (Parcel Number: 202-21-015-B) New Search
Search Results (1 Entries) Back to List
Parcel Detalls (202-21-015B) View Details
| % Link to This Parcel  $ print View

Parcel Number 202-21-015B shows the following information for Tax Year: 2013 ~ Tax Year Chart |
Parcel ] 202-21-015B ({Taxing Information ) Primary | TOWN OF FLORENCE
Number: Owner:
Section: 1ﬂ Township: ]053 ] Range: losE Name 2:
Atlas | 062-12 | Map: | view Parce! Map in C/0:
Number: Tax Bill Mailing Address
Property Description: (What is this?) Address: PO BOX 2670
W-322.26' OF E1/2 SW OF SEC 12-58-8E 19.66 AC City: FLORENCE

State: AZ

Zip Code: [85132

ﬁ,/ » Date of Sale: Not Given Property Address (Location):
':\7 o Sale Amount: Not Given Subdivision: ) l
h Document(s): Unit; 1 —lglnck: | | Lot: l | Phase: |
Cabinet: | Stide: .
r ) o Personal Property Listed
[;alue Details (1 Improvements) Viewr Values
Pinal County is an Equat Opportunity Employer M /F/H/Y Pinat County Goverpment Web Disdaimar
Send any guests entigisme, of iong aboid the wzbsite 1o the WebMaster. Sita Heg £ 2013 Finsl County
-
http://pinalcountyaz.gov/Departments/Assessor/Pages/ParcellnfoSearch.aspx 3/1/2013
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PINAL*COUNTY
Wi spen efportunity
Search Criteria (Parcel Number: 202-21-015-E) New Search
Search Results (1 Entries) Back to List
Parcel Details (202-21-015E) View Details
| % Link to This Parcel B Print View
Parcel Number 202-21-015E shows the following information for Tax Year: 2013 ~- Tax Year Chart
Parcel ] 202-21-015E (Taxing nformation) Primary * | CIVIC PROPERTIES LLC
Number: Owner:
Section: | 12 | Township: | 0ss [ Range: |ose Name 2:
Atlas ] 062-12 ] Map:] Vigw Parcel Map InC/0:
Number: Tax Bill Mailing Address
Property Description: (What is this?) Address: 2000 SNOWY OWL LANE
BEG @ CEN QTR COR OF SEC 12, TH S00D 10'09 W-815.61' POB; TH City: BLAINE
CONT S00D 10'09 W-1733.85', TH SBODS8'58 W-856.49", TH NOOD41.35 -
W-1735.86, TH NB9D58'38 E-082.55' POB SEC 12-55-9E 38.58 AG State: WA
Zip Code: |98230
PO Date of Sale: 2/18/2000 - Property Address (Location):
“4\, - Sale Amount: $73,614.00 Subdivision:
) Document(s): unit:_ | [ Block: | ot | [Phase: |
2006-025218 Cabinet: J Stide:
2000-007530 '
l -MNo Personal Property Listed
’ Value Details (1 Improvements) View Values
Pinal County 1s ¥n Equal Opportunity Emplayer M/F 7R Pinai Counts Government Web Disciuimer
Send any » QuEst cnticisms, of Suggestions about the website ts the Web¥asier, Siue Map 4 2013 Pine | County
'/
';\ )
http://pinalcountyaz.gov/Departments/Assessor/Pages/ParcellnfoSearch.aspx 3/1/2013
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FINAL*COUNTY

Page 1 of 1

Wide aen spportenity
Search Criteria (Parcel Number: 202-21-013-A) New Search
Search Results (1 Entries) Back to List
Parcel Details (202-21-013A) View Details
‘ % Link to This Parcel Q Print View
pParcel Number 202-21-013A shows the following information for Tax Year: 2013 v’ Tax Year Chart .
Parcel ' 202-21-013A (Taxing Information ) Primary | CIVIC PROPERTIES LLC
Number: Owner:
Sectlon: | 12 | Township: | 055 [ Range: |ose Name 2:
Atlas ) -] Map:] View Parce) Map InC/O:
Number: Tax Bill Mailing Address
Property Description: (What is this?) Address: 9000 SNOWY OWL LANE
THAT POR OF SE SEC 12-5S-9E LYING W OF HWY 80-89 EXC PCL City: BLAINE
SOLD TO CAP DESC AS FOLLOWS BEG AT S QT COR OF SEC 12-5S-
9E TH N-2543.41' TO P OB TH CONT N-105.98' TH E-754.23'TH S State: WA
ALONG RW OF HWY 80-89 30 DEG 10' 00 E-473.93' TH N-72 DEG 5¢' Zip Code: | 98230
29 W-1037.90' TO POB SEC 12-55-9E 81.24 AC
Is Date of Sale: 6/24/1999 Property Address (Location):
Sale Amount: $392,000.00 Subdivision: |
Document(s): Unit: i l Block: I |Lot: l lPhase: !
2006-025218 Cabinet: l Slide:
2003-027817
( Mo Personal Property Listed
I Value Details (1 Improvements) View Values
Pinst Covnty is an Equal Opportunity Employer M /F /H/YV Pmal County Government Web Dedajmer
Sand say €, Guestiong, tnticdsms, oF it about the wezbsite 1o the WebMasier. Site Map %, 2017% Plis i County
;/
http://pinalcountyaz.gov/Departments/Assessor/Pages/ParcellnfoSearch.aspx 3/1/2013
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PINAL<COUNTY

Hide apen appestucnity
Search Criteria (Parcel Number: 202-21-014-B) New Search
Search Results (1 Entries) Back to List
Parcel Details (202-21-0148B) View Details
l_ % Link to This Parcel = Print View

Parcel Number 202-21-014B shows the following information for Tax Year: 2013 ~ Tax Year Chart ‘_
Parcel ] 202-21-014B (Taxing Information) Primary | FLORENCE CROSSING LAND PARTNERS LLC
Number: Owner:
Section: l 12 | Township: |058 | Range: ]09E Name 2:
Atlas I [ Map:l View Parcel Map InC/0:
Number: Tax Bill Mailing Address
Property Description: (What is this?) Address: 3200 E CAMELBACK RD STE 130
ALL OF SE SEC 12-58-9E; EXC LYING § & W OF NELY RMW OF US City: PHOENIX
HWY 80 & EXC BEG AT NW COR OF SE SEC 12-58-9E E-754' TO POB
TH E-358' TH S-59 DEG W-30¢' TH N-30 DEG W-182' TO POB THEREOF State: AZ
SEC 12-5S-9E 45.45 AC Zip Code: |85018
Date of Sale: 6/18/2012 Property Address (Location):
Sale Amount: $190,000.00 Subdivision: ]
Document(s): unit: | | Block: | [ot: | [phase: |
2012-051840 Cabinet: Slide:
2010-082242
2006-058370
2004-037746

I No Perscnal Property Listed

I Value Details (1 Improvements) View Values
Finat County is an Equal Opportunity Employer M JF/H/V sinal County Government ¥eb Tnstiaimer
Serd any LOMMENts, questicas, CRLiGams, of suggeations 3bout the wetsitg 10 the WabMaster. -~ Site Mep @ 2013 Pina! County

http://pinalcountyaz.gov/Departments/Assessor/Pages/ParcellnfoSearch.aspx 3/1/2013
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Page 1 of 1

L
PINAL+COUNTY
2§77 afrn rfferienily
Search Criteria (Parcel Number: 206-01-003-A) New Sgarch
Search Results (1 Entries) Back to List
Parcel Details (206-01-003A) View Details
l % Link to This Parcel E‘ lfrint View :
Parcel Number 206-01-003A shows the following information for Tax Year: 201 3~ Tax Year Chart
Parcel Tzos-m-ooaA {Taxing Information } Primary ' SFEARNS BANK-NAHONALASSOE~
Number: owner:  To/ncon Lok Echyfe S
Section: | 07 | Township: | 055 | Range: | 10E Name 2:
Atlas T—TMap: | View Parcel Map InC/0: |G
Number: Tax Bill Mailing Address
Property Description: (What is this?) Address: [50-F-RIO-SAADOPRWY STE 1110
BEG @ THE W4 COR OF SEC 7-055-10E TH E-4527.9 TH S-2639.44 TH City: | EMPE~
W-4560.2 TH N-15 -W-107.89 TH N-24 W-115 TH N-18 W-237,67 TH N-39
W-257.76 TH N-50 W-84.44 TH N-01 W-181.67 TH N-06 E-109.93 TH N- State: bz
03 W-172.05 TH N-26 W-56.82 TH N-1435.88 TO POB, AKA PARCEL "A" Zip Code: |ss281—
IN BK 17 OF SURVEYS PG 35, 205.48 AC
. Date of Sale: 8/14/2012 Property Address (Location):
Sale Amount: $1,725,000.00 Subdivision:
R Document(s): Unit: l J Blocﬂ l Lot: l JEhase: T
2012-070172 Cabinet: Slide: ]
2010-001271
f Mo Personal Property Listed
fValue Details View Values
Finat Cousty Is an Equal Opportunity Employer M/F/H/V Purat County Government Wed Disclaimer
Seng 3ny ., GUeLtitng, Craigsms, or 200Ut Ihe wehsite to the WebMagtar, Site Mag O 2012 Pina) County

http://pinalcountyaz.gov/Departments/Assessor/Pages/ParcellnfoSearch.aspx 3/1/2013
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Page 1 of 1

PINAL*COUNTY

Hide apes sfpartaioe

Search Criteria (Parcel Number: 206-01-003-B) New Search
Search Results (1 Entries) Back to List
Parcel Details {206-01-003B) i View Details

, | % Link to This Parcel £ print view
Parcel Number 206-01-003B shows the following information for Tax Year: 2013 ~ Tax Year Chart
Parcel | 208-01-0038 (Taxing Information) Primary | FLORENCE CROSSING LAND PARTNERS LLC
Number: Owner:
Secﬁond 07 [Township: lass l Range: [ 10E Name 2:
Atlas [- | Map:]| view Parcel Map IncC/O:
Number: Tax Bill Mailing Address
Property Description: (What is this?) Address: 3200 E CAMELBACK RD STE 130
BEG @ THE SW COR OF SEC 7-55-10E TH N-51.74 TH N-1156.36 TH S- City: PHOENIX
26 E-56.82 TH $-03 E-172.05 TH S-05 W-108.93 TH S-01 E~181.67 TH &-
50 E-84.44 TH S-38 E-257.76 TH $-18 E-237.67 TH $-24 E-115 TH $-15 State: AZ
E-107.89 TH W-409.56 TO POB, AKA PARCEL "B" IN BK 17 OF Zip Code: |aso18
SURVEYS PG 35, 4.56 AC
Date of Sale: 6/19/2012 Property Address {Location):
Sale Amount: $190,000.00 Subdivision:
Document(s): ' unit | Isiocks | Jrote [ [phase: |
2012-051840 Cabinet: ' Jslide: | .
2010-082242

‘ No Petsanal Property Listed

' Value Details View Values
Pinasl County Is an Equal Oppartunity Emplayer M F/H/V Punat Caunt ¥ Bovesrment Wep Dedaioer

Eend any , Criclerns, of about. 1he websing 1o the WebMasier. Sie Maa 4 2013 Ping! County

http://pinalcountyaz.gov/Departments/Assessor/Pages/ParcelinfoSearch.aspx 3/1/2013
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Page 1 of 1

PINAL«COUNTY

RSk spe eppuapinity
Search Criteria (Parcel Number: 206-33-002-0) Hew Search
Search Results (1 Entries) Back to List
Parcel Details (206-33-0020) View Details

| % Link to This Parce) ¥ Print View

Parcel Number 206-33-0020 shows the following information for Tax Year: 2013 - TJax Year Chart

Parcel | 206-33-0020 (Tavting nformation) Primary | CIVIC PROPERTIES LLC
Number: owner:
Section: | o7 | Township: | 055 | Range: | 108 Name 2:
Atlas |- | Map:] view Parcel Map InC/0:
Number: Tax Bill Mailing Address
Property Description: {(What is this?) Address: 9000 SNOWY OWL LN
FINISTERRE RANCHETTS (SUBD OF UNSUBDIVIDED LAND) LT 2 BK & City: BLAINE
PG 1-73 & 1-93 SEC 7-55-10E 36.20 AC
State: WA
Zip Code: 98230

Date of Sale: 2/18/2000 Property Address (Location):
/ Sale Amount: $75,306.00 Subdivision:
L Document(s): it | |Biock: | Jot: | [Phase: |
2000-007529 Cabinet: I [ Slide: l
[ No Personal Property Listed
[Value Details View Values
Pinal County i 20 Equal Oppantunity Employey B /¥ RV Pinal County Goverpment Web Distiaitner
Send 20y questons, Criti $, oF iong about the websita 20 the WebMaster, Site piep £ 2013 Pingd Coumty

http://pinalcountyaz.gov/Departments/Assessor/Pages/ParcellnfoSearch.aspx 3/1/2013




PINAL-COUNTY
WTds spex sdirivnity

Page 1 of 1

Parcel Details {206-33-0070)

Search Criteria (Parcel Number: 206-33-007-0) New Search
Search Resuits (1 Entries) Back to List
View Details

—
| R Link to This Parcel  #34 Print View

Parcel Number 206-33-0070 shows the following information for Tax Year: 201

Tax Year Chart

Parcel [ 206-33-0070 (Taxing Information ) Primary ] CiVIC PROPERTIESLLC
Number: Owner:
Section: l 07 l_'[ownship: ]oss ] Range:FoE Name 2:
Atas |- ] Map:| view Parcel Map Inc/o:
Number: Tax Bill Mailing Address
Property Description: (What is this?) Address: 9000 SNOWY OWL LN
FINISTERRE RANCHETTS (SUBD OF UNSUBDIVIDED LAND) LT 7 BK & City:  BLAINE
PG 1-73 & 1-963 SEC 7-5S8-10E 36.20 AC

State: WA

Zip Code: |98230

Date of Sale: 1122000 Property Address {Location):

5“ Sale Amount: $245,821.00 Subdivision:

B ‘ Bacument(s): Unit: J } Block: L j Lot: I j Phase:T
2005-184250 Cabinet: | | stige: |
2000-001931

l No Persanal Property Listed

‘ Value Details

Pinal County is an Equal Oppartunity Employer M/E/H/V
Sead ity COMMENLE, GUBSHONS, CNTICIBMs, OF Sugestens shout the welsite 1o the WebMagter

http://pinalcountyaz.gov/Departments/Assessor/Pages/ParcellnfoSearch.aspx

View Values

Pinal County Government Wel Risclaimer
Sita Mep & 2013 Plnal County

3/1/2013
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PINALSCOUNTY

Fide spra oppartunity
Search Criteria (Parcel Number: 206-33-006-0) New Search
Search Results (1 Entries) Back to List
Parcel Details (206-33-0060) View Details

—

l % Link to This Parcel Q Print View

Parcel Number 206-33-0060 shows the following information for Tax Year: 2013 Tax Year Chart .

Parcel f 206-33-0060 (Taxing Information ) Primary ] CIVIC PROPERTIESLLC
Number: Owner:
Section: | 07 | Township: | oss | Range: | 108 Name 2:
Atlas [ -] Map:| view Parcel Map In C/0:
Number: Tax Bill Mailing Address
Property Description: (What is this?) Address: 9000 SNOWY OWL LN
FINISTERRE RANCHETTS (SUBD OF UNSUBDIVIDED LAND) LT 6 BK & City: BLAINE
PG 1-73 & 1-93 SEC 7-55-10E 36.20 AC

State: WA

Zip Code: 98230

Date of Sale: 12/30/2005 Property Address {Location):

: Sale Amount: Not Given Subdivision:

N Document(s): Unit: ' ] Blocks 1 ] Lot: L I Phase: l
2005-184250 Cabinet: leide:
2000-001931

{ No Personal Property Listed

‘ Value Details View Values
Pinsi County is 2n Equat Opportunity Employer M/F/H/V Pmal County Governmsnt Wet Disduimar
Send yay comments, guestiens, Criticsms, or suggestions about the website o the Webpaster, Sile Mz © 231 F Pina} County

http://pinalcountyaz.gov/Departments/Assessor/Pages/ParcellnfoSearch.aspx 3/1/2013
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PINALCCOUNTY

Wide apen spporiueity
Search Criteria {(Parcel Number: 206-33-004-0) New Search
Search Results (1 Entries) Back to List
Parcel Details {206-33-0040) View Details

r% Link to This Parcel &8 Print View
Tax Year Chart

Parcel Number 206-33-0040 shows the following information for Tax Year: 2013 '

Parcel lzos-ss-ocuo (Taxing Information ) Primary [sEHRENs TED

Number: . Owner:
Section: | 07 | Township: [ 0ss | Range: | 10E Name 2:
Atlas |- | Maps:| view Parcel Ma In C/0:
Number: . Tax Bill Mailing Address
Property Description: {What is this?) Address: 20941 E FLORENCE KELVIN HWY
FINISTERRE RANCHETTS (SUBD OF UNSUBDIVIDED LAND) LT 4 8K & City: FLORENCE
PG 1-73 & 1-93 SEC 7-55-10E 36.20 AC
State; AZ
| Zip Code: 85132

. Date of Sale: 12/2/1988 Property Address (Location):
- Sale Amount: $70,610.00 ) Subdivision: L
- Document(s): : unit: | [stock: | lot: | [ Phase: |
2009-097432 Cabinet: ISIide:
2005-012166

l Mo Personal Property Listed

l Value Details (2 Improvements) View Values
Pinal County is an Egual Dpportunity Empicyer M/F/H/V Pnaf County Govarament ¥eb Thetlzimer
Send wny cor sirons, Crtwisms, of SUgy abaul the website to the Webiaster. Site M p £ 2012 Fine! County

http://pinalcountyaz.gov/Departments/Assessor/Pages/ParcellnfoSearch.aspx 3/1/2013
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FINAL-COUNTY

$Vide sgum cgprersmizy
Search Criteria (Parcel Number: 206-33-005-%) New Search
Search Resuits (1 Entries) Back to List
Parcel Details (206-33-0050) View Details
I % Link to This Parcel @ Print View

Parcel Number 206-33-0050 shows the following information for Tax Year: iolg‘_; Yax Year Chart -
Parcel —rzos-ss—onso (Taxing Information ) Primary ] FLORENCE 40 INVESTMENTS LLC
Number: Owner:
Section: |07 [Township: l 058 | Range: | 10E Name 2:
Atlas T— { Map:] View Parcel Map InC/0:
Number: Tax Bill Mailing Address
Property Description: (What is this?) Address: 7702 E DOUBLETREE RANCH RD STE 300
FINISTERRE RANCHETTS (SUBD OF UNSUBDIVIDED LAND) LT 5 BK & City: SCOTTSDALE j
PG 1-73 & 1-93 SEC 7-5S-10E 36.20 AC

State: AZ

Zip Code: |85258

, Date of Sale: 2/11/2005 Property Address {Location):
Sate Amount: $83,900.00 Subdivision: l
\, 7
Document(s): Unit: T l Block: ! l tot: | | Phase: f
2005-014507 Cabinet: i l Stide:
r o Personal Property Listed
I Value Details (2 Improvements) View Values
Pingl Lo unty is an Equal Opportunity Empioyer M/F/H/Y 2mal Count y Government Wab Dasclainrar
Send eny crticisms, or suggest ahout the website 1o the WebMaster, Rt Mep © 2013 Fins | County

http://pinalcountyaz.gov/Departments/Assessor/Pages/ParcellnfoSearch.aspx 3/1/2013
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PINALCOUNTY

F¥ids agum epportimmity

Search Criteria (Parcel Number: 206-33-003-B) New Search
Search Results (1 Entries) Back to List
Parcel Details (206-33-003B) View Details

l ) Link to This Parcel S print View

Parcel Number 206-33-003B shows the following information for Tax Year: 2013 ~ Tax Year Chart .
Parcel | 206-33-0038 (Taxing Information) Primary | SHAHK G M FIROZ & KONDO YURI TRS
Number: Oowner:
Section: |o7 LTownship: ‘ossLRange: ]105 Name 2:
Atlas  |-|Map:|View Parcel Map InC/O:
Number: Tax Bill Mailing Address
Property Description: {(What is this?) Address: 10049 E DYNAMITE BLVD STE 115
BEG AT NW COR OF SEC 7 E-1190.75 TO POB E-825.73 5-854.14 W- City: SCOTTSDALE
825,73 N-854.46 TO POB SEC 7-5S-10E 16.00 AC

State: AZ

Zip Code: |B5262

R Date of Sale: 9/23/1999 Property Address (location):

. |Sale Amount: $35,000.00 Subdivision: ]

U Document(s): Unit: i I Block: [ v—lfot: ] ,Phase: r
2004-098737 Cabinet: J ) Tslide: !7
2004-073024

I No Personal Property Listed

) Value Details (2 Improvements) View Values
Pinal County s an Equal Oppartunicy Employer MF/H/V #inat County Government Web Dwclaimer
Sand any oriclems, of ions abawt the website to tie WebMaster, Sitz Map © 2813 Final County

http://pinalcountyaz.gov/Departments/Assessor/Pages/ParcellnfoSearch.aspx 3/1/2013




Page 1 of 1

PIRAL-COUNTY

Wide spen sfirotiinity
Search Criteria (Parcel Number: 206-33-003-C) New Search
Search Results (1 Entries) Back to List
Parcel Details {206-33-003C) View Details

| % Link to This Parcet B Print View

Parcel Number 206-33-003C shows the following information for Tax Year: 2013 ~ Tax Year Chart
Parcel ] 206-33-003C (Taxing Information) Primary I TURK GERALD E & CATHERINE M
Number: Owner:
Section: [ 07 { Township: l 058 | Range: | 10E Name 2:
Atlas |- ] Map:] view parcel map In C/O:
Number: Tax Bill Mailing Address
Property Description: {(What is this?) Address: PO BOX 21573
BEG AT NW COR OF SEC 7 E-2016.48 TO POB E-235.66 E-129.25 §- City: MESA
594,49 W-367.68 N-594,50 TO POB SEC 7-5S-10E 5.00 AC
State: AZ
Zip Code: 85277
. Date of Sale: 8/7/1999 Property Address (Location):
. Sale Amount: $14,800.00 Subdivision: l
- Document(s): Unit: J Jilock: I I Lot: ] T?hase: ,
1999-025771 Cabinet: i J Slide:
‘ No Personal Property Listed
( Value Details (2 Improvements) Viewr Values
Pinat Counily Is an Equal Opportunity Employer MJF/H/V Pinaj County Government Wep Discigimer
Sead a0y COMMENTS, QUASHONS, crtidems, oF SUJFIESIINSs 20wt (e website to the WebMaeter. Sitz tan 41 2013 Pinat County .

http://pinalcountyaz.gov/Departments/Assessor/Pages/ParcellnfoSearch.aspx 3/1/2013




Page 1 of 1

PINAL«COUNTY

Hide spor epprraaiy
Search Criteria (Parcel Number: 206-33-003-D) New Search
Search Results (1 Entries) Back to List
Parcel Details (206-33-003D) View Details

J % Link to This Parcel a Print View

Parcel Number 206-33-003D shows the following information for Tax Year: 2013 + Tax Year Chart |
Parcel [ 206-33-003D (Texing Information) Primary | DESIENA PAUL
Number: Owner:
Section: l o7 LTownship: luss | Range: | 10E Name 2:
Atlas T-TMap: | view parcel Man In C/0:
Number: Tax Bill Mailing Address
Property Description: {What is this?) Address: 15531 E VIA DEL PALO
BEG AT N1/4 COR OF SEC 7 $-594.49 TO POB $-427.77 W-728.70 N- City: GILBERT
168.28 E-350.03 N-259.64 E-367.68 TO POB SEC 7-58-10E 5.20 AC
State: AZ
Zip Code: |852908
. Date of Sale: 8/12/2005 Property Address (Location):
- Sale Amount: $55,000.00 Subdivision: I
: Document(s): unit: | | Bloci: | Jro: | | Phase: |
2005-103348 Cabinet: Slide:
1999-022063
’ No Personal Property Listed
l Value Details (2 Improvements) » View Values
Pinal Co unty is =n Equal Opportunity Employer M /F/H/V st County Government Wep Disdaimer
Seng sny uestions, orricsms, of S ions sbout the website 1= the WalsMacter, Site Mag © 2013 Pins] County

http://pinalcountyaz.gov/Departments/Assessor/Pages/ParcellnfoSearch.aspx 3/1/2013
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PINAL+COUNTY

Wi apen e ity
Search Criteria (Parcel Number: 206-33-003-A) . New Search
Search Results (1 Entries) Back to List
Parcel Details (206-33-003A) View Details
] % Link to This Parcel 4 Print View

Parcel Number 206-33-003A shows the following information for Tax Year: 2013 ~ Tax Year Chart
Parcel | 206-33-003A (Taxing Information) Primary | FARIMA TAGHABONI LIV TRUST
Number: Owner:
Section: | 07 | Township: | 0ss | Range: | 108 Name 2: | OLIAWIE MEHDI A
Atlas T ] Map: I View Parcel Map InC/O;
Number: Tax Bill Mailing Address
Property Description: (What is this?) Address: 11510 GHIBERTI WAY
BEG AT NW COR OF SEC 7 E-1190.75 5-854.46 TO POB S-466.70 E- City: PORTER RANCH
466.70 N-466.70 W-466.70 TO POB SEC 7-55-10F 5.00 AC

State: ca

Zip Code: |91328

Date of Sale: 4/3/2006 Property Address (Location):
Sale Amount: §125,000.00 Subdivision: |
Document(s): unit: | Jeocis | Jrot: | | Phase: |
2006-047894 Cabinet: | Slide:
2004-098737
2003-083898

r No Personal Froperty Listed

| Value Details View Values
Pinat County is an Equsl Opportunity Employer M/FfH/Y Pinel County Government Web Ditcigimer
Send zny o Y i o £ugg 20put e website to the WebMastar, . Stte Mep & 2013 Mrial County

http://pinalcountyaz.gov/Departments/Assessor/Pages/ParcellnfoSearch.aspx 3/1/2013



http://pinalcountyaz.gov/Departments/Assessor/Pages/ParcelIn

Page 1 of 1

’[/'
L
PINAL+COUNTY
Wide spen apgeetmily
Search Criteria (Parcel Number: 206-33-003-E) New Search
Search Results (1 Entries) Back to List
Parcel Details (206-33-003E) View Details
| % Link to This Parcel 834 Print View
Parcel Number 206-33-003E shows the following information for Tax Year: 2013 v ’ Tax Year Chart
Parcel ] 206-33-003E {Taxing Information} Primary I SHAH K G M FIROZ & KONDO YURI REV LIVING
Number: Owner:
Section: | 07 | Township: | 05s | Range: | 10E Name 2:
Atlas ] - | Map:] View Parcel Map In C/0:
Number: Tax Bill Mailing Address
Property Description: (What is this?) Address: 10049 E DYNAMITE BLVD STE 115
BEG AT N1/4 COR OF SEC 7 §-1022.26 TO POB §-298.49 W-730.08 N- City: SCOTTSDALE
298.42 E-728.70 TO POB SEC 7-58-10E 5.00 AC
State: AZ
Zip Code: |85262
Date of Sale: 7/20/1998 Property Address (Location):
Sate Amount: $15,000.00 Subdivision: —l
Document(s): _ ' unit: | | Block: | Jrot: ] | Phase: |
2004-073023 Cabinet: | | stide: |
[ No Personal Property Listed
I Value Details View Values
Pinal County is an Equal Opportunity Employer M /E/H/V Pinal County Govarnment ¥ep Distisimer
Send any G cntidems, of about the website 1o the WebMasrer. Site Map D 2013 Fina) County
.
"&(\

http://pinalcountyaz.gov/Departments/Assessor/Pages/ParcellnfoSearch.aspx 3/1/2013
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Page 1 of 1

e
PINAL«COUNTY
Wide opem epposnity
Search Criteria (Parcel Number: 206-01-019-0) ' New Search
Search Results (1 Entries) Back to List
Parcet Details (206-01-0190) View Details
| % Link to This Parcet  #5 Print View
Parcel Number 206-01-0190 shows the following information for Tax Year: ‘i-ﬁié' - Tax Year Chart
Parcel | 206-01-0190 {Taxing Information) Primary ITOWN OF FLORENCE
Number: Owner:
Section: | 10 | Township: [0ss [ Range: [10e Name 2:
Atlas | 083-19 | Map: | View Parcel Map In C/O:
Number: Tax Bill Mailing Address
Property Description: (What is this?) Address: PO BOX 2670
NE OF SEC 19-58-10E 160.00 AC City: FLORENCE
State: AZ
Zip Code: |85132
7 Date of Sale: Not Given Property Address (Location):
N Sale Amount: Not Given 4900 S PINAL PARKWAY AVE
Pocument(s): FLORENCE AZ 85132
CRERT TR oy
;gérc_:epsesngny%r rze;s cr:fdgrs to a geographical location: it may not match the mailing
Subdivision:
Unit:j 78Iock: ] —[Lot: L Jihase:L
Cabinet: JEIide: (
r No Personal Property Listed
{-Value Details (2 Improvements) View Values
Pinal County is an Equal Oppor*u;xsty Employer M/EIHIV . Pinal County Govemment Web Disciarnar
Send any comments, questions, criticisms, or sugg e5tions snout the websits i the WabMaster, Site iap £ 1013 Pnat County
{/
%\\

http://pinalcountyaz.gov/Departments/Assessor/Pages/ParcellnfoSearch.aspx 3/1/2013
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PINAL-COQUNTY
Widi gpv ofprecemity

Page 1 of 1

Search Criteria (Parcel Number: 206-01-012-B) New Search
Search Results (1 Entries) Back to List
Parcel Details {206-01-012B) View Details

[ % Link to This l?arcel Q Print View

Parcel Number 206-01-012B shows the following information for Tax Year: 2013 ",

13 - Tax Year Chart -

| 206-01-0128 (Taxing Information)

| JOHNSON RANCH ESTATES LLC

Parcel Primary
Number: Qwner:
Section: | 18 [ Township: | 055 [ Range: [ 10e Name 2:
Atlas | 063-18 | Map:| view Parcet Map In C/O:
Number: Tax Bill Mailing Address
Property Description: (What is this?) Address: 5230 E SHEA BLVD STE 200
THAT POR OF SEC 18-55-10E LYING NORTH & EAST OF NLY BNDRY City: SCOTTSDALE
LINE OF STATE HWY 89 SEC 18-5S-10E 113.70 AC
State: AZ
Zip Code: {85254

Date of Sale: 8/14/2012 Property Address (Location):
Sale Amount: $1,725,000.00 Subdivision:
Document(s): Unit: | |Biock: | [ot: [ | Phase: |
2012-070172 Cabinet: l Slide:
2010-001271
2005-045386
r No Personal Property Listed
l Value Details (2 Improvements) View Values

Pinat County s an Equal ppartunity Employer M/F/HfV
Send any ots, s, Critluams, OF Sug BDout the website to the WerMaster,

http://pinalcountyaz.gov/Departments/Assessor/Pages/ParcellnfoSearch.aspx

Pire County Govemment Web Discisimer
Site piap © 2013 Pinaj County

3/1/2013




Page 1 of 1

FINAL*COUNTY

Wide spens efprrvsily
Search Criteria (Parcel Number: 206-01-011-B) Mew Search
Search Results (1 Entries) Back to List
Parcel Details (206-01-011B) View Details
| % Link to This Parcet &4 print View

Parcel Number 206-01-0118 shaws the following information for Tax Year: 2013 ; Tax Year Chart
Parcel Izos-m-ons (Taxing information ) Primary ] JOHNSON RANCH ESTATES LLC
Number: Oowner:
Section: I 18 | Township: Ioss ‘ Range: j 10E Name 2:
Atlas [ 083-17 | Map:| view Parcel Map In C/O:
Number: Tax Bill Mailing Address
Property Description: (What is this?) Address: 5230 E SHEA BLVD STE 200
NE OF SEC 18-558-10E 160.00 AC City: SCOTTSDALE

State: AZ

Zip Code: |85254

Date of Sale: 6/27/2012 Property Address (Location):
Sale Amount: $1,452,465.00 . Subdivision: r
Document(s): Unit: [ I Block: L l Lot: | J Phase; I
2012-054345 Cabinet: ‘ Slide:
2010-037955
2005-009131
1988-043094

‘ HWo Personal Property Listed

[Value Details {2 Improvements) View Values
Pinal County is an Equat Opportunity Emplayer M/F/H/v gt Courdy Government Web Dasstaimer
Sand anty Quits St ertitents, of 2 about the vebsite to the WebMager. Sitg Map L 2013 Pin2 ! County

http://pinalcountyaz.gov/Departments/Assessor/Pages/ParcellnfoSearch.aspx 3/1/2013




Page 1 of 1

PIENALCOUNTY

Wids apen epsporninsty
Search Criteria (Parcel Number: 206-01-012-A) New Search
Search Results (1 Entries) Back to List
Parcel Details (206-01-012A) View Details
l?a Link to This Parcel EI Print View

Parcet Number 206-01-012A shows the following information for Tax Year: 2013 ~ Tax Year Chart -
Parcel 7 206-01-012A (Taxing information) Primary TFLOR ENCE MAJESTIC RANCH LLC
Number: Owner:
Section: l 18 I Township: |oss l Range: ] 10E Name 2: C/O SHAW BOB ESQ
Atlas | 063-18 | Map:| View Parcel Map In C/O:
Number: Tax Bill Mailing Address
Property Description: (What is this?) Address: 8800 N GAINEY RANCH DR 255
THAT POR OF W1/2 OF SEC 18-5S-10E LYING SOUTH & WEST OF City: SCOTTSDALE
SOUTHERLY LINE OF STATE HWY 89 SEC 18-5S-10E 151.06 AC

State: AZ

Zip Code: |85253

Date of Sale: Not Given Property Address (Location):
Sale Amount: Not Given Subdivision:
Document(s): Unit: L i Block: l ] Lot: J ] Phase: l
2000-016380 Cabinet: ] Slide:
{ Mo Personal Property Listed
[ Value Details (2 Improvements) View Values
Pinai County is an Equal Opportunity Employer M/F/H/V #nal County Government Web Disd ainver
Send By Al 3 o sug ATHE e website to the WabMaster. Site izp & 2213 Pipal County

http://pinalcountyaz.gov/Departments/Assessor/Pages/ParcellnfoSearch.aspx 3/1/2013




Page 1 of 1
PINAL+COUNTY
18505 open prrinmity
Search Criteria (Parcel Number: 206-01-011-A) New Search
Search Results (1 Entries) Back to List
Parcel Details (206-01-011A) View Details
| % Link to This Parcel ¥ Print View
Parcel Number 206-01-011A shows the following information for Tax Year: 2013 = Tax Year Chart
Parcel | 206-01-011A (Taxing Information) Primary | JOHNSON RANCH ESTATES LLC
Number: Oowner:
Section:-( 17hownship: [058 { Range: lmE Name 2:
Atlas [ 063-17 | Map:| View Parcel Map In C/O:
Number: Tax Bill Mailing Address
Property Description: (What is this?) Address: | 5230 E SHEA BLVD STE 200
NW OF SEC 17-58-10E 160.00 AC City: SCOTTSDALE
State: AZ
Zip Code: |s85254

Date of Sale: 6/27/2012 Property Address {(Location):
Sale Amount: $1,452,465.00 Subdivisions L
. Document(s): unit: | | B1ocic: | froe [ Jenases]
2012-054345 Cabinet; J [ Slide: l

2010-037955
2005-009131

‘ No Personal Property Listed

I Value Detalls View Values
Pinal County 18 ae Equs! Opportunity Employer M/F/HY Pird County Governmsent Wab Glsdairney
Send any commants, i £riticsms, o Sugs &bout the website to the WebMaster, : Site Map © 2013 Pina t County

http://pinalcountyaz.gov/Departments/Assessor/Pages/ParcellnfoSearch.aspx 3/1/2013
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Page 1 of 1
PINAL-COUNTY
Wide upen spporinnisy
Search Criteria (Parcel Number: 206-03-006-B) New Search
Search Resuits (1 Entries) Back to List
Parcel Details (206-03-006B) View Details
| ® Link to This Parcel &9 Print View
Parcel Number 206-03-006B shows the following information for Tax Year: 2013 ~ Tax Year Chart -
Parcel | 206-03-0068 (Taxing Information) Primary | JOHNSON RANCH ESTATES LLC
Number: Owner:
Section: | 08 | Township: | 0ss [ Range: | 10 Name 2:
Atlas |- | Map:| view parcel Map inc/o:
Number: Tax Bill Mailing Address
Property Description: (What is this?) Address: 5230 E SHEA BLVD STE 200
51/2 S1/2 NW OF SEC 8-5S-10E 40.00 AC City: SCOTTSDALE
State: AZ
Zip Code: |85254

i Date of Sale: 8142012 Property Address (Location):

- Sale Amount: $1,725,000.00 subdivision:
Document(s): Unit: I ialock: T ] Lot: L TPhase: '
2012-070172 Cabinet: islide: J
2010-001271
2005-045386

[ No Personal Property Listed

{Value Details View Values
Pinat County s Go Equat Opportunity Employer 19 fFF 1/ V - Pinat Ceunty Govarnaent Web Dicciaimer
Send any < ariticisms, or suggest about the website to the Waphasler, Site Map © 2013 Pmal County

http://pinalcountyaz.gov/Departments/Assessor/Pages/ParcellnfoSearch.aspx 3/1/2013




Page 1 of 1

PINAL+COUNTY

Wide spee ofpistunity
Search Criteria (Parcel Number: 206-03-006-C) New Search
Search Results (1 Entries) Back to List
Parcel Details (206-03-006C) View Details
‘Fb Link to This Parcel &8 print View

Parcel Number 206-03-006C shows the following information for Tax Year: 56-1.'—3—__;: Tax Year Chart .
Parcel [ 208-03-006C (Taxing Information) Primary | JOHNSON RANCH ESTATES LLC
Number: Owner: :
Section: | 08 | Township: [0ss [ Range: [ 108 Name 2:
Atlas |- [ Map:| view Parcel Map InC/0:
Number: Tax Bill Mailing Address
Property Description: (What is this?) Address: 5230 E SHEA BLVD STE 200
N1/2 N1/2 SW OF SEC 8-55-10E 40.00 AC City: SCOTTSDALE

State: AZ

Zip Code: |85254

- Date of Sale: 8/14/2012 Property Address {Location):

BT Sale Amount: $1,725,000.00 Subdivision:

- Document(s): Unit: ] lBIock: l [ Lot: J I Phase: ]
2012-070172 Cabinet: | stide: [

2010-001271
2005-045386

( No Personal Property Listed

Flalue Details View Values
Pinal County is on Eqeat Opportunity Employer M/FFH/Y Ping County Sovernent Yisb Discianner
Send any et 5t CrRInSmE, or cugestions ateut the website to the WepiMaster. Site Hap £ 2012 Pnal County

http://pinalcountyaz.gov/Departments/Assessor/Pages/ParcellnfoSearch.aspx 3/1/2013




Page 1 of 1

PINAL+COUNTY

$4%ds apem eppestanity.
Search Criteria (Parcel Number: 206-03-006-A) New Search
Search Results (1 Entries) Back to List
Parcel Details (206-03-006A) View Details
l % Link to This Parcel 83 Print View

Parcel Number 206-03-006A shows the following information for Tax Year: 20 v Tax Year Chart
Parcel | 206-03-006A {Taxing Information ) Primary [JOHNSON RANCH ESTATES LLC
Number: Owner:
Sectionﬂ]ﬂ Township: Iuss l Range:in ) Name 2:
Atlas F, Map:l\ﬁew Parcel Map In C/0:
Number; Tax Bill Mailing Address
Property Description: (What is this?) Address: 5230 E SHEA BLVD STE 200
N1/2 §1/2 N1/2 8W OF SEC 8-5S5-10E 20.00 AC City: SCOTTSDALE

State: AZ

Zip Cade: 85254

Date of Sale: 8/14/2012 Property Address (Location):

Sale Amount: $1,725,000.00 Subdivision:

Document(s): Unit: ] 4lglock= [ [Lot: T JPhase: r
2012-070172 Cabinet: | |stige: ]

2010-001271
2005-045386

' No Personal Properiy Listed

lValue Details View Values
Pinat County Ia an Fqual Opportunity Employer MsF/H/V Finz! County Govemnent Web Discisimer
Send any GuEstions, crith; or stions atout the wabeite t0 tha webMaster. Sits Map 3 2013 Pmat County

http://pinalcountyaz.gov/Departments/Assessor/Pages/ParcellnfoSearch.aspx 3/1/2013




Page 1 of 1

p
\
PINAL-COUNTY
Wide vpen apreriumity
Search Criteria (Parcel Number: 206~03-007-0) New Search
Search Resuits (1 Entries) Back to List
Parcel Details (206-03-0070) View Details
@ Link to This Parcel Q Print View
Parcel Number 206-03-0070 shows the following information for Tax Year: 2013« Yax Year Chart
Parcel | 206-03-0070 (Taxing Information) Primary | JOHNSON RANCH ESTATES LLC
Number: owner:
Section: Iﬁl Township: {oss | Range: | 10E Name 2:
Atlas |- Map:| view Parcel Map In C/0:
Number: Tax Bifl Mailing Address
Property Description: (What is this?) Address: 5230 E SHEA BELVD STE 200
S1/2 $1/2 N1/2 SW & S1/2 SW OF SEC 8-55-10E 100.00 AC City: SCOTTSDALE
State: AZ
Zip Code: |85254
I Date of Sale: 8/14/2012 Property Address {Location):
& Sale Amount: $1,725,000.00 Subdivision: \
> Document(s): Unit: ’ 'arock: J Fot: ! IPhase:J
2012-070172 _ Cabinet: T l Slide:;

2010-001271
2005-045386

»

No Personal Property Listed

i Value Details View Values
Pinal Co unty is an Equal Opportanity Employer M/F/H/V Pinel County Government Web Disgiaimer
Send any comments, Guestions, (AtICSMS, or sugpestions ateul the website to the WeblMaster. Site ¥an D 13 Pinal County

http://pinalcountyaz.gov/Departments/Assessor/Pages/ParcellnfoSearch.aspx 3/1/2013
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Page 1 of 1

-
PINALCOUNTY
$Wide- apen ufprrtomity
Search Criteria (Parcel Number: 206-07-005-0) New Search
Search Results (1 Entries) Back to List
Parcel Details {206-07-0050) : View Details
| % Link to This Parcel &3 Print View
Parcel Number 206-07-0050 shows the following information for Tax Year: 2013 ~ Tax Year Chart
Parcel l 206-G7-0050 {Taxing Information) Primary { JOHNSON RANCH ESTATES LLC
Number: Owner:
Section: | 17 | Township: | 058 I Range: [10E Name 2:
Atlas [063-17 | Map: | view Parcel Man In C/O:
Number: Tax Bill Mailing Address
Property Description: (What is this?) Address: 5230 E SHEA BLVD STE 200
SW OF SEC 17-5S-10E 160.00 AC City: SCOTTSDALE
State: AZ
Zip Code: |85254
a Date of Sale: 6/27/2012 Property Address (Location):
L Sale Amount: $1,452,465.00 Subdivision:
k Document(s): Unit: I lslock: | lLot: l IPhase: I
2012-054345 Cabinet: | stie:
2010-037955
2005-009131
r No Personal Property Listed
Falue Details View Values
Pinat County is en Equal Cpportanity Employer M/F/H/V Fingi County Governhent Wek Dlsciaimer
Send any ¢ i criticisme, or suggsestions about the wabmits to the WebMaster, Site Map © 2613 2mal County
e
o

http://pinalcountyaz.gov/Departments/Assessor/Pages/ParcellnfoSearch.aspx 3/1/2013




Page 1 of 1

PINAL*COUNTY

Widr open eppertaniey
Search Criteria (Parcel Number: 206-07-010-0) New Search
Search Resuits (1 Entries) Back to List
Parcel Details (206-07-0100) View Detalls
| % Link to This Parcel 4 Print View
Parcel Number 206-07-0100 shows the following information for Tax Year: 2013 ~ Tax Year Chart !
Parcel | 206-07-0100 (Taxing Information) Primary | JOHNSON RANCH ESTATES LLG
Number: Owner:
Section: I 17 } Township: |os§LRange: ] 10E Name 2:
Atlas [ 08317 T Map:| View Parcel Map In C/O:
Number: Tax Bill Mailing Address
Property Description: (What is this?) Address: 5230 E SHEA BLVD STE 200
COM @ SE COR OF SEC 17-55-10E TH W-1327.59' TO P OB TH N-825' City: SCOTTSDALE
TH W-1328.19' TH S-825' TH W-1327.59" TO P OB AKA: PARCEL C BK-8 -
OF SURVEYS PG-255 25.15 AC State; AZ
Zip Code: |85254

Date of Sale: 6/27/2012 Property Address (Location):
Sale Amount: $1,452,465.00 -~ || Subdivision:
Document(s): Unit: ‘ l Block: T ]Lnt: I ]Phase: ]

2012-054345 Cabinet: ,SIides
2010-037955

2005-009136
2004-005111

l Na Personal Property Listed

1 Value Details View Values
Pinal County is an Equs! Opportunity Employer B/F/H/V Einal Cownty Government Web Disclajmer
S2nd any comments, gueshions, crlitiems, ¢f Sugjestions about the website to the WebMastar, Site tizp § 2033 Pina’ County

http://pinalcountyaz.gov/Departments/Assessor/Pages/ParcellnfoSearch.aspx 3/1/2013



http://pinalcountyaz.gov/Departments/Assessor/Pages/ParcelInfSearch.aspx




N

EXHIBIT 2: EXISTING CONDITIONS AND
SURROUNDING PROPOSED PROJECTS
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 ATTACHMENT#12




PUBLIC NOTICE OF AN APPLICATION FOR CERTIFICATE OF CONVENIENCE
AND NECESSITY BY SOUTHWEST ENVIRONMENTAL UTTLITIES, L.L.C.

Southwest Environmental Utilities, L.L.C. has filed with the Arizona Corporation
Commission (“Commission™) an application for authority to provide water and wastewater
service to an area in which records indicate that you are a property owner. If the application is
granted, Southwest Environmental Utilities, L.L.C. would be the exclusive provider of water and
wastewater service to the proposed area. Southwest Environmental Utilities, L.L.C. will be
required by the Commission to provide this service under the rates and charges, and terms and
conditions established by the Commission. The granting of the application would not necessarily
prohibit an individual from providing service to themselves from individually owned facilities on
their property. The application is available for inspection during regular business hours at the
offices of the Commission in Phoenix at 1200 West Washington Street, and at Southwest
Environmental Utilities, L.L.C., 5230 East Shea Blvd., Suite #200, Scottsdale AZ 85254.

The Commission will hold a hearing on this matter. As a property owner, you may have
the right to intervene in the proceeding. If you do not want to intervene, you may appear at the
hearing and make a statement on your own behalf. You may contact the Commission at the
address and telephone number listed below for the date and time of the hearing and for more
information on intervention. You may not receive any further notice of the proceeding unless
requested by you.

If you have any questions or concerns about this application, have any objections to its
approval, or wish to make a statement in support of it, you may contact the Consumer Services
Section of the Commission at 1200 West Washington Street, Phoenix AZ 85007 or call 1-800-
222-7000.
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Southwest Environmental Utilities - Water Division Exhibit
REPRESENTATIVE RATE SCHEDULE Schedule 4
Page 1

Witness: Bourassa

PROPOSED RATES
LINE
NO.
MONTHLY GALLONS IN

1 METER SIZE MINIMUM MINIMUM

2

3 MONTHLY MINIMUMS:

4 5/8 x 3/4 $ 11.00 -

5 34 $ 16.50 -

[ 1 $ 27.50 -

7 112 $ 55.00 -

8 2 $ 88.00 -

9 3 $ 176.00 -
0 4 § 275.00 -
1 8 $ 550.00 -
12
13 COMMODITY CHARGE PROPOSED RATES:

14 All 5/8x3/4" and 3/4" meter sizes classes except irrigation
15 Charge per 1,000 galions for usage
16 in excess of 0 galions upto 3,000 gals $ 1.76
17 " over 3,001 gallons up to 10,000 gals $ 2.14
18 over 10,000 gals $ 250
19
20 1inch 0 gallons up to 25,000 gals $ 2.14
21 over 25,000 gals $ 2.50
22
23 1.1/2 inch 0 gallons up to 50,000 gals $ 2.14
24 over 50,000 gals $ 2.50
25
. 26 2inch 0 galflons up to 80,000 gals $ 214
/ 27 over 80,000 gals $ 2.50
i 28
R 29  3inch 0 galions up to 160,000 gals $ 2.14
30 over 160,000 gals $ 2.50
31
32 4 inch 0 gallons up to 250,000 gals $ 2.14
33 over 250,000 gals ] 2.50
34
35 Ginch 0 gallons up to 500,000 gals $ 2.14
36 over 500,000 gals $ 2.50
37
38 8inch . 0 gallons up to 800,000 gals $ 2.14
39 aver 800,000 gals $ 2.50
40
41 Standpipe or bulk water per
42 1,000 galflons $ 2.50
43
44
45
48 Hook.-up Fee *
47
48
49 Ali Builders / Developers are required to pay a hook-up fee of
50 $ 800.00 per Iot, for connection to the system based on
51 a water connection of 5/8 x 3 /4 inch water meter. :
52 Payments are listed for each Water Meter Size below:
53
54 Water
55  Meter Size
56 5/8 x 3/4 $ 600.00
57 34 $ 900.00
58 1 $ 1,500.00
59 1172 $ 3,000.00
60 2 $ 4,800.00
61 3 $ 9,600.00
62 4 $ 15,000.00
63 6 $  30,000.00




Southwest Environmental Utilities - Water Division Exhibit
REPRESENTATIVE RATE SCHEDULES Schedule 5
STATEMENT OF CHARGES Page 1
-~ Witness: Bourassa
LINE
NO.
Proposed
1 A. Establishment of Service per Rule R14-2-403.D $ 25.00
2 Establishment of Service, after hours $ 50.00
3 per rule R14-2-403.D.2
4 .
5 B. Re-establishment of Service per Rule 14-2-403.D see (a)
6
7 C. Reconnection of service per Rule R14-2-403.D.1 $ 30.00
8
9 D. Charge for maving meter at customer request per
10 Rule R14-2-405.B.5 @ Cost
-1
12 E. After hours service charge, per hour, R14-2-403.D $ 50.00
13 . ’
14 F. Minimum Deposit per Rule R-14-2-403.8
15
16 H. Meter Reread per Rule R14-2-408 $ 15.00
17 .
18 I. Charge for NSF Check per Rule R14-2-409.F .1 $ 25.00
19
20 J. Late payment charge for delinquent bills
21 as defined in Rule R14-2-409.C.1 : 1.50%
23 K. Deferred Payment Finance Charge, R14-2-409.G 1.50%
24
25 L. Service Line and Meter Installation per R14-12-405.8B
26 5/8 x 3/4 inch $ 400.00
27 3/4 inch $ 440.00
28 1 inch $  500.00
29 1 12 inch $ 715.00
30 2 Inch - Turbo $ 1,170.00
31 2 inch - Compound $ 1,700.00
32 3inch - Turbo $ 1,585.00
33 3 Inch - Compound $ 2,190.00
34 4 Inch - Turbo $ 2,540.00
35 4 inch - Compound $§ 3,215.00
36 ' 6 Inch - Turbo $ 4,815.00
37 6 inch - Compound $ 6,270.00
38
39 M. Main Extension and additional facilities agreements,
40 per Rule R14-2-406.B @ COST (b)
41 :
42 N. Al Revenue related taxes will be charged customers.
43
44 RULES AND REGULATIONS
45 * The Company has adopted the Rules and Regulation established by the Commission
46 as the basis for its operating procedures. AAC R14-204-01 Through ACC R14-2-411
47 will be controlling of Company procedures, unless specific Commission Orders
48 provide otherwise.
49 (a) Monthly minimum times months off the system
50 (b} Cost ta include parts, labor, overhead, and all applicable taxes, including income tax.

51 (c) i meter is reading correct per rule.




Southwest Environmental Utilities - Wastewater Division Exhibit
REPRESENTATIVE RATE SCHEDULE Schedule 4
: Page 1
Witness: Bourassa

PROPOSED RATES
LINE '
NO.
MONTHLY
1 METER SIZE CHARGE
2
3 MONTHLY MINIMUMS:
4 5/8 x 3/4 And 3 35.77
5 3/4 - 39.35
6 1 50.08
7 1172 64.39
8 2 103.73
9 3 393.47
10 4 75117
11 6 1,037.33
12 8 : 1,430.80
13 10 : 2,056.78
14
15 Treated Effluent per 1,00 galions $ 063
- 16 Treated Effluent per acre foot $ 205.25
17
18
19 Hook-up Fee
20
21
22
23
24
25
26
27 Water
28 Lateral Service Size
29 4 Inch $ 1,000.00
30 6 Inch $ 2,000.00
31 ~ 8inch $ 4,000.00
32
33
34
35
36
37

w
(o]




LINE
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Southwest Environmental Utilities - Wastewater Division
REPRESENTATIVE RATE SCHEDULES
STATEMENT OF CHARGES

A. Establishment of Service
Establishment of Setvice, after hours
(Collected only if customer is sewer only)
B. Re-establishment of Service
C. Reconnection of service
D. After hours service charge, per hour
E. Minimum Deposit Two Times Monthly Bill
F. Charge for NSF Check
G. Late payment charge for delinquent bills
H. Deferred Payment Finance Charge

l. Main Extension and additionaf facilities agreements,

J. All Revenue related taxes will be charged customers.

K. Service Line Connection Charge (refundable)

RULES AND REGULATIONS

Exhibit

Schedule 5

Page 1

Witness: Bourassa

Proposed
$ 25.00
$ 40.00

see (a)
$ 30.00

$ 50.00

$ 15.00

1.50%

@COST (b)

$ 350.00

* The Company has adopted the Rules and Regulation established by the Commission
as the basis for its operating procedures. Arizona Corporation Commission Rules
will be controlling of Company procedures, unless specific Commission Orders

provide otherwise.
{2) Monthly minimum times months off the system

{b) Cost to include parts, labor, overhead, and all applicable taxes, including

income tax
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Operating Agreement

TOWN OF FLORENCE, ARIZONA
An Arizona municipal corporation

and

SOUTHWEST ENVIRONMENT UTILITIES, LLC
an Arizons fimited liability company

February 25, 2013




WHEN RECORDED RETURN TO:

Town Clerk

Town of Florence

PO Box 2670

Florence, AZ 85232

OPERATING AGREEMENT

DATE: February /7, 2013

PARTIES: (1) SOUTHWEST ENVIRONMENTAL UTILITIES, L.L.C.
an Arizona limited liability company
5230 East Shea Boulevard
Suite 200
Scottsdale, AZ 85254
TOWN OF FLORENCE, ARIZONA
an Arizona municipal corporation

PO Box 2670
o _ Florence, AZ 85132
DEFINITIONS:

The following terms used in this Operating Agreement shall have the following meanings:
A, Town: | Town of Florence, Arizona, an Arizona municipal corporation.

B: Utility: Southwest Environmental Utilities, L.L.C., an Arizona limited
liability company, its successors and assigns.

C: Utility’s Facilities:  Water, effluent, and wastewater lines and related appurtenances.

RECITALS:

1. Utility will commence providing public utility water, effluent water, and
wastewater services to those areas within (i) Utility’s Certificate of Convenience and
Necessity (CC&N), more particularly described on Exhibit “A” attached hereto and by
this reference incorporated herein; and (i) Central Arizona Governments 208 Plan, more
particularly described on Exhibit “B™ attached hereto and by this reference incorporated
herein (collectively, the “Service Area™). The Service Area includes those areas within
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the Johnson Ranch Estates Planned Unit Development which are located in the
immediate vicinity of State Route 79 and Florence Kelvin Highway, Florence, Arizona.
This Agreement governs those areas of the Town located within the Service Area.

2. Pursuant to the Agreement, Town has agreed that, Utility shall be
permitted the use of public streets and ways for water and wastewater utility service.

3. Accordingly, the parties hereto desire to enter into thic QOperating

Agreement.
AGREEMENT:

NOW, THEREFORE, for good and valuable consideration, the receipt and sufficiency of
which is hereby acknowledged, the parties hereto hereby agree as follows:

Section 1. Operating Agreement. Town hereby grants Utility, it successors
and assigns, the right and privilege to construct, maintain, and operate upon, over, along, across,
and under the present and future public rights-of-way (including but not limited to streets, alleys,
ways, highways and bridges) located within the present and any future corporate limits of Town,
a domestic wastewater collection system as well as a potable water and effluent water delivery
system, together with all necessary or desirable appurtenances (including but not limited to
wells, well sites, storage, water pumping facilities, wastewater pumping facilities, manholes,
transmission mains, distribution mains, collection mains, service lines, fire hydrants, meters and
equipment for its own use), for the purpose of supplying potable water, effluent water, and
wastewater collection services to Town, its successors, the inhabitants thereof, and all
individuals and entities either within or beyond the limits thereof, for all purposes.

A Notwithstanding the foregoing operating grant, Utility agrees that prior to the
construction of any well or well site within the area subject to this Agreement, it
will notify the Town of its intent to construct such well or well site and will not
commence construction of such well or well site unless and until is has received
the approval of Town, which approval shall not be unreasonably withheld. Town
shall have 120 days from notification by Utility of its intent to commence
construction of any well or well site to issue the Town’s approval or disapproval
of the proposed well or well site. Utility agrees to protect, indemnify and hold
harmless the Town from and agaiust any and all claims, demands, damages,
losses, liabilifies, fines, charges, penalties, administrative and judicial
proceedings, orders and judgments arising out of, resulting from or alleged to
have resulted from a violation of the Gila River Indian Community Water Rights
Settlement Apreement, the Gila River General Adjudications, or any Federal,
State or local law emacted pursuant thereto, as a result of the construction or
operation by Utility or its agents, employees or contractors, of any well or well
site in violation of this paragraph or after a written notice disapproving such
construction or operation has been issued by the Town.
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Section2.  Compliance with Town Practice; Map Submitted for Approval: Town
Construction Near Utility’s Facilities, All construction hereunder shall be performed in
accordance with established practices of Town with respect to such public rights-of-way. Before
Utilitly makes any installations in the public rights-of-way, Utility shall submit for approval a
map showing the location of such proposed installations to Town. If Town undertakes either

_directly or through a contractor any construction project adjacent to or near Utility’s facilities
operated pursuant hereto, Town shall include in al] such construction specifications, bids, and
contracts a requirement that, as part of the cost of the project, the contractor or his designse
obfain from Utility the temporary removal, relocation, barricading or depressurization of
Utility’s facilities or equipment, the location of which may create an unsafe condition in view of
the equiptment to be utilized or the methods of construction to be followed by the contractor.
Town shall indemnify and hold Utility harmless from any and all claims, costs, losses, or
expenses incurred by Utility as a result of the failure of Town , or it’s contractors to comply with
said requirements. .

Section 3. Construction and Relocation of Utility’s Facilities; Payment. All
facilities installed or constructed pursuant hereto shall be so located or relocated and so erected
as to minimize the interference with traffic, or other authorized uses over, under or through the
public rights-of-way. Those phases of construction of Utility’s facilities relating to traffic
control, backfilling, compaction and paving, as well as the location or relocation of facilities
herein provided for shall be subject to regulation by the Town. Utility shall keep accurate
records of the location of all facilities in the public right-of-way and furnish them to Town upon
request. Upon completion of new or relocation construction of underground facilities in the
public right-of-way, Utilitiy shall provide the Town with as-built drawings showing the actual
location of the underground facilities in those cases where the actual location differs significantly
from the proposed location approved in the permit plans,

A. If Town requires Utility to relocate Utility’s facilities, which were located in
private casements or rights-of-way obtained by Utility prior to Town’s acquisition
of the public right-of-way from which the facilities must be relocated, the entire
cost of relocating Utility’s facilities (including the cost of purchasing a new
private easement or right-of-way, if necessary) shall be borne by Town. Town
shall also bear the entire cost of all subsequent relocations of the relocated
facilities required by Town, until such time as Town condemns or otherwise
purchases Utility’s private easement or right-of-way. Notwithstanding the last
two foregoing sentences, the Town shall only be required to purchase a
replacement private easement if the Utility’s facilities being relocated cannot
reasonably be located within the rights-of-way of the Town or other governmental
entity or a free private easement cannot be acquired by the Utility.

B. Except as covered in Paragraph A above, Utility shall bear the entire cost of
relocating its facilities, located on public rights-of-way, the relocation of which is
necessary for Town’s carrying out of a function in the interest of the public
health, safety or welfare. Utility’s right to retain its facilities in their original
location is subject to the paramount right to Town to use its public rights-of-way
for all governmental purposes. Notwithstanding the foregoing, if Utility is
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requested to perform work of a temporary nature on a governmental project to
relieve construction problems which could be relieved by other means, the cost of
said temporary work will be borne by Town or the contractor working on the
governmental project. Governmental purposes include, but are not limited to, the
following functions of Town: (1) Any and all improvements to Town streets,
alleys and avenues; (2) establishing and maintaining sanitary sewers, storm
draing, and related facilities; (3) establishing and maintaining municipal parks,
parking, parkways, pedestrian malls, or grass, shrubs, trees and other vegstation
for the purposes of landscaping any street or public property; (4) providing fire
protection; (5) collection and disposal of garbage.

C. Town will bear the entire cost of relocating any facilities, the relocation of which
is necessitated by the construction of improvements by or on behalf of Town in
furtherance of a proprietary function.

D.  Where Town’s facilities or other facilities occupying a right-of-way under
authority of a Town permit or license are already located in the right-of-way and a
conflict between Utility potential facilities and the existing facilities can only be
resolved expeditiously as determined by the Town’s Public Works Director by
relocating the existing Town or permittee facilities, Utility shall bear the entire
cost of relocating the existing facilities, irrespective of the function they served.

, E. If Town participates in the cost of relocating Utility’s facilities for any reason, the
/ cost of relocation to Town shall not include any upgrade or improvement of
. Utility’s facilities, as they existed prior to relocation. If required by Federal or

State grant guidelines, the cost of relocation of Utility’s facilities may be put out
for bid by Utility in accordance with Utility’s requirements. For the purpose of
verifying amounts charged to Town for relocating Utility’s facilities, relevant
books and records of Utility shall be subject to inspection by duly authorized
officers or representatives of the Town at reasonable times.

F. Town will not exercise its right to require Utility’s facilities to be relocated in an
unreasonable or arbitrary manner, or to avoid its obligations under Section 2.
Utility and Town may agree to cooperate on the location and relocation of other
facilities at Utility's expense in the public rights-of-way,

Section4.  Restoration of Rights-of-Way. Whenever Utility shall canse any
opening or alteration whatever to be made for any purpose in any public right-of-way the work
shall be completed with due diligence within a reasonably prompt time, and Utility shall, upon
completion of such work, restore the property disturbed to as good condition as it was prior to
such openings or alteration. Utility shall bear the full cost of any barricades, signing, rercuting
of traffic, or other action or expense which Town shall consider necessary or desirable in the
interest of public safety during any such opening or alteration within the public right-of-way.
Should Utility fail to restore the property to such condition, Town may make such repairs and
Utility shall be responsible for the actual cost of such work. The Town shall give the Utility first
right to correct substandard restoration or replacement. If Utility does not proceed with its

51030.00208.11 Page 4 of 10




necessary correction within 30 days, the Town shall have the right to perform the necessary
restoration, repair, or replacement, either through its own forces or through a hired contractor,
and the Utility agrees to reimburse the Town for reasonable expenses in so doing within thirty
(30) days after its receipt of the Town’s invoice.

Section 5.  Operating Agreement Fee.  Utility shall pay Town in consideration of
the grant of this agreement s sum equal to five percent (5%) of the retail revenues of Utility
(exclnding governmental impositions such as sales taxes, CAGRD charges} fom the sale by it of
water, efﬂuent water, and wastewater services within the present and any future corporate limits
of Town, as shown by Utility’s billing records (the “Fee”™) This Operating Agreement Fee shall
be due and payable quarterly. For the purpose of verifying the amounts payable hereunder, the
books and records of Utility shall be subject to inspection by duly authorized officers or
representatives of Town at reasonable times. Notwithstanding the above, Town and Utility agree
that on or after January 1, 2023, Town may request that the Operating Agreement Fee be
increased and Utility will agree to such increase, provided however that Utility shall pay no
higher percentage of its retail revenues as and for such fee than the highest fee pfnd by any other
utility provider within the Town as of the time of such request.

Payment as described in the preceding paragraphs shall be payable in guarterly amounts
within 30 days after the end of each calendar guarter.

Notwithstanding any provision of this Section 5 to the contrary, if at any time during the
term of this agreement (1) the Town Council takes action to acquire Utility’s facilities or (2) an
initiative petition is approved by the voters which would result in the Town’s acquisition of
Utility’s facilities, Utility’s obligation to pay the fee provided for in this Section 5 shall
immediately terminate, and Utility shall have no further obligation to pay such fees from that
date forward; however, this agreement shall in all other respects remain in full force and effect.
If Town thereafter officially abandons its efforts to condemn Utility’s water and wastewater
system, Utility shall resume the payment of fees pursuant to this Section 5 and shall retroactively
pay those fees that would have otherwise been payable during the period payments were
terminated.

Section 6. Additiopal Fees. Notwithstanding any provision contained herein to
the contrary, Utility shall, in addition to the payment provided in Section 5, pay any occupation
tax established by Town, provided the tax is a flat fee per year and that the annual amount of
such fee does not exceed the amount of similar fees paid by any other business operated within
Town.

Section 7. Term And Effectiveness. This Agreement shall become effective upon
acceptance by Utility and Town, and the term of the agreement shall be for a period of twenty-
five (25) years commencing from January 1, 2013,

Section 8. Nature of Agreement. This Agreement is exclusive only as to those
geographic areas within Utility’s CC&N, and shall not be construed to prevent the Town ffom
granting other like or similar granis or privileges to any other person, firm or corporation which
may possess a Certificate of Convenience and Necessity within the boundaries of the Town.
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Utility may not assign this Agreement to any other person, firm or corporation without the prior
written consent of Town, which consent shall not be unreasonably withheld,

Section 9. Conflicting Ordinances, To the extent the terms of this Agreement
conflict with any ordinance, or any portion of any ordinance, of Town, the terms of this
Agreement shall control.

Section 10.  Independent Provision. If any section, paragraph, clause, phrase or
provision shall be adjudged invalid or unconstitutional, the same shall not affect the validity
hereof as a whole or any part of the provisions hereof other than the part so adjudged invalid or
unconstitutional,

Section 11.  Condemnation; Right Reserved by Town. Town reserves the right and
power to purchase and condemn the plant and distribution facilities of Utility within the
corporate limits of the Town or any additions thereto, as provided by law. Should Utility offer
for sale any ot all of its operations and facilities which are subject to this agreement, the Town
shall have a right of first refusal with regard to the sale and purchase of such operations and
facilities, with the purchase price to be determined by a fair market valuation study conducted by
the Town. In the event Utility and Town cannot agree on the fair market valuation, such
valuation shal) be determined in the manner described by Arizona Revised Statutes (“A.R.8.”) 9-
515,

Section 12,  Indemnification and Hold Harmless.

A Utility shall defend Town against all claims for injury to any person or property
caused by the negligent, reckless or intentional conduct of Utility in the
construction or operation of its property and in the event of a determination of
liability shall indemnify Town. More particularly Utility, its successors and
assigns, does hereby agree to indemnify and hold harmless Town from and
against any and all liability, claims, demands, damages, losses, liabilities, fines,
charges, penalties, administrative and judicial proceedings and orders, including
Jjudgments, remedial actions of any kind and all costs of cleanup actions of any
kind, together with expenses related thereto (including but not limited to attorney
fees, court costs, cost of appellate proceedings and all claim handling and
administrative expenses) relating to, arising out of or resulting from or alleged to
have resulted from Utility’s acts, errors, mistakes, omissions, work or services of
Utility’s agents, employees, contractors, subcontractors or anyone for whose acts
they or Utility may be liable in the performance of this Operating Agreement, and
whether or not such claims, demands, damages, losses, liabilities, fines, charges,
penalties, administrative and judicial proceedings and orders, including
judgments, remedial actions of any kind and all costs of cleanup actions of any
kind, together with expenses related thereto are caused in part by the passive
negligence of the Town, its Council members, agents, officers, officials and
employees,
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B. This paragraph 12 shall survive the termination or expiration of this Operating
Agreement for a period of two (2) years.

Section 13.  Insurance Requirements. The Utility, at its own expense, shall
purchase and maintain the herein stipulated minimum insurance with companies duly licensed,
possessing a current A.M. Best, Inc. rating of “A”, or approved and licensed to do business in the
State of Arizona with policies and forms satisfactory to the Town. All insurance required herein
shall be maintained in full force and effect during the term of this Agreement; failure fo do 5o
may, at the sole discretion of the Town, constitute an event of default by the Utility under this
Agreement, The Utility’s insurance shall be primary insurance, and any insurance or self-
insurance maintained by the Town shall not contribute to it. Any failure to comply with the
claim reporting provisions of the policies or any breach of an insurance policy warranty shall not
affect coverage afforded under the policy to protect the Town. The insurance policies required
by this Agreement shall name the Town, its agents, officers, officials, and employees as
Additional Insured,

A. General Liability. = The Utility shall, at its expense, maintain a policy of
comprehensive public liability insurance with a limit of not less than $1,000,000
for each occurrence and with a $1,000,000 General Aggregate Limit, The policy
shall include coverage for bodily injury, broad form property damage, personai
injury, and blanket contractual coverage including, but not limited to, the lability
assumed under the indemnification provisions of this Agreement, which coverage
will be at least as broad as Insurance Service Office, Inc., Policy Form CG
000211093(October 2001 version). The coverage shall not exclude X, C, and U.
Such policy shall contain a severability of interest provision, and shall not contain
a sunset provision or commutation clause, nor any provision which would serve to
limit third party action over claims. The Commercial General Liability additional
insured endorsement shall be at least as broad as Insurance Service Office, Inc.,
Additional Insured, Form B, CG20101185 (October 2001 version).

B. Avutomobile Liability. The Utility shall, at its expense, maintain a
Commercial/Business Automobile Liability Insurance policy with a combined
single limit for bodily injury and property damage of not less than $1,000,000.00
each occurrence with respect to any of the Utility’s owned, hired and non-owned
vehicles assigned to or used in performance of this Agreement. Coverage will be
at least as broad as coverage code I, “any auto”, Insurance Service Office, Inc.,
Policy Form CA 00011293, or any replacements thereof. Such insurance shail
include coverage for loading and off loading hazards. If hazardous substances,
materials or wastes are to be transported, MCS 90 endorsement shall be included
and $5,000,000.00 per accident limits for bodily injury and property shall apply.

Section 14.  Miscellaneous. Town and Utility hereby expressly agree that the
following provision shall survive the termination or expiration of this Agreement.

Upon the termination or expiration of this Agreement, if Utilify shall not have acquired
and accepted an extension or renewal hereof, it may remove its facilities and system
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within Town or at its option, may continue operating its facilities and system within
additional extension upon, over, along, across and under the public right-of-way within
Town, but it shall continue to pay the “Fee” as requited in Section 5 until a new
agreement can be effected with the Town or until Utility provides notice to Town that a
new agreement will not be pursued or until Utility’s facilities are acquired by Town
through the exercise of its powers of eminent domain.

Section 15. Town aﬂd Ut!htv HD‘I"@E thaf Town Qhﬂ" nrmnde An qqhﬂ wasta QP"‘.’!CQS i

all portions of the Johnson Ranch Estates Planned Unit Development and to any future areas
annexed into the Town.

Section 16.  Notices. Any notice required or permitied to be given hereunder
shall be in writing, unless otherwise expressly pemmitted or required, and shall be deemed
effective either (i) upon hand delivery to the person then holding the office shown on the
attention line of the address below, or, if such office is vacant or no longer exists, to a person
holding a comparable office, or (ii) on the third business day following its deposit with the
United States Postal Service, first ¢lass and certified or registered mail, return receipt requested,
postage prepaid, addressed as follows:

- To the Town of Florence: Town of Florence
/ P.O. Box 2670
v 775 North Main Street
Florence, AZ 85132
Attn: Town Manager

To the Utility: Southwest Environmental Utilities, L.L.C.
5230 East Shea Boulevard
Suite 200
Scottsdale, AZ 85254
Attn: George H. Johnson
Manager
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IN WITNESS WHEREOF, the parties hereto have executed this Agreement as of the date and
year first above written,

Town of Florence, an Arizona municipal corporation

tﬁ"‘“ hﬁ)&n:@.-_ Fehruary25, 2013
Tom J. Rafikin, Mayor Date
ATTESI: APPROVED AS TO FORM:
AILO O
Iisa Garcia, Town Clerk JamesWannato, Town Attomey._>

Utilities, L.L.C., an Arizona limited liability company

February 49, 2013
Date
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STATE OF ARIZONA )
) ss.

County of Pinal )

Onthis _ 25 _ dayof F‘v:i'amum! 2013, before me, the undersigned officer,
personally appeared _“Fevr Reaui [ who acknowledged himself to be the mayor of the

TOWN OF FLORENCE, an Arizona municipal corporation, and that he, in such capacity, being
authorized so to do, executed the foregoing instrument for the purposes thersin contained.

A8 RS

IN WITNESS WHEREOF, I héreunto set my hand and official seal.

My Commission Expires:

w‘f‘:ﬁu’l(}

STATEB OF ARIZONA )

) ss.
County of Maricopa )
~
On this /.5 day of febo 2013, before me, the undersigned officer,

personally appeared George H. Johnson who acknowledged himself to be the Manager of
Southwest Environmental Utilities, L.L.C., an Arizona limited liability company, and that he, in
such capacity, being authorized so to do, executed the foregoing instrument for the purposes

therein contained.

IN WITNESS WHEREOF, | hereunto set my hand and official seal.

A R .
'7‘/1}," plred e C.a...'/)é L {%..4‘-:{"{
Notary Public

My Commission Expires:

2 G 4 g : EAFICOPA COUNTY &
En AT .*:y)(/! f £ : 5 My omimission Expires {
s :g * SEFTEMBER 2, 2014 &

PRI SIS BRI WP YN SSRGS,
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EXHIBIT “A”




LEGAL DESCRIPTIONS
FOR
SOUTHWEST ENVIRONMENTAL UTILITIES, LLC
CC&N

BEING PORTIONS OF SECTION 12, TOWNSHIP 5 SOUTH, RANGE 9 EAST AND
SECTIONS 7, 8, 17, 18, AND 19, TOWNSHIP 5§ SOUTH, RANGE 10 EAST OF
THE GILA AND SALT RIVER BASE AND MERIDIAN, PINAL COUNTY, ARIZONA
AND DESCRIBED AS FOLLOWS:

BEGINNING AT THE SOUTHWEST CORNER OF SAID SECTION 18,

THENCE N. 00°49'34" E., ALONG THE WEST LINE OP SAID SECTION 18, A DISTANCE
OF 2629.50 FEET TO THE WEST QUARTER CORNER OF SAID SECTION 18;

THENCE CONTINUING ALONG SAID WEST LINE, N. 00°50'11" W,, A, DISTANCE OF 2206.12
FEET TO A POINT ON THE SOUTHWESTERLY RIGHT OF WAY LINE FOR US HWY 79;

THENCE N. 31°53'55" W., ALONG SAID SOUTHWESTERLY RIGHT OF WAY LINE, A
DISTANCE OF 454.39 FEET TO A POINT ON THE SOUTH LINE OF SAID SECTION 12;

THENCE 8. 88°31'42" W., ALONG SAID SOUTH LINE, A DISTANCE OF 2316.55 FEET
TO THE SOUTH QUARTER CORNER OF SAID SECTION 12;

THENCE CONTINUING ALONG SAID SOUTH LINE, S. 88°31'42" W., A DISTANCE
OF 2549.58 FEET TO THE SOUTHWEST CORNER OF SAID SECTION 12;

THENCE N. 01°43'02" W., ALONG THE WEST LINE OF SAID SECTION 12, A DISTANCE
OF 2649,79 FEET TO THE WEST QUARTER CORNER OF SAID SECTION 12;

THENCE N. 88°31'54" E, ALONG THE EAST-WEST MID-SECTION LINE OF SAID SECTION 12,
A DISTANCE OF 1568.27 FEET TO THE NORTHWEST CORNER OF LOT | AS SHOWNON A
"RECORD OF SURVEY MINOR LAND DIVISION OF PARCEL 202-21-015D" RECORDED IN
SURVEYS BOOK 3, PAGE 134, PINAL COUNTY RECORDS, PINAL COUNTY ARIZONA;

THENCE 8. 02°15'14" E., ALONG THE WEST LINE OF SAID MINOR LAND DIVISION, A
DISTANCE OIF 916.07 FEET TO THE NORTHWEST CORNER OF LOT 5 OF SAID MINOR
LAND DIVISION;

THENCE N, 88°31'11" E.,, ALONG THE NORTH LINE OF SAID LOT 5, A DISTANCE OF
982.55 FEET TO THE NORTHEAST CORNER OF SAID LOT §;

THENCE N. 01°23'34" W., ALONG THE EAST LINE OF SAID MINOR LAND DIVISION, A
DISTANCE OF 809.79 FEET TO A POINT ON THE SOUTHERLY RIGHT OF WAY LINE
FOR EAST SALAZAR ROAD;

THENCE 8. 73°02'13" E., ALONG SAID SOUTHERLY RIGHT OF WAY LINE, A DISTANCE
OF 1073.58 FEET TO A POINT ON THE SOUTHWESTERLY RIGHT OF WAY LINE FOR US

HWY. 79,




THENCE N. 31°53'55" W., ALONG SAID SOUTHWESTERLY RIGHT OF WAY LINE, A
DISTANCE OF 335.90 FEET;

THENCE DEPARTING SAID SOUTHWESTERLY RIGHT OF WAY LINE, N. §7°55'46" E., A
DISTANCE OF 306.01 FEET TO A POINT ON THE EAST-WEST MID-SECTICN LINE OF

SAID SECTION 12;

THENCE N, 88°31'54" E., ALONG SAID EAST-WEST MID-SECTION LINE A DISTANCE OF
1461.87 FEET TO THE EAST QUARTER CORNER OF SAID SECTION 12;

THENCE N, 00°54'24" W., ALONG THE EAST LINE OF SAID SECTION 12, A DISTANCE OF
2642.80 FEET TO THE NORTHWEST CORNER OF SAID SECTION 7;

THENCE N. 88°02'40" B,, ALONG THE NORTH LINE QF SAID SECTION 7, A DISTANCE OF
3565.10 FEET TO THE NORTHEAST CORNER OF THE WEST HALF OF THE NORTHEAST

QUARTER OF SAID SECTION 7;

THENCE 8. 01°4924" E., ALONG THE EAST LINE OF SAID WEST HALF, A DISTANCE OF
2639.28 FEET TO THE SOUTHEAST CORNER OF SAID WEST HALF;

THENCE N. 89°15'28"E., ALONG THE EAST-WEST MID-SECTION LINE OF SAID SECTION
7, A DISTANCE OF 1320.00 FEET TO THE EAST QUARTER CORNER OF SAID SECTION 7
AND THE WEST QUARTER CORNER OF SAID SECTION §;

THENCE N. 01°4924" W., ALONG THE WEST LINE OF SAID SECTION 8, A DISTANCE OF
659.82 FEET TO THE NORTHWEST CORNER OF THE SOUTH HALF OF THE SOUTH HALF

OF THE NORTHWEST QUARTER OF SAID SECTION 8;

THENCE N, 88° 13'08" B., ALONG THE NORTH LINE OF SAID SOUTH HALF OF THE
SOUTH HALF OF THE NORTHWEST QUARTER, A DISTANCE OF 2654.61 FEET TO THE
NORTHEAST CORNER OF SAID SOUTH HALF OF THE SOUTH HALF OF THE

NORTHWEST QUARTER;

THENCE 8. 01°50'43" E., ALONG THE NORTH-SOUTH MID-SECTION LINE OF SAID
ggg{:llg&i g A DISTANCE OF 661.44 FEET TO THE CENTER QUARTER CORNER OF SAID

THENCE CONTINUING ALONG SAID NORTH-SOUTH MID-SECTION LINE, 8. 01°5043"E, A
DISTANCE OF 2635.87 FEET TO THE SOUTH QUARTER CORNER OF SAID SECTION 8;

THENCE 8. 88°1030" W., ALONG THE SOUTH LINE OF SAID SECTION 8, A DISTANCE OF
2656.23 FEET TO THE SOUTHWEST CORNER OF SAID SECTION 8 AND THE SOUTHEAST

CORNER OF SAIL SECTION 7;

THENCE 8. 88°13'55" W., ALONG THE SOUTH LINE OF SAID SECTION 7, A DISTANCE
OF 2640.42 FEET TO THE SOUTH QUARTER CORNER OF SAID SECTION 7 AND THE
NORTH QUARTER CORNER OF SAID SECTION 18;




THENCE 8. 01°4736" E., ALONG THE NORTH-SGUTH MID-SECTION LINE OF SAID
SECTION 18, A DISTANCE OF 2620.59 FEET TO THE CENTER QUARTER CORNER OF SAID

SECTION 18;

THENCE CONTINUING ALONG SAID NORTH-SOUTH MID-SECTION LINE, 8. 01°4736" E., A
DISTANCE OF 2648.58 FEET TO THE SOUTH QUARTER CORNER OF SAID SECTION 18;

THENCE §. 89°14'13" W., ALONG THE SOUTH LINE OF SAID SECTION 18, A DISTANCE OF
2492.72 FEET TO THE POINT OF BEGINNING.

THE ABOVE DESCRIBED PARCEL CONTAINS 1,294.06 ACRES MORE OR LESS.

FOLLOWING PARCELS ALSO INCLUDED:

THE WEST HALF OF SECTION 17, AND THE SOUTH 825.00 FEET OF THE WEST HALF OF THE
SOUTHEAST QUARTER OF SECTION 17, TOWNSHIP 5 SOUTH, RANGE 10 EAST, OF THE GILA
AND SALT RIVER BASELINE AND MERIDIAN, FINAL COUNTY, AZ, AND;

THE NORTHEAST QUARTER OF SECTION 18, TOWNSHIP 5 SOUTH, RANGE 10 EAST, OF THE
GILA AND SALT RIVER BASELINE AND MERIDIAN, PINAL COUNTY, AZ, AND;

THE SOUTHEAST QUARTER OF SECTION 18, TOWNSHIP 5 SOUTH, RANGE 10 EAST OF THE
GILA AND SALT RIVER BASELINE AND MERIDIAN, PINAL COUNTY, ARIZONA; AND

THE NORTHEAST QUARTER OF SECTION 19, TOWNSHIP § SOUTH, RANGE 10 EAST OF THE
GILA AND SALT RIVER BASELINE AND MERIDIAN, PINAL COUNTY, ARIZONA.

NOTE:
THIS LEGAL DESCRIPTION IS FOR CC&N PURPOSES ONLY AND DOES NOT REPRESENT THE

RESULTS OF ON ACTUAL FIELD SURNEY.
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Enginosring ¢ Planning

go leB Surveying + Urbun Design
. Landscape Aroliltecture
'hﬂ.

Legal Description to Accompany CAAG 208 Requested Area Exhibit
Southwest Environmental Utilities, L.L..C.

Township 5 South, Rangs 10 East, Pinal County, AZ

Al of the following Sections: 3, 4, 5, 7, 8, 9, 10, 15, 16, 17, 18, 19, 20, 21, 22, 27, 28, 29
and 30.

That portion of Section 6 lying easterly of the Florence Casa Grande Canal (name of
ceanal is per Pinal County Assessor).

Township § South, Range 9 East, Pinal County, AZ

All of the following Sactions: 13, 23, 24, 25, 26 and 27.

Those portions of the following Sections lying easterly of the Florence Casa Grande
Canal (name of canal is per Pinal County Assessor): 1, 11, 12, 14, 15, 21, 22, and 28.

EXPIRES 3/31/2014
(INDICATES RENEWAL DATEY

gEngineering « Planning e« Surveying e Urban Design s Landscape Architecture
Offlces located in Tucsen, Phoenix, Flagstaff, Las Vegas # E-mail: tucson@wibgroup.com
4444 East Broadway - Tucson, Arizona 85711 o (520) 881-7480 - FAX (520} 881-7492
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o ATTACHMENT #15




L CROSS-CONNECTION CONTROL.

A. Purpose.

To protect the public water supply in the Company’s water system from the possibility of
contamination caused by backflow through unprotected cross-connections by requiring the
installation and periodic testing of backflow-prevention assemblies pursuant to A.A.C. R14-2-
405(B)(6) and A.A.C. R18-4-232, as adopted by the Arizona Department of Environmental
Quality, as those regulations may be revised from time to time.

B. Inspections.

The customers shall cooperate fully with the Company in its efforts to investigate and
determine the degree of potential health hazard to the public water supply which may result from
conditions existing on the customer’s premises.

C. Requirements.

In compliance with the Rules and Regulations of the Arizona Corporation Commission
and the Arizona Department of Environmental Quality, specifically A.A.C. R14-2-405(B)(6) and
A.A.C. R18-4-232 relating to backflow prevention:

1. The Company shall require a customer to pay for and install, maintain, test
and repair a backflow-prevention assembly if A.A.C. R18-4-232(B) or (C) applies.

2. A backflow-prevention assembly required to be installed by the customer
under this tariff shall comply with the requirements set forth in A.A.C. R18-4-232(D) and (E).

3. The Company shall give any customer who is required to install and/or
test a backflow-prevention assembly written notice of said requirement. If A.A.C. R14-2-
410(B)(1)(a) is not applicable, the customer shall be given thirty (30) days in which to comply
with this notice. If the customer can show good cause as to why he or she cannot install the
device within thirty (30) days, the Company or the Arizona Corporation Commission Staff may
grant additional time for this requirement.

4. Testing shall be in conformance with the requirements of A.A.C. R18-4-
232(F). The Company shall not require an unreasonable number of tests.

5. - The customer shall provide the Company with records of installation and
testing. For each backflow-prevention assembly, these records shall include:
a. assembly identification number and description;
b. location;

c. date(s) of test(s);
description of repairs made by tester; and

tester’s name and certificate number.




D. Discontinuance of Service.

In accordance with A.A.C. R14-2-407 and 410 and provisions of this tariff, the
Company may terminate service or deny service to a customer who fails to install and/or test a
backflow-prevention assembly as required by this tariff,

1. In the event the backflow-prevention assembly has not been installed or
fails any test and A.A.C. R14-2-410(B)(1)(a) is applicable, the Company may terminate service
immediately and without notice. The backflow-prevention assembly shall be installed and
repaired by the customer and retested before service is restored.

2. In the event the backflow-prevention assembly has not been installed or
fails any test and A.A.C. R14-2-410(B)(1)(a) is applicable, the backflow-prevention assembly
shall be installed and/or repaired by the customer and tested within fourteen (14) days of written
notice by the Company. Failure to install or to remedy the deficiency or dysfunction of the
assembly, or failure to retest shall be grounds for termination of water utility service in
accordance with A.A.C. R14-2-410.
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L CURTAILMENT.
ADEQ Public Water System Numbers:

The Company is authorized to curtail water service to all customers within its certificated
area under the terms and conditions listed in this tariff. This curtailment plan shall become part
of the Arizona Department of Environmental Quality Emergency Operations Plan for the
Company. The Company shall provide a copy of the curtailment tariff to any customer upon
request. :

A. STAGE 1. Stage 1 exists when the Company is able to maintain water storage in
the system at 100% of capacity and there are no known problems with its well production or
" water storage in the system.

1. Restrictions. Under Stage 1, the Company is deemed to be operating
normally and no curtailment is necessary.

2. Notice Requirements. Under Stage 1, no notice is necessary.
B. STAGE 2. Stage 2 exists when:

. The Company's water storage or well production has been less than 80%
of capacity for at least 48 consecutive hours; and

® The Company has identified issues such as a steadily declining water
table, increased draw down threatening pump operations, or poor water production, creating a
reasonable belief the Company will be unable to meet anticipated water demand on a sustained
basis.

1. Restrictions. Under Stage 2, the Company may request that customers
voluntarily employ water conservation measures to reduce water consumption by approximately
50%. Outside watering should be limited to essential watering, dividing outside watering on
some uniform basis (such as even and odd days) and eliminating outside watering on weekends
and holidays.

2. Notice Requirements. Under Stage 2, the Company is required to notify
customers by (i) delivering written notice door to door at each service address, (ii) by United
States first class mail to the billing address, or (iii) at the Company's option, both. Such notice
shall notify the customers of the general nature of the problem and the need to conserve water.

C. STAGE 3. Stage 3 exists when:

° The Company's total water storage or well production has been less than
50% of capacity for at least 24 consecutive hours; and

° The Company has identified issues such as a steadily declining water
table, increased draw down threatening pump operations, or poor water production, creating a
reasonable belief the Company will be unable to meet anticipated water demand on a sustained
basis.

1. Restrictions. Under Stage 3, the Company shall request the customers to
voluntarily employ water conservation measures to reduce daily consumption by approximately
50%. All outside watering should be eliminated, except livestock, and indoor water conservation
techniques should be employed whenever possible. Standpipe service shall be suspended.




2. Notice Requirements.

a. Company is required to notify customers by delivering written
notice to each service address, or by United States first class mail to the billing address or, at the
company's option, both. Such Notice shall notify the customers of the general nature of the
problem and the need to conserve water.

' b. Beginning with Stage 3, the Company shall post signs showing the
curtailment stage. Signs shall be posted at notlceable locations, like at the well sites and at the

s
entrance to m&jOI‘ subdivisions served b Y the \,oripan

C. The Company shall notify the Consumer Services Section of the
Utilities Division of the Arizona Corporation Commission at least 12 hours prior to entering
Stage 3.

Once Stage 3 has been reached, the Company must begin to augment the supply of water
by either hauling or through an emergency interconnect with an approved water supply in an
attempt to maintain the curtailment at a level no higher than Stage 3 until a permanent solution
has been implemented.

D. STAGE 4. Stage 4 exists when:

. The Company's total water storage or well production has been less than
25% of capacity for at least 12 consecutive hours; and

. The Company has identified issues such as steadily declining water table,
increased draw down threatening pump operations, or poor water production, creating a
reasonable belief the Company will be unable to meet anticipated water demand on a sustained
basis.

_ L. Restrictions. Under Stage 4, the Company shall inform the customers of

a mandatory restriction to employ water conservation measures to reduce daily consumption.
Failure to comply will result in customer disconnection. The following uses of water shall be
prohibited:

= Irrigation of outdoor lawns, trees, shrubs, or any plant life is
prohibited.
Washing of any vehicle is prohibited.
The use of water for dust control or any outdoor cleaning uses is
prohibited.
The use of drip or misting systems of any kind is prohibited.

= The filling of any swimming pool, spas, fountains or omamental
pools is prohibited.
The use of construction water is prohibited.
Restaurant patrons shall be served water only upon request.
Any other water intensive activity is prohibited.

The Company’s operation of standpipe service is prohibited during Stage 4. In addition,
the addition of new service lines and meter installations is prohibited.

2. Notice Reguirements.

a. The Company is required to notify customers by delivering written
notice to each service address, or by United States first class mail to the billing address or, at the




Company's option, both. Such Notice shall notify the customers of the general nature of the
problem and the need to conserve water.

b. The Company shall post signs showing the curtailment stage.
Signs shall be posted at noticeable locations, like at the well sites and at the entrance to major
subdivisions served by the Company.

1 NG | BEOL LIS NN g PO o PONIL N o S 5. PR

C. The Cui“pau_y sian uutu_y the Consumer Services Section of the
Utilities Division of the Arizona Corporation Commission at least 12 hours prior to entering
Stage 4.

Customers who fail to comply with the above restrictions will be given a written notice to
end all outdoor use. Failure to comply within two (2) working days of receipt of the notice will
result in temporary loss of service until an agreement can be made to end the unauthorized use of
outdoor water. To restore service, the customer shall be required to pay all authorized
reconnection fees. If a customer believes he or she has been disconnected in error, the customer
may contact the Arizona Corporation Commission's Consumer Services Section at 1-800-222-
7000 to initiate an investigation.

Once Stage 4 has been reached, the Company must augment the supply of water by
bauling or through an emergency interconnect from an approved supply or must otherwise
provide emergency drinking water for its customers until a permanent solution has been
implemented.
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